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Court File No. CV-12-9667-00CL 
 
 

ONTARIO 

SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, 

R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF 

SINO-FOREST CORPORATION 

 

NOTICE OF MOTION 
 

 

 FTI Consulting Canada Inc. (“FTI”) in its capacity as Monitor will make a motion before 

the Honourable Chief Justice Morawetz of the Ontario Superior Court of Justice (Commercial List) 

(the “Court”) on October 20, 2021 at 9:00am, or as soon after that time as the motion can be heard. 

 Capitalized terms used herein and not otherwise defined have the meaning given to them in 

the Monitor’s Seventeenth Report to the Court (the “Seventeenth Report”) and, by incorporation, 

the Company’s Plan of Compromise and Reorganization dated December 3, 2012 (the “Plan”). 

 

PROPOSED METHOD OF HEARING: The motion is to be heard orally: 

 □ In writing under subrule 37.12.1 (1) because it is (insert one of on consent, unopposed or 
made without notice); 

 □ In writing as an opposed motion under subrule 37.12.1 (4); 

 □ In person;  

□   By telephone conference; 

 By video conference. 

via Zoom at Toronto, Ontario.   
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THE MOTION IS FOR: 

1. An order, among other things: 

(a) approving the activities and conduct of the Monitor as disclosed in its reports to 

the Court from time to time, including without limitation its acts in relation to the 

implementation of the Plan and the post-implementation administration of the 

estate of the Company, and declaring that the Monitor has complied with the 

CCAA and the Orders of this Court made in these CCAA Proceedings; 

(b) approving the fees and disbursements of the Monitor and those of its counsel; 
 

(c) authorizing distribution by the Monitor of all funds remaining in the Cash 

Reserves held by the Monitor after payment of any remaining claims against those 

reserves; 

(d) authorizing the Monitor to terminate the proceedings commenced under Chapter 

15 of Title 11 of the United States Code (the “Chapter 15 Proceedings” and the 

“US Bankruptcy Code”, respectively);  

(e) cancelling the immaterial number and value of Newco Shares, Newco Notes and 

Litigation Trust Interests held in or registered for the Unresolved Claims Reserve 

(the `Remaining Unresolved Claims Consideration`) and the immaterial 

number and value of Newco Shares and Newco Notes that were not distributed in 

connection with the implementation of the Plan (the “Residual Plan 

Consideration”); and, 
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(f) terminating these  CCAA Proceeedings and discharging and releasing the Monitor 

from its duties under and in relation to these proceedings and the Orders made 

herein, including the Initial Order. 

2. Such further and other relief as counsel may advise and as this Honourable Court deems 

just.  

THE GROUNDS FOR THIS MOTION ARE 

Background  

1. In accordance with this Court’s Order dated December 10, 2012 (the “Sanction Order”) 

the Company’s Plan was approved. 

2. In accordance with the Sanction Order and the Plan Implementation Order the Monitor 

issued the Monitor’s Plan Implementation Certificate upon receiving confirmation from the 

Company and counsel to the Initial Consenting Noteholders (Goodmans LLP) that the conditions 

to implementation of the Plan had been satisfied. 

3. In accordance with the Plan Implementation Order and the Post-Plan Administration 

Order, following Plan implementation, the Monitor has:  

(a) obtained recognition and enforcement of the Plan and the Sanction Order pursuant 

to chapter 15 of title 11 of the United States Code (“Chapter 15”), commencing 

Chapter 15 proceedings on February 4, 2013 and obtaining an order from the 

Honourable Judge Glenn granting recognition of foreign proceedings and 

Canadian Orders and related release on April 15, 2013; 

(b) participated  in various Court appearances related to the Plan, including the 

motions to approve: 
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(i) the E&Y Settlement; 

(ii) the settlement of the Class Action Claims as against David 

Horsley; and, 

(iii) the settlement of the Class Action Claims as against the 

Underwriters. 

(c) provided information, including testimony from a representative of the Monitor, 

in relation to an action brought by the Litigation Trust against Allen Chan, the 

former chief executive officer and chairman of the Company; 

(d) resolved Claims that remained Unresolved Claims as at the Plan Implementation 

Date; 

(e) administered the Cash Reserves; 

(f) closed the Company’s Mississauga office including the return of leased 

equipment; 

(g) collected refunds in relation to  certain input tax credits from Canada Revenue 

Agency on behalf of the Company; and 

(h) facilitated the filing of tax returns for the Company 

4. As a result of provisions in the Plan contemplating releases in connection with potential 

settlements reached on Litigation Trust Claims and Class Action Claims, the Monitor has kept 

these CCAA Proceedings open to the present point in time to allow the Litigation Trustee and 

Class Action plaintiffs time to fully explore further sources of potential recovery. 

5. The Monitor understands that there is no further need for the Plan framework for the 

settlement of Litigation Trust Claims and Class Action Claims. 
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Class Actions and Settlements 

6. As noted, the Monitor participated in the Court proceedings approving settlements of the 

Class Actions or certain of them as against Ernst & Young, David Horseley and the 

Underwriters.  The Monitor further understands that the applicable Class Actions have also been 

settled as against BDO. 

7. Given the settlement of the Class Actions against the significant defendants, the Monitor 

and stakeholders are of the view that there is no further need for this Court’s authority to deal 

with matters arising in the Class Actions. 

Litigation Trust  

8. In accordance with the Plan, the Litigation Trust was settled and established on the Plan 

Implementation Date and Cosimo Borrelli was appointed by the Initial Consenting Noteholders 

to act as Litigation Trustee. 

9. The Monitor understands that the Litigation Trustee considered and analysed potential 

claims against third parties and elected to proceed against Mr. Allen Chan, the former chief 

executive officer and chairman of the board of the Company, BDO Limited (“BDO”) and Poyry 

(Beijing) Consulting Co. Ltd. Shanghai Branch (“Poyry Beijing”). 

10. The Monitor understands that the Litigation Trust obtained judgment against Allen Chan 

in fraud and breach of fiduciary duty for losses incurred by the Company in the amount of 

$2,627,512,000 in accordance with the decision of the Honourable Justice Penny released March 

14, 2018. 
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11. The Monitor has made inquiries with Canadian counsel to the Litigation Trust and has 

been advised that the status of the claims against David Horseley and Poyry Beijing is 

confidential  and that claims against BDO are ongoing.  The Monitor notes that the terms of the 

Litigation Trust have their own mechanisms for termination and wind-up which do not require or 

contemplate court orders. As well, the termination provisions of the Litigation Trust expressly 

provide that the continued existence of the Litigation Trust shall not prevent the termination of 

the CCAA Proceedings. 

12. Canadian counsel to the Litigation Trustee has advised the Monitor that it is not 

anticipated that the Plan provisions permitting the release, discharge and barring of settled 

Litigation Trust Claims as claims released under the Plan and Sanction Order, will be needed for 

further settlements reached, if any. 

Unresolved Claims 

13. The Unresolved Claims Reserve was established under the Plan as the value and number 

of Newco Notes, Newco Shares and Litigation Trust Interests to be allocated to the following 

claims (the “Unresolved Claims”) as if they were Proven Claims: 

(a) Indemnified Noteholder Class Action Claims limited to the Indemnified 

Noteholder Class Action Limit; 

(b) Defence Cost Claims; and 

(c) Other Affected Creditor Claims unresolved as at the Implementation Date. 

14. Following the designation of BDO, Allen Chan, Kai Kit Poon and David Horsley as 

Named Third Party Defendants, no parties remained who could make Indemnified Noteholder 

Class Action Claims and the Unresolved Claims were reduced.  On Plan implementation, only 
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$1.2 million of Unresolved Claims remained outstanding, representing $1.0 million on account 

of Defence Cost Claims and $200,000 on account of Other Affected Creditor Claims. 

15. Based on the Unresolved Claims remaining on Plan implementation, Plan consideration 

amounting to 0.056793% and 0.061398% of the total Newco Shares and Newco Notes issued, 

respectively, was transferred to the Unresolved Claims Reserve (the “Remaining Unresolved 

Claims Consideration”).   

16. After considering the Unresolved Claims which remained following Plan 

implementation, the Monitor disallowed them in total. 

17. Under the Plan the Remaining Unresolved Claims Consideration is to be distributed to 

Affected Creditors, however, the Remaining Unresolved Claims Consideration is of immaterial 

value in relation to the totality of the Plan consideration provided and the quantum of the 

Affected Claims addressed by the Plan.  

18. Following unsuccessful attempts to achieve the distribution to Affected Creditors of the 

de minimis amounts of Newco Shares and Newco Notes represented by the Remaining 

Unresolved Claims Consideration, the Monitor, in consultation with the Initial Consenting 

Noteholders, has determined that it is uneconomic to distribute them and recommends that they 

be cancelled, along with the corresponding de minimis Litigation Trust Interests registered in 

favour of the Unresolved Claims Reserve. 

Cash Reserves  

19. At the Plan Implementation Date, the Cash Reserves were comprised of the following 

separate funds: 
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(a) Administration Charge Reserve ($500,000); 

(b) Unaffected Claims Reserve ($1,750,000); and, 

(c) Monitor’s Post-Implementation Reserve ($5,000,000). 

20. Each of the Cash Reserves have now been fully administered by the Monitor in 

accordance with the Plan, the Sanction Order and the Post-Plan Administration Order, with the 

exception of payment of final invoices for professional and escrow services by the relevant 

service providers.  After all claims for these funds are dealt with and balances from the other 

Cash Reserves transferred to the Monitor’s Post-Implementation Reserve in accordance with the 

Plan, there will remain the sum of approximately $1,900,000 (the “Cash Reserve Remainder”). 

21. In accordance with the Plan, the Monitor seeks this Court’s authorization and direction to 

distribute the Cash Reserve Remainder to Newco. 

Stamp Duty Escrow 

22. As a result of steps required to increase the efficiency of the restructuring transactions 

contemplated under the Plan, stamp duty became payable on the implementation of these 

transactions under the laws of Hong Kong.   

23. In accordance with the Plan Implementation Order and an approved side letter among the 

Company, Newco II and the Monitor, the Stamp Duty Escrow was funded in the amount of $5.2 

million on Plan implementation and the Monitor duly caused the stamp duty to be paid on the 

transfer of the Sino-Wood Shares, leaving a balance of $208 in the Stamp Duty Escrow, which 

was subsequently transferred to the Monitor’s Post-Implementation Reserve.  

Fees and Disbursements of Monitor and Counsel 



47409011\7 
 

 
 - 9 -  
 

 

24. The fees and disbursements of the Monitor and its counsel are set out in detail in the 

Seventeenth Report to the Court.  In accordance with the Initial Order, these fees and 

disbursements were paid by the Company from cash reserves in the ordinary course as they were 

incurred. 

25. It is the Monitor’s view that these professional fees and disbursements are comparable to 

the rates charged by other professional firms in the Toronto market for the provision of similar 

services on complex commercial restructuring matters and that, in the context of the work done 

and service provided in this matter, they are fair and reasonable. 

Other Matters 

26. The Monitor has now completed the administration of this estate, including the matters 

described above.  It has acted in accordance with the Initial Order and other Orders made by this 

Court in these CCAA Proceedings, as described in its reports.  Since there is no longer any utility 

to these proceedings, the Monitor asks that they be terminated and that the Monitor be 

discharged from its duties and released. 

General 

27. Those other grounds set out in the Seventeenth Report and the appendices thereto; 

28. The provisions of the CCAA and in particular s. 11 thereof; 

29. The inherent and equitable jurisdiction of this Honourable Court;  

30. Such further and other grounds as counsel for Moroccanoil may advise and this 

Honourable Court may permit. 
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DOCUMENTARY EVIDENCE 

31. The following documentary evidence will be used at the hearing of the motion: 

(a) The Seventeenth Report; 

(b) Such further and other materials as counsel for the Monitor may advise and as this 

Honourable Court may permit.  
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Court File No. CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, 
R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF 
SINO-FOREST CORPORATION 

SEVENTEENTH REPORT TO THE COURT 
SUBMITTED BY FTI CONSULTING CANADA INC.,  

IN ITS CAPACITY AS MONITOR 

INTRODUCTION 

1. On March 30, 2012 (the “Filing Date”), Sino-Forest Corporation (the “Company” or 

“SFC”) filed for and obtained protection under the Companies’ Creditors Arrangement 

Act, R.S.C. 1985, c. C-36, as amended (the “CCAA”).  Pursuant to the Order of this 

Honourable Court dated March 30, 2012 (the “Initial Order”), FTI Consulting Canada 

Inc. was appointed as the Monitor of the Company (the “Monitor”) in the CCAA 

proceedings.  By Order of this Court dated April 20, 2012 (the “Expansion of Monitor’s 

Powers Order”), the powers of the Monitor were expanded in order to, among other 

things, provide the Monitor with access to information concerning the Company’s 

subsidiaries.  Pursuant to an Order of this Court made on November 23, 2012, this Court 

extended the Stay Period to February 1, 2013.  

2. On December 10, 2012, the Court granted an Order (the “Sanction Order”) approving the 

Company’s Plan of Compromise and Reorganization dated December 3, 2012 (the “Plan”).  

3. On January 21, 2013, the Court granted an Order (the “Plan Implementation Order”) 

approving the modification of certain of the implementation steps contemplated under the 

Plan in accordance with an agreement (the “Plan Implementation Agreement”) entered 

into among the Company, the Monitor and the Initial Consenting Noteholders (as defined 

in the Plan) . 
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4. On January 31, 2013, the Court granted an Order (the “Post-Plan Administration Order”) 

expanding the Monitor’s powers and clarifying its duties in relation to the administration 

of the estate of the Applicants after the implementation of the Plan. 

5. The proceedings commenced by the Company under the CCAA will be referred to herein 

as the “CCAA Proceedings”. 

6. The purpose of this Seventeenth Report is to provide updates and information: 

(a) on the status of the Plan and the implementation of the Plan;  

(b) on the activities of the Monitor since the implementation of the Plan; 

(c) in support of the Monitor’s request for an Order approving the activities and 

conduct of the Monitor as disclosed in its reports to the Court from time to time, 

including without limitation its acts in relation to the implementation of the Plan 

and the post-implementation administration of the estate of the Company, and 

declaring that the Monitor has complied with the CCAA and the Orders of this 

Court made in these CCAA Proceedings; 

(d) in support of the Monitor’s request for an Order approving the fees and 

disbursements of the Monitor and those of its counsel; 

(e) in support of the Monitor’s request for an Order authorizing distribution of funds 

remaining in the Cash Reserves held by the Monitor after payment of any remaining 

claims against those reserves; 

(f) in support of the Monitor’s request for an Order authorizing the Monitor to 

terminate the proceedings commenced under Chapter 15 of Title 11 of the United 

States Code (the “Chapter 15 Proceedings” and the “US Bankruptcy Code”, 

respectively); 

(g) in support of the Monitor’s request for an Order cancelling the Newco Shares, 

Newco Notes and Litigation Trust Interests held in or registered for the Unresolved 

Claims Reserve (the `Remaining Unresolved Claims Consideration`); and,  



47869718\3 
 

- 3 - 

 
 

(h) in support of the Monitor’s request for an Order discharging and releasing the 

Monitor and terminating the CCAA Proceedings. 

7. In preparing this Seventeenth Report, the Monitor has relied upon unaudited financial 

information of Sino-Forest, Sino-Forest’s books and records and certain financial 

information prepared by Sino-Forest.  The Monitor has not audited, reviewed or otherwise 

attempted to verify the accuracy or completeness of the information.  In addition, the 

Monitor notes that on January 10, 2012, the Company issued a press release cautioning that 

the Company’s historic financial statements and related audit reports should not be relied 

upon.  Accordingly, the Monitor expresses no opinion or other form of assurance on the 

information contained in this Seventeenth Report or relied on in its preparation.  Future 

oriented financial information reported or relied on in preparing this Seventeenth Report is 

based on management’s assumptions regarding future events; actual results may vary from 

forecast and such variations may be material.  

8. Unless otherwise stated, all monetary amounts referred to herein are expressed in CDN 

Dollars. 

9. The term “Sino-Forest” refers to the global enterprise as a whole but does not include 

references to the Greenheart Group (as defined in the Pre-Filing Report of the Monitor 

dated March 30, 2012).   

10. Capitalized terms used herein and not otherwise defined have the meaning given to them 

in the Plan, a copy of which is attached as Appendix “A”. 

STATUS OF THE PLAN 

11. In accordance with the Sanction Order and the Plan Implementation Order, and following 

the making of the Post-Plan Administration Order, on January 30, 2013 (the “Plan 

Implementation Date”) the Monitor issued the Monitor’s Plan Implementation Certificate 

upon receiving confirmation from the Company and counsel to the Initial Consenting 

Noteholders that the conditions to implementation of the plan had been satisfied. Attached 

as Appendix “B” is copy of the Monitor’s Plan Implementation Certificate. 
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12. After the Plan Implementation Date, in accordance with the Plan, substantially all of the 

assets of the Company were transferred to Newco and Newco II1 other than the Excluded 

SFC Assets which included: 

(a) the rights of the Company to be transferred to the Litigation Trust; 

(b) any entitlement to insurance proceeds in respect of Insured Claims, Section 5.1(2) 

D&O Claims and/or Conspiracy Claims; 

(c) any secured property of the Company to be returned in satisfaction of a Lien Claim; 

(d) any input tax credits or other refunds received by the Company after the Effective 

Time; and 

(e) monies used to fund the Administration Charge Reserve, the Unaffected Claims 

Reserve, the Monitor’s Post-Implementation Reserve (collectively, the “Cash 

Reserves”) and the escrow funds. 

13. After the Plan Implementation Date, in accordance with the Plan, the Newco Shares and 

the Newco Notes were distributed and certain of the Litigation Trust Interests2 were 

registered to or for the benefit of Affected Creditors3 in satisfaction of Affected Creditor 

Claims, except to the extent that Ordinary Affected Creditor’s claims were Unresolved 

Claims.  In respect of Unresolved Claims, the applicable numbers of Newco Shares and 

                                                 
1 In this Report, the entities acquiring the Company’s assets are referred to as Newco and Newco II.  On Plan 
implementation, the names of these corporations were registered as Emerald Plantations Holdings Limited and 
Emerald Plantation Group Limited, respectively.  In accordance with the Plan and the Implementation Agreement the 
majority of the Company’s assets were transferred to Newco and then transferred on to Newco II, with the exception 
of the shares of Sino Wood Partners Limited, which were transferred directly to Newco II. 
2 Litigation Trust Interests provide their holders with the right to receive cash distributions in accordance with the 
Litigation Trust Agreement, if any. To date, there have been no net cash distributions from the Litigation Trust to 
holders. 
3 The Newco Shares and Newco Notes to which Noteholders were entitled under the plan were distributed to the 
Trustees under the relevant note indentures for further distribution.  As a result of rounding of Claim amounts, $84 of 
Newco Notes and 81 Newco Shares were not distributed, representing approximately 0.000028% of the total Newco 
Notes and Newco Shares issued.  For the reasons set out in more detail below in relation to the Unresolved Claims 
Reserve, the Monitor recommends that these immaterial securities be cancelled by Court order, in the same manner 
recommended for the de minimis entitlements remaining in the Unresolved Claims Reserve. 
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amounts of Newco Notes and Litigation Trust Interests were distributed or registered to 

the Unresolved Claims Escrow Agent to form the Unresolved Claims Reserve. 

14. As required under the Plan, 25% of the Litigation Trust Interests were registered for the 

benefit of the Noteholder Class Action Claimants. 

15. Any distribution of Newco Shares, Newco Notes or Litigation Trust Interests that could 

not be delivered or registered to Affected Creditors, because of inadequate or incorrect 

delivery or registration information or for other reasons, was delivered and registered to 

SFC Escrow Co. These Undeliverable Distributions were held by SFC Escrow Co. pending 

notification by the relevant person of current address and/or registration information. In 

accordance with the Plan, all claims for Undeliverable Distributions not made within six 

months following the final Distribution Date became fully released, discharged and barred 

and were deemed to be gifted for cancellation to Newco or the Litigation Trustee as 

applicable. The Monitor has not been advised of any material Undeliverable Distributions 

that were cancelled in this way.4 

POST-PLAN IMPLEMENTATION MATTERS 

16. In accordance with the Plan Implementation Order, following Plan implementation and as 

described below, the Monitor:  

(a) obtained recognition and enforcement of the Plan and the Sanction Order pursuant 

to chapter 15 of title 11 of the United States Code (“Chapter 15”), commencing 

Chapter 15 proceedings on February 4, 2013 and obtaining an order from the 

Honourable Judge Glenn granting recognition of foreign proceedings and Canadian 

Orders and related release on April 15, 2013; 

(b) participated  in various Court appearances related to the Plan, including the motions 

to approve: 

                                                 
4 The Monitor has made extensive inquiries with SFC Escrow Co. and its representative Conyers Corporate Services 
(Cayman) Limited concerning Undeliverable Distributions on this issue. 
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(i) the E&Y Settlement; 

(ii) the settlement of the Class Action Claims as against David Horsley; and, 

(iii) the settlement of the Class Action Claims as against the Underwriters 

(c) provided information, including testimony from a representative of the Monitor, in 

relation to an action brought by the Litigation Trust against the Company’s former 

CEO and chair, Allen Chan; 

(d) resolved Claims that remained Unresolved Claims as at the Plan Implementation 

Date; 

(e) administered the Cash Reserves; 

(f) closed the Company’s Mississauga office and returned leased equipment; 

(g) collected refunds in relation to  certain input tax credits from Canada Revenue 

Agency on behalf of the Company; and 

(h) facilitated the filing of tax returns for the Company. 

 

CLASS ACTIONS AND SETTLEMENTS 

17. As reported in the Supplemental Report to the 13th Report to the Court, the Ontario Class 

Action Plaintiffs and the Québec Class Action Plaintiffs entered into minutes of settlement 

with Ernst & Young dated November 29, 2012. Ultimately, the conditions to the Ernst & 

Young Settlement were satisfied and, as contemplated by s. 11.1 of the Plan, the Ernst & 

Young Settlement and the Ernst & Young Releases were approved by this Court by Order 

dated March 20, 2013 (the “Ernst & Young Order”). 

18. As reported in the 16th Report to the Court, Invesco Canada Ltd. and certain other investors 

represented by Kim Orr Barristers, together holding approximately 1.6% of the outstanding 
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shares of the Company as that the date of the Initial Order (the “Objectors”), sought leave 

to appeal to the Court of Appeal from the Sanction Order and the Ernst & Young Order. 

19. By endorsement released June 26, 2013, the Court of Appeal denied the Objectors leave 

(the “Leave to Appeal Decision”). 

20. The Objectors sought leave to appeal to the Supreme Court of Canada from the Leave to 

Appeal Decision.  On March 13, 2014, the Supreme Court of Canada dismissed the 

Objectors’ application for leave, with costs. 

21. Following Plan implementation and the completion of the Ernst & Young Settlement, the 

Class Actions continued against the other defendants, including solely for the purpose of 

accessing applicable insurance, the Company. 

22. On or about March 10, 2014, the Ontario Class Action Plaintiffs and the US Class Action 

Plaintiffs entered into minutes of settlement with David J Horsley (the “Horsley 

Settlement”). By order of this Court dated July 24, 2014, Mr. Horsley was designated as a 

Named Third Party Defendant pursuant to the Plan and the Horsley Settlement and related 

release were approved as contemplated by s. 11.2 of the Plan (the “Horsley Order”). 

23. In December, 2014 certain of the Class Action Plaintiffs entered into minutes of settlement 

with the Underwriters (the “Dealer Settlement”). By order of this Court dated October 30, 

2015, the Underwriters were designated as Named Third Party Defendants pursuant to the 

Plan and the Dealer Settlement and related releases were approved as contemplated by s. 

11.2 of the Plan (the “Dealer Order”). 

24. On or about February 25, 2016, the Class Action Plaintiffs entered into minutes of 

settlement with BDO (the “BDO Settlement”).  By order of this Court dated November 

16, 2016 (the “BDO Order”), the BDO Settlement was approved. 

25. In connection with the approval of the Ernst & Young Settlement, the Horsley Settlement, 

the Dealer Settlement and the BDO Settlement, this Court also made various ancillary 

orders including orders approving notice forms, distribution protocols, document 

production protocols and orders approving the fees of class counsel. In addition, orders 
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recognizing and giving effect to the Ernst & Young Settlement and the Dealer Settlement 

were made by the US Bankruptcy Court in the Chapter 15 Proceedings. 

26. Following the completion of the Ernst & Young Settlement, the Horsley Settlement, the 

Dealer Settlement and the BDO Settlement, the applicable Class Actions only remain 

outstanding as against the Company, to the extent of applicable insurance.  The Monitor 

understands that there is no further need for the continuation of these CCAA Proceedings 

in relation to the Class Actions. 

LITIGATION TRUST CLAIMS 

27. In accordance with the Plan, the Litigation Trust was settled and established on the Plan 

Implementation Date. As noted above, the Litigation Trust Interests were registered in 

favour of Affected Creditors, the Unresolved Claims Escrow Agent and, as to 25% of the 

interests, the Noteholder Class Action Claimants. 

28. Also in accordance with the Plan, Cosimo Borrelli was appointed by the Initial Consenting 

Noteholders to act as Litigation Trustee. 

29. As defined under the Plan, the Litigation Trust Claims include all claims that could be 

asserted against third parties by the Company or by the Trustees on behalf of the 

Noteholders but exclude claims asserted in the Class Actions (e.g. claims for wrongs done 

directly to former shareholders and former noteholders). 

30. The Monitor understands that the Litigation Trustee considered and analysed potential 

claims against third parties and elected to proceed against Mr. Allen Chan, the former chief 

executive officer and chairman of the board of the Company, BDO Limited (“BDO”) and 

Poyry (Beijing) Consulting Co. Ltd. Shanghai Branch (“Poyry Beijing”).  

31. In connection with the claims against Allen Chan, Jamie Engen of FTI provided evidence 

and testimony as a representative of the Monitor. 

32. The Litigation Trustee’s claims against Mr. Chan were the subject of a multi-day trial heard 

between March and the end of July, 2017 by the Honourable Justice Penny. In a judgment 

released March 14, 2018, Justice Penny ruled that Mr. Chan was liable in fraud and breach 
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of fiduciary duty for losses incurred by the Company in the amount of $2,627,512,000 (the 

“Chan Judgment”). 

33. Canadian counsel to the Litigation Trust has advised the Monitor that the status of the 

Litigation Trust’s claims against David Horsley and Poyry Beijing is confidential and that 

its claims against BDO are ongoing. 

34. In accordance with the Plan, the Litigation Trustee was given the right to seek and obtain 

court orders, including court orders in the CCAA Proceedings, giving effect to releases of 

Litigation Trust Claims agreed to by the Litigation Trustee, including in particular releases 

discharging and barring Litigation Trust Claims as claims released under the Plan and 

Sanction Order. 

35. As a result of these provisions contemplating Plan releases in connection with potential 

settlements reached by the Litigation Trustee, the Monitor has kept these CCAA 

Proceedings open to the present point in time in order to allow the Litigation Trustee to 

fully explore sources of potential recovery. The Monitor is now advised by Canadian 

counsel for the Litigation Trustee that no further Litigation Trust Claims are expected to 

be advanced or settled and that it is not anticipated that further orders concerning the 

Litigation Trust will be required from this Court. 

36. The terms of the Litigation Trust have their own mechanisms for termination and wind-up 

which do not require or contemplate court orders. As well, the termination provisions of 

the Litigation Trust expressly provide that the continued existence of the Litigation Trust 

shall not prevent the termination of the CCAA Proceedings.5  

UNRESOLVED CLAIMS RESERVE, CASH RESERVES AND STAMP DUTY 

37. As noted above, in accordance with the Plan, the Sanction Order and the Plan 

Implementation Order, upon implementation the Unresolved Claims Reserve, the Cash 

Reserves and the Stamp Duty Escrow were created and funded. 

                                                 
5 See Litigation Trust Agreement, Article 9.1, filed as Appendix "A" to the 16th Report 
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Unresolved Claims Reserve 

38. As reported in prior Reports to this Court, the Unresolved Claims Reserve was 

contemplated under the Plan to account for the following claims: 

(a) Indemnified Noteholder Class Action Claims limited to the Indemnified 

Noteholder Class Action Limit (up to $150 million); 

(b) Defence Cost Claims; and, 

(c) Other Affected Creditor Claims unresolved as at the Implementation Date. 

(the “Unresolved Claims”) 

39. As reported in the 13th Report, the Unresolved Claims Reserve was to be established as the 

value and number of Newco Notes, Newco Shares and Litigation Trust Interests that would 

have been allocated to the Unresolved Claims if they were Proven Claims.  For this 

purpose, the Unresolved Claims were initially set at $162.5 million, comprised of $150 

million for Indemnified Noteholder Class Action Claims, $12 million for Defence Cost 

Claims and $500,000 for Other Affected Creditor Claims.  

40. Following the designation of BDO as a Named Third Party Defendant on December 5, 

2012 (as reported in the Second Supplement to the 13th Report) and the designation of 

Allen Chan, Kai Kit Poon and David Horsley as Named Third Party Defendants in January 

2013 (as reported in the 15th Report), the Unresolved Claims to be addressed by the 

Unresolved Claims Reserve in respect of the Indemnified Noteholder Class Action Claims 

were reduced by the full amount of $150 million, as no Eligible Third Party Defendants 

remained. In effect, under the terms of the Plan and the Sanction Order, designation as a 

Named Third Party Defendant operated as a release of these parties’ indemnity claims 

against the Company6 and no other parties remained who could claim indemnity for 

Noteholder Class Action Claims. 

                                                 
6 See s. 7.1 (n) of the Plan. 
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41. For similar reasons, the amount of the Unresolved Claims to be addressed by the 

Unresolved Claims Reserve for Defence Cost Claims was reduced to $1 million prior to 

Plan implementation. In addition, during the period between the date of the Sanction Order 

and the Plan Implementation Date certain of the unresolved Other Affected Creditor 

Claims were resolved such that the amount of Unresolved Claims to be addressed in this 

category of claims was reduced from $500,000 to $200,000. Accordingly, as of the Plan 

Implementation Date, the amount of the Unresolved Claims to be addressed by the 

Unresolved Claims Reserve totalled $1.2 million in the aggregate7. 

42. As at the date of this report, all of the Unresolved Claims existing at the Plan 

Implementation Date have been disallowed by the Monitor and the following Plan 

consideration remains in the Unresolved Claims Reserve: 

 

The Newco Notes and Newco Shares remaining in the Unresolved Claims Reserve 

constitute 0.061398% and 0.056793%, respectively, of the overall quantum of the notes 

and shares actually issued under the Plan.8 

43. As noted above in the discussion of the treatment of Undeliverable Distributions, the Plan 

as approved by the Sanction Order provides for the ultimate cancellation of undeliverable 

Newco Shares, Newco Notes and Litigation Trust Interests initially allocated to Affected 

Creditors in prescribed circumstances.9 Although the Plan does expressly contemplate the 

distribution of Plan consideration remaining in or to the credit of the Unresolved Claims 

Reserve10, given the extremely low value of the Newco Shares, Newco Notes and 

Litigation Trust Interests actually remaining, it is the Monitor’s view that distribution of 

these entitlements would be impractical.  

                                                 
7 See 16th Report, paragraphs 11 and 12.  
8 A similarly immaterial percentage of Litigation Trust Interests remain registered in favour of the Unresolved Claims 
Reserve. 
9 See s. 5.4 of the Plan. 
10 See s. 5.5(d) of the Plan. 

 New Co Notes New Co Shares

Unresolved Claims Reserve 184,194$                           170,379                      
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44. Following inquiries with the Transfer Agent and prior unsuccessful attempts to cause the 

distribution of the remainder of the Unresolved Claims Reserve, the cost of distributing the 

consideration remaining in the Unresolved Claims Reserve could approach its value in the 

Monitor’s view.  In addition, the Monitor notes that efforts to obtain distribution of the 

Remaining Unresolved Claims Consideration by counsel to the Initial Consenting 

Noteholders have also been unsuccessful. Accordingly, the Monitor recommends that this 

Court direct the cancellation of the Remaining Unresolved Claims Consideration and the 

release of all claims to such consideration, in the same manner as the Undeliverable 

Distributions are dealt with under the Plan.  

45.  To the extent that the cancellation of the Remaining Unresolved Claims Consideration and 

the release of all obligations to distribute it require an amendment to the Plan, the Monitor 

notes that s. 12.5 (b) permits amendment of the Plan after the Sanction Date by the 

Company with the consent of the Monitor and the Initial Consenting Noteholders, upon 

approval by the Court, where the proposed amendment concerns a matter of an 

administrative nature required to better give effect to the implementation of the Plan and 

is not materially adverse to the financial or economic interests of the Affected Creditors or 

the Trustees.  It is the Monitor’s view that the proposed treatment of the Remaining 

Unresolved Claims Consideration is administrative in nature and not materially adverse to 

any financial or economic interests, given the de minimis nature of relative values involved 

and the extremely small percentage of the overall Plan consideration which these 

entitlements represent.  The Monitor notes that the Initial Consenting Noteholders and the 

Company, through counsel, have consented to the recommended steps concerning the 

Remaining Unresolved Claims Consideration and any required Plan amendment. 

Cash Reserves 

46. At the Plan Implementation Date, the Cash Reserves were comprised of the following 

separate funds: 

(a) Administration Charge Reserve; 

(b) Unaffected Claims Reserve; and, 
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(c) Monitor’s Post-Implementation Reserve. 

47. In addition, the Stamp Duty Escrow11 was established on Plan implementation, as is 

discussed in more detail below. 

Administration Charge Reserve 

48. The Administration Charge Reserve was funded in the amount of $500,000 on the Plan 

Implementation Date, in accordance with the Plan and the Sanction Order. The 

Administration Charge Reserve was established as a safeguard in the event that 

miscellaneous amounts were inadvertently missed in the final invoices rendered by 

beneficiaries of the Administration Charge at the point of Plan implementation. The 

Monitor is not aware of any remaining claims on the Administration Charge (following the 

passage of many years since the release of that charge) and has served those previously 

benefitting from it with this Report. A balance of approximately $168,000 remains in the 

Administration Charge Reserve12. Attached hereto as Appendix “C” is a summary 

reconciliation of the transactions in respect of the Administration Charge Reserve 

Unaffected Claims Reserve 

49. The Unaffected Claims Reserve was funded in the amount of $1,750,000 on the Plan 

Implementation date, in accordance with the Plan and the Sanction Order. As noted in the 

Supplement to the 13th Report, the Unaffected Claims Reserve was established to address 

Claims that were unaffected by the Plan. These claims primarily consisted of priority 

claims, including government claims, employee claims (to the extent of their priority), and 

post-filing and trade payables. In order to administer the Unaffected Claims Reserve, the 

Monitor reviewed the Company’s books and records with respect to the priority claims, 

post-filing claims and trade payables. In addition, the Monitor considered the registrations 

against the Company evidencing specific personal property security interests. After 

                                                 
11 In order to take into account certain stamp duties applicable under the laws of Hong Kong arising from the transfer 
of the shares of Sino – Wood Partners, Limited directly from the Company to Newco II, the Stamp Duty Escrow was 
created pursuant to the Plan Implementation Order on January 21, 2013 and funded with the total amount of US $5.2 
million. 
12 Balance as of September 29, 2021. 
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evaluating these claims and satisfying all valid Unaffected Claims, a balance of 

approximately $735,000 remains in the Unaffected Claims Reserve13. Attached hereto as 

Appendix “D” is a summary of the Unaffected Claims considered by the Monitor, by 

category, and amounts allowed. 

Monitor’s Post-Implementation Reserve 

50. The Monitor’s Post-Implementation Reserve was funded in the amount of $5 million on 

the Plan Implementation Date, in accordance with the Plan, the Plan Supplement and the 

Sanction Order. As noted in the Supplement to the 13th Report, the Monitor’s Post-

Implementation Reserve was established to fund the costs incurred in the administration of 

the Company’s estate following Plan implementation. 

51. In accordance with the Sanction Order, the Monitor was directed to obtain the prior consent 

of the Initial Consenting Noteholders to any payment from the Monitor’s Post-

Implementation Reserve to any third party professional services provider (other than the 

Monitor’s counsel) that exceeded $250,000 and did so. After paying the costs incurred in 

the course of the post-implementation administration of the estate, including costs relating 

to participation in the court attendances, claims resolution and tax and filing tasks 

referenced in paragraph 20 above, a balance of approximately $997,000  currently remains 

in the Monitor’s Post-Implementation Reserve14. Attached hereto as Appendix “E” is a 

summary reconciliation of the transactions in respect of the Monitor’s Post-Implementation 

Reserve 

52. In accordance with the Plan, any remaining unused Permitted Continuing Retainer amounts 

(these amounts were originally paid to certain professionals for ongoing work after Plan 

implementation) are SFC Assets.  The Monitor has been advised that counsel to Initial 

Consenting Noteholders, Goodmans LLP, will return an unused amount of their Permitted 

Continuing Retainer of less than $250,000 after completion of the work remaining in 

respect of this matter.  These funds will form part of the Post-Implementation Reserve 

                                                 
13 Balance as of September 29, 2021. 
14 Balance as of September 29, 2021 and includes estimates for professional fees for September and October to close. 
Reserve balance to be reconciled upon receipt of final bills and receipt of outstanding retainers. 
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balance to be distributed to Newco in accordance with the Monitor’s recommendations 

herein and subject to this Court’s approval.   

53. Under the terms of the Plan, upon the conclusion of the administration of the Company’s 

estate, the balances remaining in the Unaffected Claims Reserve and the Administration 

Charge Reserve are to be transferred to the Monitor’s Post-Implementation Reserve, 

together with any Permitted Continuing Retainer amounts returned by professionals. Upon 

determining that the cash remaining in the Monitor’s Post-Implementation Reserve is no 

longer required for the administration of the Company’s estate, the Plan provides that the 

Monitor is to transfer any such remaining funds to Newco. After taking account of the final 

invoices for the Monitor and its counsel (see fee summaries set out below), including 

accruals for the completion of the motion for discharge and termination of the CCAA 

Proceedings and certain fees payable to SFC Escrow Co., the total sum of approximately 

$1,900,000 will remain in the Monitor’s Post-Implementation Reserve to be paid to Newco.  

Stamp Duty Escrow 

54. Although the Stamp Duty Escrow was not initially established as a Cash Reserve under the 

Plan, it was created pursuant to the Plan Implementation Order. As a result of steps required 

to increase the efficiency of the restructuring transactions contemplated under the Plan, 

stamp duty became payable on the transfer of the shares of Sino-Wood Partners, Limited 

(the “Sino-Wood Shares”) directly from the Company to Newco II and the Stamp Duty 

Escrow was established in the amount of $5.2 million to fund this transaction cost.  In 

accordance with the Plan Implementation Order and an approved side letter among the 

Company, Newco II and the Monitor, the Monitor duly caused the stamp duty to be paid 

on the transfer of the Sino-Wood Shares, leaving a balance of $208, which was 

subsequently transferred to the Monitor’s Post-Implementation Reserve. No amounts 

remain in the Stamp Duty Escrow15. 

FEES OF MONITOR AND COUNSEL 

                                                 
15 Payments totaling approximately $5.2 million were made to Sino-Wood Partners and Hogan Lovells between April 
22-25, 2013 in respect of the Stamp Duty fee. 
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Overview 

55. The fees and disbursements (excluding taxes) of the Monitor and its counsel for this matter 

are summarized as follows by year:   

 

56. The professional fees and disbursements of the Monitor and its counsel and others funded 

by the Company’s resources were noted in the line item for “Restructuring Costs – 

Professional Fees” in the cash flow reporting provided to the Court and stakeholders 

through the date of the 12th Report. This covered a substantial portion of total fees and costs 

charged.  

Monitor’s Fees and Disbursements 

57. Attached as Appendix “F” is a listing of the Monitor’s accounts for the CCAA 

Proceedings. Attached as Appendix “G” is a summary table identifying the individual 

professionals of the Monitor who have worked on this matter, along with their average 

hourly billing rate, total number of hours worked and total associated professional fees. 

Copies of the detailed accounts of the Monitor are available for the Court’s review, subject 

to further direction and Order of this Court with respect to arrangements required to address 

matters of privilege and confidentiality, if any. 

58. The Monitor seeks approval of its accounts for the CCAA Proceedings in the amount of 

$7,714,135.25, exclusive of taxes, disbursements and a modest amount not yet billed for 

completion work related to the termination of these proceedings, which will be disclosed 

at the hearing of the Monitor’s motion. The total fee amount represents 11,824 hours 

worked at an average hourly rate of $652.  

(in Millions) 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Total

FTI Consulting 4.4      1.8      0.4         0.2      0.2      0.2      0.2      0.1      0.1      0.3      7.7      

Gowlings 4.1      0.8      0.3         0.1      0.0      0.0      0.0      0.0      -      0.0      5.4      

Total Fees 8.5      2.6      0.6         0.3      0.2      0.2      0.2      0.1      0.1      0.3      13.1    

FTI Consulting 0.5      0.1      0.0         -      0.0      0.0      -      -      -      -      0.6      

Gowlings 0.1      0.0      0.0         0.0      0.0      -      0.0      -      -      -      0.2      

Total Disbursements 0.6      0.1      0.0         0.0      0.0      0.0      0.0      -      -      -      0.7      

Total Fees & Disbursements 9.1      2.7      0.7         0.3      0.2      0.2      0.2      0.1      0.1      0.3      13.8    
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59. The Monitor’s professional fees and disbursements are comparable to the rates charged by 

other professional firms in the Toronto market for the provision of similar services on 

complex commercial restructuring matters. 

60. The Monitor notes that the rate information provided in Appendix “G” includes the 

average hourly billing rate for each Monitor professional. The hourly rates of the Monitor’s 

professionals have changed from time to time throughout the course of these CCAA 

Proceedings, following annual reviews of the rates charged by FTI professionals on all 

matters, and promotions or increases in seniority of the professionals involved. 

61. The Monitor’s accounts for the CCAA Proceedings have been paid by the Company in the 

normal course since the date of the Initial Order. 

Fees and Disbursements of Counsel to the Monitor 

62. The Monitor also seeks to pass and obtain the approval of the accounts of its Canadian 

counsel, Gowling WLG in the amount of $5,429,04616, exclusive of taxes, disbursements 

and a modest amount not yet billed for completion work related to the termination of these 

proceedings, which will be disclosed at the hearing of the Monitor’s motion.17 The total 

fee amount represents 7,582.3 professional hours worked at an average hourly rate of $716.  

63. Attached as Appendix “H” is a listing of Gowling WLG’s accounts for these CCAA 

Proceedings. Attached as Appendix “I” is a legal costs summary table identifying the 

individual professionals of Gowling  WLG’s who worked on this matter, their hourly 

billing rates, total number of hours worked and total associated professional fees. Copies 

of the detailed accounts of Gowling WLG are available for the court’s review, subject to 

further direction and order of this Court with respect to arrangements required to address 

matters of privilege and confidentiality, if any. 

                                                 
16 Gowling fee and disbursement figures are current to August 31, 2021. 
17 Gowling invoices in the post-implementation period have included payments in the amount of $11,175.05 to 
Lowenstein Sandler LLP, who have assisted the Monitor by performing limited but helpful work in relation to the 
Chapter 15 Proceedings in the US.  
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64. The accounts submitted in these proceedings by Gowling WLG were reviewed by the 

Monitor as and when received, authorized for payment by the Monitor and paid by the 

Company in the ordinary course since the commencement of the proceedings, in 

accordance with the Initial Order. Based upon the Monitor’s review of counsel’s accounts, 

the Monitor believes such accounts to be reasonable and that they reflect billings for 

services performed by the Monitor’s counsel consistent with the instructions given by the 

Monitor, all at counsel’s standard rates and charges for legal services at the relevant times. 

The Monitor is of the further view that the rates charged by Gowling WLG are comparable 

to the rates charged by other law firms in the Toronto market for the provision of similar 

services on complex commercial restructuring matters. 

65. The Monitor notes that the rate information provided in Gowling WLG’s legal costs 

summary have changed from time to time throughout the course of these CCAA 

Proceedings based on annual reviews of the fee rates charged by Gowling WLG 

professionals on all matters or increases in seniority of the professionals involved. 

SUMMARY OF WORK PERFORMED BY MONITOR AND COUNSEL 

66. The paragraphs that follow provide a summary description of the significant work 

undertaken by the Monitor and its counsel on a year-by-year basis for the CCAA period. 

Many work streams in the CCAA proceedings have occurred across one or more (and 

sometimes all) of these years. The Monitor has indicated the approximate timeframe of 

particular work streams and, for organization purposes, has included work streams in either 

the year of the case they commenced in, or alternatively in the year of the case when the 

majority of work was undertaken in connection with the particular work stream.   

67. In addition to the foregoing, the Monitor has filed 17 reports with the Court to date 

(including this report) that detail the activities of the Company and the Monitor throughout 

these proceedings and the professional fees and disbursements of (among others) the 

Monitor and its counsel, certain of which are cited or reference herein. Copies of these 

reports are available on the Monitor’s website http://cfcanada.fticonsulting.com/sfc/  and 

are incorporated herein by reference to the extent necessary.  In this section of the 17th 

http://cfcanada.fticonsulting.com/sfc/reports.htm
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Report, capitalized terms not otherwise defined have the meanings ascribed to them in the 

Plan or the Monitor’s prior reports to this Court.  

Overview   (Timeframe: 2012 - 2021) 

68. 2012 included commencement of the CCAA proceedings in Canada and dealing with the 

immediate aftermath, including efforts to stabilize the Company’s business (operations in 

Hong Kong and the People’s Republic of China (the “PRC”)), consideration of 

restructuring alternatives and undertaking various restructuring actions. Prior to the 

commencement of these proceedings, it was determined that a Sale Process was the best 

means to ensure that the restructuring transaction contemplated under the Support 

Agreement  maximized value for all stakeholders.  After the Sale Process failed to yield 

any transactions superior to that contemplated in the Support Agreement, it was terminated. 

Approximately 85% or $11.1m of total Monitor and Monitor counsel fees were incurred in 

the first two years of the CCAA filing, with fees primarily attributable to dealing with the 

Company’s operations, stabilization of the business, cash flow forecasting and ongoing 

reporting requirements, assessing restructuring options, running the Sale Process and 

working to facilitate the restructuring transaction.  In addition, the Monitor and counsel 

worked to run a claims process and were significantly involved in ongoing litigation, the 

Mediation and the negotiation, preparation and approval of the Plan. 

69. The remaining approximately 15% or $2.0m of total Monitor and Monitor counsel fees 

were incurred over the remaining eight years of the CCAA filing, with fees primarily being 

attributable to reconciliation and settlement of outstanding claims, CRA communication, 

wind up, ongoing litigation and other administrative items. 

70. The Monitor and its counsel have sought to ensure that the work required to be performed 

in the case has been undertaken in the most efficient manner possible, including by utilizing 

consistent core personnel throughout the mandate (thereby ensuring continuity and the 

more efficient completion of tasks) and by having work performed by junior/lower cost 

professionals to the extent appropriate. For instance, approximately 71% of the total hours 

worked by the Monitor’s professionals have been worked by FTI employees who are not 

Senior Managing Directors. 
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Events Leading to a CCAA Filing, the CCAA Filing & Its Aftermath (March 2012-2013) 

71. As at the Filing Date, SFC conducted business as a forest plantation operator in the PRC. 

Its principal businesses included ownership and management of forest plantation trees, the 

sale of standing timber and wood logs and complementary manufacturing of downstream 

engineered-wood products. The Company was a public holding company whose common 

shares were listed on the Toronto Stock Exchange (“TSX”). Prior to August 26, 201118, 

the Company had 246,095,926 common shares issued and outstanding and trading under 

the trading symbol “TRE” on the TSX. 

72. On June 2, 2011, Muddy Waters, LLC (“MW”), which held a short position on the 

Company’s shares, issued a report (the “MW Report”) alleging, among other things, that 

Sino-Forest was a “ponzi-scheme” and a “near total fraud”. The MW Report was issued 

publicly and immediately caught the attention of the media on a world-wide basis. After 

the issuance of the MW Report, the Company devoted extensive time and resources to 

investigate and address the allegations in the MW Report as well as responding to 

additional inquiries from, among others, the OSC, the RCMP and the HKSFC. To carry 

out this work, on June 2, 2011, the Company’s Board appointed an independent committee 

(the “IC”) to investigate the allegations contained in the MW Report. The IC ultimately 

issued three (3) reports on August 10, 2011, November 13, 2011 and January 31, 2012. 

With the issuance of its Final Report, the IC concluded its active investigation. However, 

the Board established a Special Restructuring Committee of the Board comprised 

exclusively of directors independent of management of the Company for the purpose of 

supervising, analyzing and managing strategic options available to the Company. 

73. The Company filed for court protection on March 30, 2012 and FTI Consulting Canada 

was appointed Monitor on the same date. The activities of the Monitor and its counsel 

undertaken in connection with the CCAA filing and its immediate aftermath included the 

following: 

                                                 
18 The date of the Cease Trade Order (as defined in the Monitor’s Prefiling Report). 
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(a) requesting and obtaining expanded powers and authority in relation to the 

Company19, the majority of which related to direct access and involvement in the 

Sino-Forest Subsidiaries, as opposed to the Applicant itself; 

(b) preparing and publishing/mailing the statutory notice of the CCAA filing to 

creditors and otherwise assisting the Company in discussing the CCAA filing with 

their customers, suppliers, creditors and other stakeholders, including through 

establishing the Monitor’s website, the Monitor’s email address (and a toll-free 

telephone hotline); 

(c) assisting the Company in developing and preparing both a consolidated weekly 

cash flow forecasting and reporting on a weekly basis to stakeholders and their 

respective advisors and responding to their questions; 

(d) establishing communication protocols and reporting mechanisms with Sino-Forest 

in Hong Kong and the PRC, in order for the Monitor to fulfill its powers, duties and 

obligations under the Initial Order as well as for the Company to comply with its 

obligations under the Support Agreement; 

(e) assisting the Company in reviewing and considering its restructuring options and 

consulting with stakeholders and their respective advisors regarding same; 

(f) assisting the Company in preparing employee communications and addressing 

operational related human resources; 

(g) assisting in considering and addressing various issues arising from the CCAA 

filing, including: 

(i) assessing strategic alternatives and ability for the Company to realize value 

on its assets given legal impediments, nature and location of physical assets; 

                                                 
19 Pursuant to the Expanded Powers Order 
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(ii) monitoring of operational matters including any actions taken in respect of 

outstanding business arrangements which directly or indirectly affect Sino-

Forest and/or Sino-Forest Property and Business;  

(iii) monitoring of the disposition of any assets relating to Sino-Forest Property 

and Business whether in the ordinary course of business or not; 

(iv) assisting in the performance of the duties which the CFO performs;   

(v) reviewing the Company’s press releases and other public communications; 

(vi) monitoring efforts by the Company to either receive the Thai Redwood or 

obtain a return of the deposits; and 

(vii) holding discussions with management and reviewing documents20  to 

understand the rationale and underlying justification for accounting write-

offs and impairments taken by the Company throughout the CCAA 

proceedings and the potential impact on the existing business. 

 

Cash Flow Forecasting & Reporting (March 2012-2021) 

74. Prior to the CCAA filing, Sino-Forest prepared a cash flow forecasting model. The Monitor 

assisted the Company in advance of the CCAA filing and reviewed the 13-week cash flow 

projections of its receipts and disbursements together with the Company. These efforts as 

well as subsequent cash flow forecasting efforts by the Monitor included: 

(a) reviewing the company’s cash-flow statement as to its reasonableness and filing a 

report with the court on the Proposed Monitor’s findings; 

(b) creating cash flow templates; 

                                                 
20 Including supporting documentation in both Canada and Hong Kong. 
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(c) creating a process to review receipts, disbursements and actual cash position on a 

weekly basis, reviewing and analyzing variances, discussions with management 

preparing weekly variance and assisting with reports to stakeholders on a regular 

basis;  

(d) taking steps to understand logistics, location and reported balances in cash accounts 

and based on these steps, to determine the best approach to conduct initial reviews 

of cash accounts in excess of certain dollar thresholds; 

(e) monitoring the status of outstanding accounts receivable and assisting with efforts 

of accounts receivable collections by Sino-Forest; 

(f) working with the Company to reduce its projected cash spend during the CCAA 

proceedings; and  

(g) assisting in review of subsequent cash flow forecasts necessary for stay extensions. 

Sale Process (March 2012- July 2012) 

75. As contemplated under the Support Agreement, the Company also sought approval of a 

Sale Process upon filing, with the intention of commencing it immediately upon Court 

approval. The activities of the Monitor and its counsel undertaken in connection with the 

CCAA filing and its immediate aftermath included assistance in assessing strategic options 

available to the Company, including amongst others, liquidation alternatives as well as 

selling the Company as a going concern. 

76. Under the terms of the Sales Process Order, the Company’s financial advisor, Houlihan 

Lokey, conducted the Sales Process.  

77. The Monitor provided assistance in the development of the Sales Process terms and 

participated in discussions as to the appropriate time frame during which the business was 

to be marketed.   

78. The Sale Process was intended to be a market test of the terms of the proposed restructuring 

set out in the Support Agreement, with the understanding that given the size of the business 
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and the issues surrounding the business, there was likely going to be a limited landscape 

of potential buyers. 

79. In July 2012, the Company issued a press release announcing the termination of the Sales 

Process and the intention to proceed with the Restructuring Support Agreement as 

contemplated by the Support Agreement. 

OSC and Other Investigations  (March 2012- 2021)  

80. Subsequent to the release of the Muddy Waters Report, the OSC announced that it was 

launching an investigation into the conduct and affairs of the Company. On August 26, 

2011, the Commission issued a temporary cease trade order (“CTO”) in respect of the 

Company’s securities as well as in respect of certain individuals at Sino-Forest. The CTO 

was subsequently extended and remained in effect as of the filing date.  

81. Subsequent to the issuance of the CTO, the Company continued to receive ongoing 

communication from the OSC, including an enforcement notice, a notice of hearing, and 

statement of allegations, amongst others. Copies of the applicable documents can be found 

on the OSC’s website at https://www.osc.ca/en.  

82. Given the confidential nature of OSC enforcement proceedings, the Monitor and its counsel 

provided a confidentiality undertaking with respect to the contents of the enforcement 

notice.    

83. The Company continued to keep the Monitor informed in respect of its responses and/or 

actions to the ongoing investigation. Throughout the CCAA proceedings, the Monitor 

continued to monitor, consult and report concerning the investigation as appropriate. This 

work included granting access to information/providing information as necessary, working 

with the Company to undertake diligence exercises, as well as providing testimony in 

certain investigations where required. 

CCAA Claims Process & Distribution (April 2012- 2021) 

https://www.osc.ca/en


47869718\3 
 

- 25 - 

 
 

84. The Company sought approval of a Claims Process which contemplated a broad call for 

claims against the Company, the Directors and Officers and indemnity claims of the 

Directors and Officers against the Company.  

85. The activities of the Monitor and its counsel in connection with the Claims Process have 

included: 

(a) preparing and publishing applicable packages and notices of the Claims Process on 

the Monitor’s website and in certain newspapers; 

(b) preparing and mailing notices of the Claims Process to the Note Indenture Trustees 

and Known Creditors, as required;   

(c) delivering, in accordance with requirements, copies of claims packages to any 

Person requesting such material and/or upon becoming aware of restructuring, 

termination, repudiation or disclaimer of any lease, contract or other agreement or 

obligation and sending copies of claims to any Director of Officer named in a D&O 

Proof of claims received by the Claims Bar Date;  

(d) reviewing all Proofs of claim, D&O Proofs of Claim and D&O Indemnity Proofs 

of Claim filed, taking steps to obtain further information and, subject to certain 

conditions, attempting to resolve or settle issues arising from such claims; and 

(e) taking steps to resolve disputed claims, in accordance with the process set out for 

the resolution of claims and the Claims Procedure Order. 

86. The Monitor and its counsel also took an active role in the determination and classification 

of the Equity Claims, including indemnity claims.  These efforts required numerous Court 

attendances and filings, including appearances in the Court of Appeal. 

Mediation (July 2012- [2013]) 

87. Significant claims were filed against the Company and its Directors and Officers as part of 

the Claims Process. Many of those claims had some relation to the Class Action 

Proceedings and many of those claims were against the Applicant and/or its directors and 
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officers. Due to the nexus among these claims, it was determined that there was merit in a 

global resolution as a means to try to address many of these claims and to provide a path 

for the Company in the course of its restructuring.  

88. The activities of the Monitor and its counsel in connection with the Mediation included: 

(a) coordinating the Mediation; 

(b) confirming availability of a mediator acceptable to all parties; 

(c) proposing a motion for Mediation and a Mediation Order; and 

(d) reporting to this court on updates to the Mediation and settlements agreed to 

between the parties and the Company, as well as the Monitor’s views on the 

settlements reached and ultimately its recommendations. 

Plan Preparation & Implementation (August 2012- 2021) 

89. The Company filed its initial and subsequent revised Plan, which contemplated that a new 

company would be incorporated  and that the Company would transfer substantially all of 

its assets to Newco, with Newco owning all or substantially all of Sino-Forest and its 

interest in the Greenheart Group. The shares of Newco were to be distributed to Affected 

Creditors with Proven Claims pursuant to terms of the Plan. Assets were to be made 

available for distribution to Affected Creditors with Proven Claims and releases granted to 

a number of parties pursuant to the Plan. 

90. The activities of the Monitor and its counsel in connection with the Plan have included: 

(a) working with the Company and all stakeholders in developing and negotiating the 

Plan; 

(b) taking necessary actions to notify Noteholders and Ordinary Affected Creditors and 

obtaining necessary contact and registration information necessary for distribution; 

(c) dealing with Newco Shares and/or Newco Notes held in escrow for the benefit of 

Persons entitled thereto under the Plan; 



47869718\3 
 

- 27 - 

 
 

(d) ongoing discussions with the Company as to the extent of its role, as well as 

appropriateness of hiring an experienced agent to assist in certain of the Plan 

implementation steps; 

(e) analyzing and providing the Monitor’s recommendation that the Plan be approved 

and sanctioned by the Court; and 

(f) facilitating implementation of the Plan, including overseeing the distribution of 

Newco Shares and Newco Notes as well as maintaining and administering reserves 

in accordance with the Plan. 

 
Wind Down and Other Administrative CCAA Activities (January 2013- 2021) 

91. Upon Plan implementation,  all of the directors and officers of the Company were deemed 

to have resigned and all remaining employees terminated. 

92. The activities of the Monitor and its counsel in connection with the estate post- Plan 

implementation have included: 

(a) administering the estate of the Company, including the reserves set out in the Plan; 

(b) pursuing recognition and enforcement of the Plan and Sanction Order pursuant to 

chapter 15 of title II of the United States Code as required by the Plan; 

(c) participating in a motion scheduled for the approval of the Ernst & Young 

Settlement before this Court and any other motions or other court hearings related 

to the Ernst & Young Settlement including, without limitation, any appeals and 

required recognition hearings in the Chapter 15 Proceedings; 

(d) resolving remaining Unresolved Claims; 

(e) closing the Company's Mississauga office including the return of leased equipment; 

(f) pursuing input tax credits from Canada Revenue Agency on behalf of the Company;   

(g) facilitating the filing of tax returns for the Company;  
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(h) assisting with any ongoing litigation in the Class Actions, as necessary; and 

(i) winding up of remaining administrative matters, including dealing with Company 

books and records and applying to this Court for discharge. 

FINAL STEPS AND CERTIFICATE 

93. Following payment of the final accounts in this matter, including those of the Monitor, 

Gowling WLG and SFC Escrow Co. and its counsel, the Monitor will make arrangements 

for the destruction of the Applicants’ records (which are currently held in storage) and  

distribute all cash remaining in the Post-Implementation Reserve to Newco. Thereafter the 

Monitor will file its certificate confirming that all of its duties have been completed and 

that the CCAA Proceedings are terminated. 

RECOMMENDATION 

94. For the reasons set out above, the Monitor respectively requests that the Court grant the 

proposed relief providing ongoing protection and authority to the Monitor. 

Dated this 13th  day of October, 2021. 

FTI Consulting Canada Inc. 
In its capacity as Monitor of 
Sino-Forest Corporation, and not in its personal capacity 

 
 
  
 
Greg Watson       
Senior Managing Director   
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PLAN OF COMPROMISE AND REORGANIZATION

WHEREAS Sino-Forest Corporation (“SFC”) is insolvent;

AND WHEREAS, on March 30, 2012 (the “Filing Date”), the Honourable Justice Morawetz of 
the Ontario Superior Court of Justice (Commercial List) (the “Court”) granted an initial Order in 
respect of SFC (as such Order may be amended, restated or varied from time to time, the “Initial 
Order”) pursuant to the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36, as 
amended (the “CCAA”) and the Canada Business Corporation Act, R.S.C. 1985, c. C-44, as 
amended (the “CBCA”);

AND WHEREAS, on August 31, 2012, the Court granted a Plan Filing and Meeting Order (as 
such Order may be amended, restated or varied from time to time, the “Meeting Order”) 
pursuant to which, among other things, SFC was authorized to file this plan of compromise and 
reorganization and to convene a meeting of affected creditors to consider and vote on this plan of 
compromise and reorganization.

NOW THEREFORE, SFC hereby proposes this plan of compromise and reorganization 
pursuant to the CCAA and CBCA.

ARTICLE 1
INTERPRETATION

1.1 Definitions

In the Plan, unless otherwise stated or unless the subject matter or context otherwise 
requires:

“2013 Note Indenture” means the indenture dated as of July 23, 2008, by and between SFC, the 
entities listed as subsidiary guarantors therein, and The Bank of New York Mellon, as trustee, as 
amended, modified or supplemented.

“2014 Note Indenture” means the indenture dated as of July 27, 2009, by and between SFC, the 
entities listed as subsidiary guarantors therein, and Law Debenture Trust Company of New York, 
as trustee, as amended, modified or supplemented.

“2016 Note Indenture” means the indenture dated as of December 17, 2009, by and between 
SFC, the entities listed as subsidiary guarantors therein, and The Bank of New York Mellon, as 
trustee, as amended, modified or supplemented.

“2017 Note Indenture” means the indenture dated as of October 21, 2010, by and between SFC, 
the entities listed as subsidiary guarantors therein, and Law Debenture Trust Company of New 
York, as trustee, as amended, modified or supplemented.

“2013 Notes” means the aggregate principal amount of US$345,000,000 of 5.00% Convertible 
Senior Notes Due 2013 issued pursuant to the 2013 Note Indenture.
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“2014 Notes” means the aggregate principal amount of US$399,517,000 of 10.25% Guaranteed 
Senior Notes Due 2014 issued pursuant to the 2014 Note Indenture.

“2016 Notes” means the aggregate principal amount of US$460,000,000 of 4.25% Convertible 
Senior Notes Due 2016 issued pursuant to the 2016 Note Indenture.

“2017 Notes” means the aggregate principal amount of US$600,000,000 of 6.25% Guaranteed 
Senior Notes Due 2017 issued pursuant to the 2017 Note Indenture.

“Accrued Interest” means, in respect of any series of Notes, all accrued and unpaid interest on 
such Notes, at the regular rates provided in the applicable Note Indentures, up to and including 
the Filing Date.

“Administration Charge” has the meaning ascribed thereto in the Initial Order.

“Administration Charge Reserve” means the cash reserve to be established by SFC on the Plan 
Implementation Date in the amount of $500,000 or such other amount as agreed to by the 
Monitor and the Initial Consenting Noteholders, which cash reserve: (i) shall be maintained and 
administered by the Monitor, in trust, for the purpose of paying any amounts secured by the 
Administration Charge; and (ii) upon the termination of the Administration Charge pursuant to 
the Plan, shall stand in place of the Administration Charge as security for the payment of any 
amounts secured by the Administration Charge.

“Affected Claim” means any Claim, D&O Claim or D&O Indemnity Claim that is not: an 
Unaffected Claim; a Section 5.1(2) D&O Claim; a Conspiracy Claim; a Continuing Other D&O 
Claim; a Non-Released D&O Claim; or a Subsidiary Intercompany Claim, and “Affected Claim” 
includes any Class Action Indemnity Claim.  For greater certainty, all of the following are 
Affected Claims: Affected Creditor Claims; Equity Claims; Noteholder Class Action Claims 
(other than the Continuing Noteholder Class Action Claims); and Class Action Indemnity 
Claims.

“Affected Creditor” means a Person with an Affected Creditor Claim, but only with respect to 
and to the extent of such Affected Creditor Claim.

“Affected Creditor Claim” means any Ordinary Affected Creditor Claim or Noteholder Claim.

“Affected Creditors Class” has the meaning ascribed thereto in section 3.2(a) hereof.

“Affected Creditors Equity Sub-Pool” means an amount of Newco Shares representing 92.5%
of the Newco Equity Pool.

“Alternative Sale Transaction” has the meaning ascribed thereto in section 10.1 hereof.

“Alternative Sale Transaction Consideration” has the meaning ascribed thereto in section 10.1
hereof.

“Applicable Law” means any applicable law, statute, order, decree, consent decree, judgment, 
rule, regulation, ordinance or other pronouncement having the effect of law whether in Canada, 
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the United States, Hong Kong, the PRC or any other country, or any domestic or foreign state, 
county, province, city or other political subdivision or of any Governmental Entity.

“Auditors” means the former auditors of SFC that are named as defendants to the Class Actions 
Claims, including for greater certainty Ernst & Young LLP and BDO Limited.

“Barbados Loans” means the aggregate amount outstanding at the date hereof pursuant to three 
loans made by SFC Barbados to SFC in the amounts of US$65,997,468.10 on February 1, 2011, 
US$59,000,000 on June 7, 2011 and US$176,000,000 on June 7, 2011.

“Barbados Property” has the meaning ascribed thereto in section 6.4(j) hereof.

“BIA” means the Bankruptcy and Insolvency Act, R. S. C. 1985, c. B-3.

“Business Day” means a day, other than Saturday, Sunday or a statutory holiday, on which 
banks are generally open for business in Toronto, Ontario.

“Canadian Tax Act” means the Income Tax Act (Canada) and the Income Tax Regulations, in 
each case as amended from time to time.

“Causes of Action” means any and all claims, actions, causes of action, demands, counterclaims, 
suits, rights, entitlements, litigation, arbitration, proceeding, hearing, complaint, debt, obligation, 
sums of money, accounts, covenants, damages, judgments, orders, including for injunctive relief 
or specific performance and compliance orders, expenses, executions, Encumbrances and other 
recoveries of whatever nature that any Person may be entitled to assert in law, equity or 
otherwise, whether known or unknown, foreseen or unforeseen, reduced to judgment or not 
reduced to judgment, liquidated or unliquidated, contingent or non-contingent, matured or 
unmatured, disputed or undisputed, secured or unsecured, assertable directly, indirectly or 
derivatively, existing or hereafter arising and whether pertaining to events occurring before, on 
or after the Filing Date.

“CBCA” has the meaning ascribed thereto in the recitals.

“CCAA” has the meaning ascribed thereto in the recitals.

“CCAA Proceeding” means the proceeding commenced by SFC under the CCAA on the Filing 
Date in the Ontario Superior Court of Justice (Commercial List) under court file number CV-12-
9667-00CL.  

“Charges” means the Administration Charge and the Directors’ Charge.

“Claim” means any right or claim of any Person that may be asserted or made against SFC, in 
whole or in part, whether or not asserted or made, in connection with any indebtedness, liability 
or obligation of any kind whatsoever, and any interest accrued thereon or costs payable in respect 
thereof, including by reason of the commission of a tort (intentional or unintentional), by reason 
of any breach of contract or other agreement (oral or written), by reason of any breach of duty 
(including any legal, statutory, equitable or fiduciary duty) or by reason of any right of 
ownership of or title to property or assets or right to a trust or deemed trust (statutory, express, 
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implied, resulting, constructive or otherwise), and whether or not any indebtedness, liability or 
obligation is reduced to judgment, liquidated, unliquidated, fixed, contingent, matured, 
unmatured, disputed, undisputed, legal, equitable, secured, unsecured, present or future, known 
or unknown, by guarantee, surety or otherwise, and whether or not any right or claim is 
executory or anticipatory in nature, including any right or ability of any Person (including any 
Directors or Officers of SFC or any of the Subsidiaries) to advance a claim for contribution or 
indemnity or otherwise with respect to any matter, action, cause or chose in action, whether 
existing at present or commenced in the future, which indebtedness, liability or obligation, and 
any interest accrued thereon or costs payable in respect thereof (A) is based in whole or in part 
on facts prior to the Filing Date, (B) relates to a time period prior to the Filing Date, or (C) is a 
right or claim of any kind that would be a claim provable against SFC in bankruptcy within the 
meaning of the BIA had SFC become bankrupt on the Filing Date, or is an Equity Claim, a 
Noteholder Class Action Claim against SFC, a Class Action Indemnity Claim against SFC, a 
Restructuring Claim or a Lien Claim, provided, however, that “Claim” shall not include a D&O 
Claim or a D&O Indemnity Claim.

“Claims Bar Date” has the meaning ascribed thereto in the Claims Procedure Order.

“Claims Procedure” means the procedure established for determining the amount and status of 
Claims, D&O Claims and D&O Indemnity Claims, including in each case any such claims that 
are Unresolved Claims, pursuant to the Claims Procedure Order.

“Claims Procedure Order” means the Order under the CCAA of the Honourable Justice 
Morawetz dated May 14, 2012, establishing, among other things, a claims procedure in respect 
of SFC and calling for claims in respect of the Subsidiaries, as such Order may be amended, 
restated or varied from time to time.

“Class Action Claims” means, collectively, any rights or claims of any kind advanced or which 
may subsequently be advanced in the Class Actions or in any other similar proceeding, whether a 
class action proceeding or otherwise, and for greater certainty includes any Noteholder Class 
Action Claims.

“Class Actions” means, collectively, the following proceedings: (i) Trustees of the Labourers’ 
Pension Fund of Central and Eastern Canada et al v. Sino-Forest Corporation et al. (Ontario 
Superior Court of Justice, Court File No. CV-11-431153-00CP); (ii) Guining Liu v. Sino-Forest 
Corporation et al. (Quebec Superior Court, Court File No. 200-06-000132-111); (iii) Allan 
Haigh v. Sino-Forest Corporation et al. (Saskatchewan Court of Queen’s Bench, Court File No. 
2288 of 2011); and (iv) David Leapard et al. v. Allen T.Y. Chan et al. (District Court of the 
Southern District of New York, Court File No. 650258/2012).

“Class Action Court” means, with respect to the Class Action Claims, the court of competent 
jurisdiction that is responsible for administering the applicable Class Action Claim.

“Class Action Indemnity Claim” means any right or claim of any Person that may be asserted 
or made in whole or in part against SFC and/or any Subsidiary for indemnity, contribution, 
reimbursement or otherwise from or in connection with any Class Action Claim asserted against 
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such Person.  For greater certainty, Class Action Indemnity Claims are distinct from and do not 
include Class Action Claims.

“Consent Date” means May 15, 2012.

“Conspiracy Claim” means any D&O Claim alleging that the applicable Director or Officer 
committed the tort of civil conspiracy, as defined under Canadian common law.

“Continuing Noteholder Class Action Claim” means any Noteholder Class Action Claim that 
is: (i) a Section 5.1(2) D&O Claim; (ii) a Conspiracy Claim; (iii) a Non-Released D&O Claim; 
(iv) a Continuing Other D&O Claim; (v) a Noteholder Class Action Claim against one or more 
Third Party Defendants that is not an Indemnified Noteholder Class Action Claim; (vi) the 
portion of an Indemnified Noteholder Class Action Claim that is permitted to continue against 
the Third Party Defendants, subject to the Indemnified Noteholder Class Action Limit, pursuant 
to section 4.4(b)(i) hereof.

“Continuing Other D&O Claims” has the meaning ascribed thereto in section 4.9(b) hereof.

“Court” has the meaning ascribed thereto in the recitals.

“D&O Claim” means (i) any right or claim of any Person that may be asserted or made in whole 
or in part against one or more Directors or Officers of SFC that relates to a Claim for which such 
Directors or Officers are by law liable to pay in their capacity as Directors or Officers of SFC, or 
(ii) any right or claim of any Person that may be asserted or made in whole or in part against one 
or more Directors or Officers of SFC, in that capacity, whether or not asserted or made, in 
connection with any indebtedness, liability or obligation of any kind whatsoever, and any interest 
accrued thereon or costs payable in respect thereof, including by reason of the commission of a 
tort (intentional or unintentional), by reason of any breach of contract or other agreement (oral or 
written), by reason of any breach of duty (including any legal, statutory, equitable or fiduciary 
duty and including, for greater certainty, any monetary administrative or other monetary penalty 
or claim for costs asserted against any Officer or Director of SFC by any Government Entity) or 
by reason of any right of ownership of or title to property or assets or right to a trust or deemed 
trust (statutory, express, implied, resulting, constructive or otherwise), and whether or not any 
indebtedness, liability or obligation, and any interest accrued thereon or costs payable in respect 
thereof, is reduced to judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured, 
disputed, undisputed, legal, equitable, secured, unsecured, present or future, known or unknown, 
by guarantee, surety or otherwise, and whether or not any right or claim is executory or 
anticipatory in nature, including any right or ability of any Person to advance a claim for 
contribution or indemnity from any such Directors or Officers of SFC or otherwise with respect 
to any matter, action, cause or chose in action, whether existing at present or commenced in the 
future, which indebtedness, liability or obligation, and any interest accrued thereon or costs 
payable in respect thereof (A) is based in whole or in part on facts prior to the Filing Date, or (B) 
relates to a time period prior to the Filing Date.

“D&O Indemnity Claim” means any existing or future right of any Director or Officer of SFC 
against SFC that arose or arises as a result of any Person filing a D&O Proof of Claim (as 
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defined in the Claims Procedure Order) in respect of such Director or Officer of SFC for which 
such Director or Officer of SFC is entitled to be indemnified by SFC.

“Defence Costs” has the meaning ascribed thereto in section 4.8 hereof.

“Director” means, with respect to SFC or any Subsidiary, anyone who is or was, or may be 
deemed to be or have been, whether by statute, operation of law or otherwise, a director or de 
facto director of such SFC Company.

“Directors’ Charge” has the meaning ascribed thereto in the Initial Order.

“Direct Registration Account” means, if applicable, a direct registration account administered 
by the Transfer Agent in which those Persons entitled to receive Newco Shares and/or Newco 
Notes pursuant to the Plan will hold such Newco Shares and/or Newco Notes in registered form.

“Direct Registration Transaction Advice” means, if applicable, a statement delivered by the 
Monitor, the Trustees, the Transfer Agent or any such Person’s agent to any Person entitled to 
receive Newco Shares or Newco Notes pursuant to the Plan on the Initial Distribution Date and 
each subsequent Distribution Date, as applicable, indicating the number of Newco Shares and/or 
Newco Notes registered in the name of or as directed by the applicable Person in a Direct 
Registration Account.

“Direct Subsidiaries” means, collectively, Sino-Panel Holdings Limited, Sino-Global Holdings 
Inc., Sino-Panel Corporation, Sino-Capital Global Inc., SFC Barbados, Sino-Forest Resources 
Inc. Sino-Wood Partners, Limited.

“Distribution Date” means the date or dates from time to time set in accordance with the 
provisions of the Plan to effect distributions in respect of the Proven Claims, excluding the Initial 
Distribution Date.

“Distribution Escrow Position” has the meaning ascribed thereto in section 5.2(d) hereof.

“Distribution Record Date” means the Plan Implementation Date, or such other date as SFC, 
the Monitor and the Initial Consenting Noteholders may agree.

“DTC” means The Depository Trust Company, or any successor thereof.

“Early Consent Equity Sub-Pool” means an amount of Newco Shares representing 7.5% of the 
Newco Equity Pool.

“Early Consent Noteholder” means any Noteholder that:

(a) (i) as confirmed by the Monitor on June 12, 2012, executed the (A) RSA, (B) a 
support agreement with SFC and the Direct Subsidiaries in the form of the RSA 
or (C) a joinder agreement in the form attached as Schedule C to the RSA; (ii) 
provided evidence satisfactory to the Monitor in accordance with section 2(a) of 
the RSA of the Notes held by such Noteholder as at the Consent Date (the “Early 
Consent Notes”), as such list of Noteholders and Notes held has been verified 
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and is maintained by the Monitor on a confidential basis; and (iii) continues to 
hold such Early Consent Notes as at the Distribution Record Date; or

(b) (i) has acquired Early Consent Notes; (ii) has signed the necessary transfer and 
joinder documentation as required by the RSA and has otherwise acquired such 
Early Consent Notes in compliance with the RSA; and (iii) continues to hold such 
Early Consent Notes as at the Distribution Record Date.

“Effective Time” means 8:00 a.m. (Toronto time) on the Plan Implementation Date or such 
other time on such date as SFC, the Monitor and the Initial Consenting Noteholders may agree.

“Eligible Third Party Defendant” means any of the Underwriters, BDO Limited and Ernst & 
Young (in the event that the Ernst & Young Settlement is not completed), together with any of 
their respective present and former affiliates, partners, associates, employees, servants, agents, 
contractors, directors, officers, insurers and successors, administrators, heirs and assigns (but 
excluding any Director or Officer and successors, administrators, heirs and assigns of any 
Director or Officer in their capacity as such), and any Director or Officer together with their 
respective successors, administrators, heirs and assigns.

“Employee Priority Claims” means the following Claims of employees and former employees 
of SFC:

(a) Claims equal to the amounts that such employees and former employees would 
have been qualified to receive under paragraph 136(1)(d) of the BIA if SFC had 
become bankrupt on the Filing Date; and

(b) Claims for wages, salaries, commissions or compensation for services rendered by 
them after the Filing Date and on or before the Plan Implementation Date.

“Encumbrance” means any security interest (whether contractual, statutory, or otherwise), 
hypothec, mortgage, trust or deemed trust (whether contractual, statutory, or otherwise), lien, 
execution, levy, charge, demand, action, liability or other claim, action, demand or liability of 
any kind whatsoever, whether proprietary, financial or monetary, and whether or not it has 
attached or been perfected, registered or filed and whether secured, unsecured or otherwise, 
including: (i) any of the Charges; and (ii) any charge, security interest or claim evidenced by 
registrations pursuant to the Personal Property Security Act (Ontario) or any other personal 
property registry system.

“Equity Cancellation Date” means the date that is the first Business Day at least 31 days after 
the Plan Implementation Date, or such other date as may be agreed to by SFC, the Monitor and 
the Initial Consenting Noteholders.

“Equity Claim” means a Claim that meets the definition of “equity claim” in section 2(1) of the 
CCAA and, for greater certainty, includes any of the following:

(a) any claim against SFC resulting from the ownership, purchase or sale of an equity 
interest in SFC, including the claims by or on behalf of current or former 
shareholders asserted in the Class Actions;
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(b) any indemnification claim against SFC related to or arising from the claims 
described in sub-paragraph (a), including any such indemnification claims against 
SFC by or on behalf of any and all of the Third Party Defendants (other than for 
Defence Costs, unless any such claims for Defence Costs have been determined to 
be Equity Claims subsequent to the date of the Equity Claims Order); and

(c) any other claim that has been determined to be an Equity Claim pursuant to an 
Order of the Court.

“Equity Claimant” means any Person having an Equity Claim, but only with respect to and to 
the extent of such Equity Claim.

“Equity Claimant Class” has the meaning ascribed thereto in section 3.2(b).

“Equity Claims Order” means the Order under the CCAA of the Honourable Justice Morawetz
dated July 27, 2012, in respect of Shareholder Claims and Related Indemnity Claims against 
SFC, as such terms are defined therein.

“Equity Interest” has the meaning set forth in section 2(1) of the CCAA.

“Ernst & Young” means Ernst & Young LLP (Canada), Ernst & Young Global Limited and all 
other member firms thereof, and all present and former affiliates, partners, associates, 
employees, servants, agents, contractors, directors, officers, insurers and successors, 
administrators, heirs and assigns of each, but excludes any Director or Officer (in their capacity 
as such) and successors, administrators, heirs and assigns of any Director or Officer (in their
capacity as such).

“Ernst & Young Claim” means any and all demands, claims, actions, Causes of Action, 
counterclaims, suits, debts, sums of money, accounts, covenants, damages, judgments, orders, 
including injunctive relief or specific performance and compliance orders, expenses, executions, 
Encumbrances and other recoveries on account of any claim, indebtedness, liability, obligation, 
demand or cause of action of whatever nature that any Person, including any Person who may 
claim contribution or indemnification against or from them and also including for greater 
certainty the SFC Companies, the Directors (in their capacity as such), the Officers (in their 
capacity as such), the Third Party Defendants, Newco, Newco II, the directors and officers of 
Newco and Newco II, the Noteholders or any Noteholder, any past, present or future holder of a 
direct or indirect equity interest in the SFC Companies, any past, present or future direct or 
indirect investor or security holder of the SFC Companies, any direct or indirect security holder 
of Newco or Newco II, the Trustees, the Transfer Agent, the Monitor, and each and every 
member (including members of any committee or governance council), present and former 
affiliate, partner, associate, employee, servant, agent, contractor, director, officer, insurer and 
each and every successor, administrator, heir and assign of each of any of the foregoing may or 
could (at any time past present or future) be entitled to assert against Ernst & Young, including 
any and all claims in respect of statutory liabilities of Directors (in their capacity as such), 
Officers (in their capacity as such) and any alleged fiduciary (in any capacity) whether known or 
unknown, matured or unmatured, direct or derivative, foreseen or unforeseen, suspected or 
unsuspected, contingent or not contingent, existing or hereafter arising, based in whole or in part 
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on any act or omission, transaction, dealing or other occurrence existing or taking place on, prior 
to or after the Ernst & Young Settlement Date relating to, arising out of or in connection with the 
SFC Companies, the SFC Business, any Director or Officer (in their capacity as such) and/or 
professional services performed by Ernst & Young or any other acts or omissions of Ernst & 
Young in relation to the SFC Companies, the SFC Business, any Director or Officer (in their 
capacity as such), including for greater certainty but not limited to any claim arising out of:

(a) all audit, tax, advisory and other professional services provided to the SFC 
Companies or related to the SFC Business up to the Ernst & Young Settlement 
Date, including for greater certainty all audit work performed, all auditors’ 
opinions and all consents in respect of all offering of SFC securities and all 
regulatory compliance delivered in respect of all fiscal periods and all work 
related thereto up to and inclusing the Ernst & Young Settlement Date; 

(b) all claims advanced or which could have been advanced in any or all of the Class 
Actions; 

(c) all claims advanced or which could have been advanced in any or all actions 
commenced in all jurisdictions prior the Ernst & Young Settlement Date; or

(d) all Noteholder Claims, Litigation Trust Claims or any claim of the SFC 
Companies,

provided that “Ernst & Young Claim” does not include any proceedings or remedies that may be 
taken against Ernst & Young by the Ontario Securities Commission or by staff of the Ontario 
Securities Commission, and the jurisdiction of the Ontario Securities Commission and staff of 
the Ontario Securities Commission in relation to Ernst & Young under the Securities Act, R.S.O. 
1990, c. S-5 is expressly preserved.

“Ernst & Young Orders” has the meaning ascribed thereto in section 11.1(a) hereof.

“Ernst & Young Release” means the release described in 11.1(b) hereof.

“Ernst & Young Settlement” means the settlement as reflected in the Minutes of Settlement 
executed on November 29, 2012 between Ernst & Young LLP, on behalf of itself and Ernst & 
Young Global Limited and all member firms thereof and the plaintiffs in Ontario Superior Court 
Action No. CV-11-4351153-00CP and in Quebec Superior Court No. 200-06-00132-111, and 
such other documents contemplated thereby.

“Ernst & Young Settlement Date” means the date that the Monitor’s Ernst & Young 
Settlement Certificate is delivered to Ernst & Young.

“Excluded Litigation Trust Claims” has the meaning ascribed thereto in section 4.12(a) hereof.

“Excluded SFC Assets” means (i) the rights of SFC to be transferred to the Litigation Trust in 
accordance with section 6.4(o) hereof; (ii) any entitlement to insurance proceeds in respect of 
Insured Claims, Section 5.1(2) D&O Claims and/or Conspiracy Claims; (iii) any secured 
property of SFC that is to be returned in satisfaction of a Lien Claim pursuant to section 4.2(c)(i)
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hereof; (iv) any input tax credits or other refunds received by SFC after the Effective Time; and 
(v) cash in the aggregate amount of (and for the purpose of): (A) the Litigation Funding Amount; 
(B) the Unaffected Claims Reserve; (C) the Administration Charge Reserve; (D) the Expense 
Reimbursement and the other payments to be made pursuant to section 6.4(d) hereof (having 
regard to the application of any outstanding retainers, as applicable); (E) any amounts in respect 
of Lien Claims to be paid in accordance with section 4.2(c)(ii) hereof; and (F) the Monitor’s 
Post-Implementation Reserve; (vi) any office space, office furniture or other office equipment 
owned or leased by SFC in Canada; (vii) the SFC Escrow Co. Share; (viii) Newco Promissory 
Note 1; and (ix) Newco Promissory Note 2.

“Existing Shares” means all existing shares in the equity of SFC issued and outstanding 
immediately prior to the Effective Time and all warrants, options or other rights to acquire such 
shares, whether or not exercised as at the Effective Time.

“Expense Reimbursement” means the aggregate amount of (i) the reasonable and documented 
fees and expenses of the Noteholder Advisors, pursuant to their respective engagement letters 
with SFC, and other advisors as may be agreed to by SFC and the Initial Consenting Noteholders 
and (ii) the reasonable fees and expenses of the Initial Consenting Noteholders incurred in 
connection with the negotiation and development of the RSA and this Plan, including in each 
case an estimated amount for any such fees and expenses expected to be incurred in connection 
with the implementation of the Plan, including in the case of (ii) above, an aggregate work fee of 
up to $5 million (which work fee may, at the request of the Monitor, be paid by any of the 
Subsidiaries instead of SFC).

“Filing Date” has the meaning ascribed thereto in the recitals.

“Fractional Interests” has the meaning given in section 5.12 hereof.

“FTI HK” means FTI Consulting (Hong Kong) Limited.

“Governmental Entity” means any government, regulatory authority, governmental department, 
agency, commission, bureau, official, minister, Crown corporation, court, board, tribunal or 
dispute settlement panel or other law, rule or regulation-making organization or entity: (a) having 
or purporting to have jurisdiction on behalf of any nation, province, territory or state or any other 
geographic or political subdivision of any of them; or (b) exercising, or entitled or purporting to 
exercise any administrative, executive, judicial, legislative, policy, regulatory or taxing authority 
or power.

“Government Priority Claims” means all Claims of Governmental Entities in respect of 
amounts that were outstanding as of the Plan Implementation Date and that are of a kind that 
could be subject to a demand under:

(a) subsections 224(1.2) of the Canadian Tax Act;

(b) any provision of the Canada Pension Plan or the Employment Insurance Act
(Canada) that refers to subsection 224(1.2) of the Canadian Tax Act and provides 
for the collection of a contribution, as defined in the Canada Pension Plan, or 
employee’s premium or employer’s premium as defined in the Employment 
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Insurance Act (Canada), or a premium under Part VII.1 of that Act, and of any 
related interest, penalties or other amounts; or

(c) any provision of provincial legislation that has a similar purpose to subsection 
224(1.2) of the Canadian Tax Act, or that refers to that subsection, to the extent 
that it provides for the collection of a sum, and of any related interest, penalties or 
other amounts, where the sum:

(i) has been withheld or deducted by a person from a payment to another 
person and is in respect of a tax similar in nature to the income tax 
imposed on individuals under the Canadian Tax Act; or

(ii) is of the same nature as a contribution under the Canada Pension Plan if 
the province is a “province providing a comprehensive pension plan” as 
defined in subsection 3(1) of the Canada Pension Plan and the provincial 
legislation establishes a “provincial pension plan” as defined in that 
subsection.

“Greenheart” means Greenheart Group Limited, a company established under the laws of 
Bermuda.  

“Indemnified Noteholder Class Action Claims” has the meaning ascribed thereto in section 
4.4(b)(i) hereof.

“Indemnified Noteholder Class Action Limit” means $150 million or such lesser amount 
agreed to by SFC, the Monitor, the Initial Consenting Noteholders and counsel to the Ontario 
Class Action Plaintiffs prior to the Plan Implementation Date or agreed to by the Initial 
Consenting Noteholders and counsel to the Class Action Plaintiffs after the Plan Implementation 
Date.

“Initial Consenting Noteholders” means, subject to section 12.7 hereof, the Noteholders that 
executed the RSA on March 30, 2012.

“Initial Distribution Date” means a date no more than ten (10) Business Days after the Plan 
Implementation Date or such other date as SFC, the Monitor and the Initial Consenting 
Noteholders may agree.

“Initial Newco Shareholder” means a Person to be determined by the Initial Consenting 
Noteholders prior to the Effective Time, with the consent of SFC and the Monitor, to serve as the 
initial sole shareholder of Newco pursuant to section 6.2(a) hereof.

“Initial Order” has the meaning ascribed thereto in the recitals.

“Insurance Policies” means, collectively, the following insurance policies, as well as any other 
insurance policy pursuant to which SFC or any Director or Officer is insured: ACE INA 
Insurance Policy Number DO024464; Chubb Insurance Company of Canada Policy Number 
8209-4449; Lloyds of London, England Policy Number XTFF0420; Lloyds of London, England 
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Policy Number XTFF0373; and Travelers Guarantee Company of Canada Policy Number 
10181108, and “Insurance Policy” means any one of the Insurance Policies.

“Insured Claim” means all or that portion of any Claim for which SFC is insured and all or that 
portion of any D&O Claim for which the applicable Director or Officer is insured, in each case
pursuant to any of the Insurance Policies.

“Intellectual Property” means: (i) patents, and applications for patents, including divisional and 
continuation patents; (ii) registered and unregistered trade-marks, logos and other indicia of 
origin, pending trade-mark registration applications, and proposed use application or similar 
reservations of marks, and all goodwill associated therewith; (iii) registered and unregistered 
copyrights, including all copyright in and to computer software programs, and applications for 
and registration of such copyright (including all copyright in and to the SFC Companies’ 
websites); (iv) world wide web addresses and internet domain names, applications and 
reservations for world wide web addresses and internet domain names, uniform resource locators 
and the corresponding internet sites; (v) industrial designs; and (vi) trade secrets and proprietary 
information not otherwise listed in (i) through (v) above, including all inventions (whether or not 
patentable), invention disclosures, moral and economic rights of authors and inventors (however 
denominated), confidential information, technical data, customer lists, corporate and business 
names, trade names, trade dress, brand names, know-how, formulae, methods (whether or not 
patentable), designs, processes, procedures, technology, business methods, source codes, object 
codes, computer software programs (in either source code or object code form), databases, data 
collections and other proprietary information or material of any type, and all derivatives, 
improvements and refinements thereof, howsoever recorded, or unrecorded.

“Letter of Instruction” means a form, to be completed by each Ordinary Affected Creditor and 
each Early Consent Noteholder, and that is to be delivered to the Monitor in accordance with 
section 5.1 hereof, which form shall set out:

(a) the registration details for the Newco Shares and, if applicable, Newco Notes to 
be distributed to such Ordinary Affected Creditor or Early Consent Noteholder in 
accordance with the Plan; and 

(b) the address to which such Ordinary Affected Creditor’s or Early Consent 
Noteholder’s Direct Registration Transaction Advice or its Newco Share 
Certificates and Newco Note Certificates, as applicable, are to be delivered.

“Lien Claim” means any Proven Claim of a Person indicated as a secured creditor in Schedule 
“B” to the Initial Order (other than the Trustees) that is secured by a lien or encumbrance on any 
property of SFC, which lien is valid, perfected and enforceable pursuant to Applicable Law, 
provided that the Charges and any Claims in respect of Notes shall not constitute “Lien Claims”.

“Lien Claimant” means a Person having a Lien Claim, other than any Noteholder or Trustee in 
respect of any Noteholder Claim.
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“Litigation Funding Amount” means the cash amount of $1,000,000 to be advanced by SFC to 
the Litigation Trustee for purposes of funding the Litigation Trust on the Plan Implementation 
Date in accordance with section 6.4(o) hereof.

“Litigation Funding Receivable” has the meaning ascribed thereto in section 6.4(o) hereof.

“Litigation Trust” means the trust to be established on the Plan Implementation Date at the time 
specified in section 6.4(p) in accordance with the Litigation Trust Agreement pursuant to the 
laws of a jurisdiction that is acceptable to SFC and the Initial Consenting Noteholders, which 
trust will acquire the Litigation Trust Claims and will be funded with the Litigation Funding 
Amount in accordance with the Plan and the Litigation Trust Agreement.

“Litigation Trust Agreement” means the trust agreement dated as of the Plan Implementation 
Date, between SFC and the Litigation Trustee, establishing the Litigation Trust.

“Litigation Trust Claims” means any Causes of Action that have been or may be asserted by or 
on behalf of: (a) SFC against any and all third parties; or (b) the Trustees (on behalf of the 
Noteholders) against any and all Persons in connection with the Notes issued by SFC; provided, 
however, that in no event shall the Litigation Trust Claims include any (i) claim, right or cause of 
action against any Person that is released pursuant to Article 7 hereof or (ii) any Excluded 
Litigation Trust Claim.  For greater certainty: (x) the claims being advanced or that are 
subsequently advanced in the Class Actions are not being transferred to the Litigation Trust; and 
(y) the claims transferred to the Litigation Trust shall not be advanced in the Class Actions.

“Litigation Trust Interests” means the beneficial interests in the Litigation Trust to be created 
on the Plan Implementation Date.

“Litigation Trustee” means a Person to be determined by SFC and the Initial Consenting 
Noteholders prior to the Effective Time, with the consent of the Monitor, to serve as trustee of 
the Litigation Trust pursuant to and in accordance with the terms thereof.

“Material” means a fact, circumstance, change, effect, matter, action, condition, event, 
occurrence or development that, individually or in the aggregate, is, or would reasonably be 
expected to be, material to the business, affairs, results of operations or financial condition of the 
SFC Companies (taken as a whole).

“Material Adverse Effect” means a fact, event, change, occurrence, circumstance or condition 
that, individually or together with any other event, change or occurrence, has or would 
reasonably be expected to have a material adverse impact on the assets, condition (financial or 
otherwise), business, liabilities, obligations (whether absolute, accrued, conditional or otherwise) 
or operations of the SFC Companies (taken as a whole); provided, however, that a Material 
Adverse Effect shall not include and shall be deemed to exclude the impact of any fact, event, 
change, occurrence, circumstance or condition resulting from or relating to: (A) changes in 
Applicable Laws of general applicability or interpretations thereof by courts or Governmental 
Entities or regulatory authorities, which changes do not have a Material disproportionate effect 
on the SFC Companies (taken as a whole), (B) any change in the forestry industry generally, 
which does not have a Material disproportionate effect on the SFC Companies (taken as a whole) 
(relative to other industry participants operating primarily in the PRC), (C) actions and omissions 
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of any of the SFC Companies required pursuant to the RSA or this Plan or taken with the prior 
written consent of the Initial Consenting Noteholders, (D) the effects of compliance with the 
RSA or this Plan, including on the operating performance of the SFC Companies, (E) the 
negotiation, execution, delivery, performance, consummation, potential consummation or public 
announcement of the RSA or this Plan or the transactions contemplated thereby or hereby, (F) 
any change in U.S. or Canadian interest rates or currency exchange rates unless such change has 
a Material disproportionate effect on the SFC Companies (taken as a whole), and (G) general 
political, economic or financial conditions in Canada, the United States, Hong Kong or the PRC, 
which changes do not have a Material disproportionate effect on the SFC Companies (taken as a 
whole).

“Meeting” means the meeting of Affected Creditors, and any adjournment or extension thereof, 
that is called and conducted in accordance with the Meeting Order for the purpose of considering 
and voting on the Plan.

“Meeting Order” has the meaning ascribed thereto in the recitals.

“Monitor” means FTI Consulting Canada Inc., in its capacity as Court-appointed Monitor of 
SFC in the CCAA Proceeding.

“Monitor’s Post-Implementation Reserve” means the cash reserve to be established by SFC on 
the Plan Implementation Date in the amount of $5,000,000 or such other amount as may be 
agreed by SFC, the Monitor and the Initial Consenting Noteholders, which cash reserve shall be 
maintained and administered by the Monitor for the purpose of administering SFC and the 
Claims Procedure, as necessary, from and after the Plan Implementation Date.

“Monitor’s Ernst & Young Settlement Certificate” has the meaning ascribed thereto in 
section 11.1(a) hereof.

“Monitor’s Named Third Party Settlement Certificate” has the meaning ascribed thereto in 
section 11.2(b) hereof.

“Named Directors and Officers” means Andrew Agnew, William E. Ardell, James Bowland, 
Leslie Chan, Michael Cheng, Lawrence Hon, James M.E. Hyde, Richard M. Kimel,  R. John 
(Jack) Lawrence, Jay A. Lefton, Edmund Mak, Tom Maradin, Judson Martin, Simon Murray, 
James F. O’Donnell, William P. Rosenfeld, Peter Donghong Wang, Garry West and Kee Y. 
Wong, in their respective capacities as Directors or Officers, and “Named Director or Officer” 
means any one of them.

“Named Third Party Defendant Settlement” means a binding settlement between any 
applicable Named Third Party Defendant and one or more of: (i) the plaintiffs in any of the Class 
Actions; and (ii) the Litigation Trustee (on behalf of the Litigation Trust) (if after the Plan 
Implementation Date), provided that, in each case, such settlement must be acceptable to SFC (if 
on or prior to the Plan Implementation Date), the Monitor, the Initial Consenting Noteholders (if 
on or prior to the Plan Implementation Date) and the Litigation Trustee (if after the Plan 
Implementation Date), and provided further that such settlement shall not affect the plaintiffs in 
the Class Actions without the consent of counsel to the Ontario Class Action Plaintiffs.
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“Named Third Party Defendant Settlement Order” means a court order approving a Named 
Third Party Defendant Settlement in form and in substance satisfactory to the applicable Named 
Third Party Defendant, SFC (if occurring on or prior to the Plan Implementation Date), the 
Monitor, the Initial Consenting Noteholders (if on or prior to the Plan Implementation Date), the 
Litigation Trustee (if after the Plan Implementation Date) and counsel to the Ontario Class 
Action Plaintiffs (if the plaintiffs in any of the Class Actions are affected by the applicable 
Named Third Party Defendant Settlement).

“Named Third Party Defendant Release” means a release of any applicable Named Third 
Party Defendant agreed to pursuant to a Named Third Party Defendant Settlement and approved 
pursuant to a Named Third Party Defendant Settlement Order, provided that such release must be 
acceptable to SFC (if on or prior to the Plan Implementation Date), the Monitor, the Initial 
Consenting Noteholders (if on or prior to the Plan Implementation Date) and the Litigation 
Trustee (if after the Plan Implementation Date), and provided further that such release shall not 
affect the plaintiffs in the Class Actions without the consent of counsel to the Ontario Class 
Action Plaintiffs.

“Named Third Party Defendants” means the Third Party Defendants listed on Schedule “A” to 
the Plan in accordance with section 11.2(a) hereof, provided that only Eligible Third Party 
Defendants may become Named Third Party Defendants.

“Newco” means the new corporation to be incorporated pursuant to section 6.2(a) hereof under 
the laws of the Cayman Islands or such other jurisdiction as agreed to by SFC, the Monitor and 
the Initial Consenting Noteholders.

“Newco II” means the new corporation to be incorporated pursuant to section 6.2(b) hereof 
under the laws of the Cayman Islands or such other jurisdiction as agreed to by SFC, the Monitor 
and the Initial Consenting Noteholders.

“Newco II Consideration” has the meaning ascribed thereto in section 6.4(x) hereof.

“Newco Equity Pool” means all of the Newco Shares to be issued by Newco on the Plan 
Implementation Date.  The number of Newco Shares to be issued on the Plan Implementation 
Date shall be agreed by SFC, the Monitor and the Initial Consenting Noteholders prior to the 
Plan Implementation Date.

“Newco Note Certificate” means a certificate evidencing Newco Notes.

“Newco Notes” means the new notes to be issued by Newco on the Plan Implementation Date in 
the aggregate principal amount of $300,000,000, on such terms and conditions as are satisfactory 
to the Initial Consenting Noteholders and SFC, acting reasonably.

“Newco Promissory Note 1”, “Newco Promissory Note 2”, “Newco Promissory Note 3” and 
“Newco Promissory Notes” have the meanings ascribed thereto in sections 6.4(k), 6.4(m), 
6.4(n) and 6.4(q) hereof, respectively.

“Newco Share Certificate” means a certificate evidencing Newco Shares.
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“Newco Shares” means common shares in the capital of Newco.

“Non-Released D&O Claims” has the meaning ascribed thereto in section 4.9(f) hereof.

“Noteholder Advisors” means Goodmans LLP, Hogan Lovells and Conyers, Dill & Pearman 
LLP in their capacity as legal advisors to the Initial Consenting Noteholders, and Moelis & 
Company LLC and Moelis and Company Asia Limited, in their capacity as the financial advisors 
to the Initial Consenting Noteholders.

“Noteholder Claim” means any Claim by a Noteholder (or a Trustee or other representative on 
the Noteholder’s behalf) in respect of or in relation to the Notes owned or held by such 
Noteholder, including all principal and Accrued Interest payable to such Noteholder pursuant to 
such Notes or the Note Indentures, but for greater certainty does not include any Noteholder 
Class Action Claim.

“Noteholder Class Action Claim” means any Class Action Claim, or any part thereof, against 
SFC, any of the Subsidiaries, any of the Directors and Officers of SFC or the Subsidiaries, any of 
the Auditors, any of the Underwriters and/or any other defendant to the Class Action Claims that 
relates to the purchase, sale or ownership of Notes, but for greater certainty does not include a 
Noteholder Claim.

“Noteholder Class Action Claimant” means any Person having or asserting a Noteholder Class 
Action Claim.

“Noteholder Class Action Representative” means an individual to be appointed by counsel to 
the Ontario Class Action Plaintiffs.

“Noteholders” means, collectively, the beneficial owners of Notes as of the Distribution Record 
Date and, as the context requires, the registered holders of Notes as of the Distribution Record 
Date, and “Noteholder” means any one of the Noteholders.

“Note Indentures” means, collectively, the 2013 Note Indenture, the 2014 Note Indenture, the 
2016 Note Indenture and the 2017 Note Indenture.

“Notes” means, collectively, the 2013 Notes, the 2014 Notes, the 2016 Notes and the 2017 
Notes.

“Officer” means, with respect to SFC or any Subsidiary, anyone who is or was, or may be 
deemed to be or have been, whether by statute, operation of law or otherwise, an officer or de 
facto officer of such SFC Company.

“Ontario Class Action Plaintiffs” means the plaintiffs in the Ontario class action case styled as
Trustees of the Labourers’ Pension Fund of Central and Eastern Canada et al v. Sino-Forest 
Corporation et al. (Ontario Superior Court of Justice, Court File No. CV-11-431153-00CP).

“Order” means any order of the Court made in connection with the CCAA Proceeding or this 
Plan.
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“Ordinary Affected Creditor” means a Person with an Ordinary Affected Creditor Claim.

“Ordinary Affected Creditor Claim” means a Claim that is not: an Unaffected Claim; a 
Noteholder Claim; an Equity Claim; a Subsidiary Intercompany Claim; a Noteholder Class 
Action Claim; or a Class Action Indemnity Claim (other than a Class Action Indemnity Claim by 
any of the Third Party Defendants in respect of the Indemnified Noteholder Class Action 
Claims).

“Other Directors and/or Officers” means any Directors and/or Officers other than the Named 
Directors and Officers.

“Permitted Continuing Retainer” has the meaning ascribed thereto in section 6.4(d) hereof.

“Person” means any individual, sole proprietorship, limited or unlimited liability corporation, 
partnership, unincorporated association, unincorporated syndicate, unincorporated organization, 
body corporate, joint venture, trust, pension fund, union, Governmental Entity, and a natural 
person including in such person’s capacity as trustee, heir, beneficiary, executor, administrator or 
other legal representative.

“Plan” means this Plan of Compromise and Reorganization (including all schedules hereto) filed 
by SFC pursuant to the CCAA and the CBCA, as it may be further amended, supplemented or 
restated from time to time in accordance with the terms hereof or an Order.

“Plan Implementation Date” means the Business Day on which this Plan becomes effective, 
which shall be the Business Day on which the Monitor has filed with the Court the certificate 
contemplated in section 9.2 hereof, or such other date as SFC, the Monitor and the Initial 
Consenting Noteholders may agree.

“PRC” means the People’s Republic of China.

“Proof of Claim” means the “Proof of Claim” referred to in the Claims Procedure Order, 
substantially in the form attached to the Claims Procedure Order.

“Pro-Rata” means:

(a) with respect to any Noteholder in relation to all Noteholders, the proportion of (i) 
the principal amount of Notes beneficially owned by such Noteholder as of the 
Distribution Record Date plus the Accrued Interest owing on such Notes as of the 
Filing Date, in relation to (ii) the aggregate principal amount of all Notes 
outstanding as of the Distribution Record Date plus the aggregate of all Accrued 
Interest owing on all Notes as of the Filing Date;

(b) with respect to any Early Consent Noteholder in relation to all Early Consent 
Noteholders, the proportion of the principal amount of Early Consent Notes 
beneficially owned by such Early Consent Noteholder as of the Distribution 
Record Date in relation to the aggregate principal amount of Early Consent Notes 
held by all Early Consent Noteholders as of the Distribution Record Date; and
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(c) with respect to any Affected Creditor in relation to all Affected Creditors, the 
proportion of such Affected Creditor’s Affected Creditor Claim as at any relevant 
time in relation to the aggregate of all Proven Claims and Unresolved Claims of 
Affected Creditors as at that time.

“Proven Claim” means an Affected Creditor Claim to the extent that such Affected Creditor 
Claim is finally determined and valued in accordance with the provisions of the Claims 
Procedure Order, the Meeting Order or any other Order, as applicable.

“Released Claims” means all of the rights, claims and liabilities of any kind released pursuant to 
Article 7 hereof.

“Released Parties” means, collectively, those Persons released pursuant to Article 7 hereof, but 
only to the extent so released, and each such Person is referred to individually as a “Released 
Party”.

“Required Majority” means a majority in number of Affected Creditors with Proven Claims, 
and two-thirds in value of the Proven Claims held by such Affected Creditors, in each case who 
vote (in person or by proxy) on the Plan at the Meeting.

“Remaining Post-Implementation Reserve Amount” has the meaning ascribed thereto in 
section 5.7(b) hereof.

“Restructuring Claim” means any right or claim of any Person that may be asserted or made in 
whole or in part against SFC, whether or not asserted or made, in connection with any 
indebtedness, liability or obligation of any kind arising out of the restructuring, termination, 
repudiation or disclaimer of any lease, contract, or other agreement or obligation on or after the 
Filing Date and whether such restructuring, termination, repudiation or disclaimer took place or 
takes place before or after the date of the Claims Procedure Order.

“Restructuring Transaction” means the transactions contemplated by this Plan (including any 
Alternative Sale Transaction that occurs pursuant to section 10.1 hereof).

“RSA” means the Restructuring Support Agreement executed as of March 30, 2012 by SFC, the 
Direct Subsidiaries and the Initial Consenting Noteholders, and subsequently executed or 
otherwise agreed to by the Early Consent Noteholders, as such Restructuring Support Agreement 
may be amended, restated and varied from time to time in accordance with its terms.

“Sanction Date” means the date that the Sanction Order is granted by the Court.

“Sanction Order” means the Order of the Court sanctioning and approving this Plan.

“Section 5.1(2) D&O Claim” means any D&O Claim that is not permitted to be compromised 
pursuant to section 5.1(2) of the CCAA, but only to the extent not so permitted, provided that 
any D&O Claim that qualifies as a Non-Released D&O Claim or a Continuing Other D&O 
Claim shall not constitute a Section 5.1(2) D&O Claim.

“Settlement Trust” has the meaning ascribed thereto in section 11.1(a) hereof.



- 22 -

“Settlement Trust Order” means a court order that establishes the Settlement Trust and 
approves the Ernst & Young Settlement and the Ernst & Young Release, in form and in 
substance satisfactory to Ernst & Young and counsel to the Ontario Class Action Plaintiffs, 
provided that such order shall also be acceptable to SFC (if occurring on or prior to the Plan 
Implementation Date), the Monitor and the Initial Consenting Noteholders, as applicable, to the 
extent, if any, that such order affects SFC, the Monitor or the Initial Consenting Noteholders, 
each acting reasonably.

“SFC” has the meaning ascribed thereto in the recitals.

“SFC Advisors” means Bennett Jones LLP, Appleby Global Group, King & Wood Mallesons 
and Linklaters LLP, in their respective capacities as legal advisors to SFC, and Houlihan Lokey 
Howard & Zukin Capital, Inc., in its capacity as financial advisor to SFC.

“SFC Assets” means all of SFC’s right, title and interest in and to all of SFC’s properties, assets 
and rights of every kind and description (including all restricted and unrestricted cash, contracts, 
real property, receivables or other debts owed to SFC, Intellectual Property, SFC’s corporate 
name and all related marks, all of SFC’s ownership interests in the Subsidiaries (including all of 
the shares of the Direct Subsidiaries and any other Subsidiaries that are directly owned by SFC 
immediately prior to the Effective Time), all of SFC’s ownership interest in Greenheart and its 
subsidiaries, all SFC Intercompany Claims, any entitlement of SFC to any insurance proceeds 
and a right to the Remaining Post-Implementation Reserve Amount), other than the Excluded 
SFC Assets.

“SFC Barbados” means Sino-Forest International (Barbados) Corporation, a wholly-owned 
subsidiary of SFC established under the laws of Barbados.

“SFC Business” means the business operated by the SFC Companies.

“SFC Continuing Shareholder” means the Litigation Trustee or such other Person as may be 
agreed to by the Monitor and the Initial Consenting Noteholders.

“SFC Companies” means, collectively, SFC and all of the Subsidiaries, and “SFC Company” 
means any of them.

“SFC Escrow Co.” means the company to be incorporated as a wholly-owned subsidiary of SFC 
pursuant to section 6.3 hereof under the laws of the Cayman Islands or such other jurisdiction as 
agreed to by SFC, the Monitor and the Initial Consenting Noteholders.

“SFC Escrow Co. Share” has the meaning ascribed thereto in section 6.3 hereof.

“SFC Intercompany Claim” means any amount owing to SFC by any Subsidiary or Greenheart 
and any claim by SFC against any Subsidiary or Greenheart.

“Subsidiaries” means all direct and indirect subsidiaries of SFC, other than (i) Greenheart and 
its direct and indirect subsidiaries and (ii) SFC Escrow Co., and “Subsidiary” means any one of 
the Subsidiaries.
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“Subsidiary Intercompany Claim” means any Claim by any Subsidiary or Greenheart against 
SFC.

“Tax” or “Taxes” means any and all federal, provincial, municipal, local and foreign taxes, 
assessments, reassessments and other governmental charges, duties, impositions and liabilities 
including for greater certainty taxes based upon or measured by reference to income, gross 
receipts, profits, capital, transfer, land transfer, sales, goods and services, harmonized sales, use, 
value-added, excise, withholding, business, franchising, property, development, occupancy, 
employer health, payroll, employment, health, social services, education and social security 
taxes, all surtaxes, all customs duties and import and export taxes, all licence, franchise and 
registration fees and all employment insurance, health insurance and government pension plan 
premiums or contributions, together with all interest, penalties, fines and additions with respect 
to such amounts.

“Taxing Authorities” means any one of Her Majesty the Queen, Her Majesty the Queen in right 
of Canada, Her Majesty the Queen in right of any province or territory of Canada, the Canada 
Revenue Agency, any similar revenue or taxing authority of Canada and each and every province 
or territory of Canada and any political subdivision thereof, any similar revenue or taxing 
authority of the United States, the PRC, Hong Kong or other foreign state and any political 
subdivision thereof, and any Canadian, United States, Hong Kong, PRC or other government, 
regulatory authority, government department, agency, commission, bureau, minister, court, 
tribunal or body or regulation-making entity exercising taxing authority or power, and “Taxing 
Authority” means any one of the Taxing Authorities.

“Third Party Defendants” means any defendants to the Class Action Claims (present or future) 
other than SFC, the Subsidiaries, the Named Directors and Officers or the Trustees.

“Transfer Agent” means Computershare Limited (or a subsidiary or affiliate thereof) or such 
other transfer agent as Newco may appoint, with the prior written consent of the Monitor and the 
Initial Consenting Noteholders.

“Trustee Claims” means any rights or claims of the Trustees against SFC under the Note 
Indentures for compensation, fees, expenses, disbursements or advances, including reasonable 
legal fees and expenses, incurred or made by or on behalf of the Trustees before or after the Plan 
Implementation Date in connection with the performance of their respective duties under the 
Note Indentures or this Plan.

“Trustees” means, collectively, The Bank of New York Mellon in its capacity as trustee for the 
2013 Notes and the 2016 Notes, and Law Debenture Trust Company of New York in its capacity 
as trustee for the 2014 Notes and the 2017 Notes, and “Trustee” means either one of them.

“Unaffected Claim” means any:

(a) Claim secured by the Administration Charge;

(b) Government Priority Claim;

(c) Employee Priority Claim;
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(d) Lien Claim;

(e) any other Claim of any employee, former employee, Director or Officer of SFC in 
respect of wages, vacation pay, bonuses, termination pay, severance pay or other 
remuneration payable to such Person by SFC, other than any termination pay or 
severance pay payable by SFC to a Person who ceased to be an employee, 
Director or Officer of SFC prior to the date of this Plan;

(f) Trustee Claims; and

(g) any trade payables that were incurred by SFC (i) after the Filing Date but before 
the Plan Implementation Date; and (ii) in compliance with the Initial Order or 
other Order issued in the CCAA Proceeding.

“Unaffected Claims Reserve” means the cash reserve to be established by SFC on the Plan 
Implementation Date and maintained by the Monitor, in escrow, for the purpose of paying 
certain Unaffected Claims in accordance with section 4.2 hereof.

“Unaffected Creditor” means a Person who has an Unaffected Claim, but only in respect of and 
to the extent of such Unaffected Claim.

“Undeliverable Distribution” has the meaning ascribed thereto in section 5.4.

“Underwriters” means any underwriters of SFC that are named as defendants in the Class 
Action Claims, including for greater certainty Credit Suisse Securities (Canada), Inc., TD 
Securities Inc., Dundee Securities Corporation, RBC Dominion Securities Inc., Scotia Capital 
Inc., CIBC World Markets Inc., Merrill Lynch Canada Inc., Canaccord Financial Ltd., Maison 
Placements Canada Inc., Credit Suisse Securities (USA) LLC and Merrill Lynch, Pierce, Fenner 
& Smith Incorporated (successor by merger to Banc of America Securities LLC). 

“Unresolved Claim” means an Affected Creditor Claim in respect of which a Proof of Claim 
has been filed in a proper and timely manner in accordance with the Claims Procedure Order but 
that, as at any applicable time, has not been finally (i) determined to be a Proven Claim or (ii) 
disallowed in accordance with the Claims Procedure Order, the Meeting Order or any other 
Order.

“Unresolved Claims Escrow Agent” means SFC Escrow Co. or such other Person as may be 
agreed by SFC, the Monitor and the Initial Consenting Noteholders.

“Unresolved Claims Reserve” means the reserve of Newco Shares, Newco Notes and Litigation 
Trust Interests, if any, to be established pursuant to sections 6.4(h)(ii) and 6.4(r) hereof in respect 
of Unresolved Claims as at the Plan Implementation Date, which reserve shall be held and 
maintained by the Unresolved Claims Escrow Agent, in escrow, for distribution in accordance 
with the Plan.  As at the Plan Implementation Date, the Unresolved Claims Reserve will consist 
of that amount of Newco Shares, Newco Notes and Litigation Trust Interests as is necessary to 
make any potential distributions under the Plan in respect of the following Unresolved Claims:  
(i) Class Action Indemnity Claims in an amount up to the Indemnified Noteholder Class Action 
Limit; (ii) Claims in respect of Defence Costs in the amount of $30 million or such other amount 
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as may be agreed by the Monitor and the Initial Consenting Noteholders; and (iii) other Affected 
Creditor Claims that have been identified by the Monitor as Unresolved Claims in an amount up 
to $500,000 or such other amount as may be agreed by the Monitor and the Initial Consenting 
Noteholders.

“Website” means the website maintained by the Monitor in respect of the CCAA Proceeding 
pursuant to the Initial Order at the following web address: http://cfcanada.fticonsulting.com/sfc.

1.2 Certain Rules of Interpretation

For the purposes of the Plan:

(a) any reference in the Plan to an Order, agreement, contract, instrument, indenture, 
release, exhibit or other document means such Order, agreement, contract, 
instrument, indenture, release, exhibit or other document as it may have been or 
may be validly amended, modified or supplemented;

(b) the division of the Plan into “articles” and “sections” and the insertion of a table 
of contents are for convenience of reference only and do not affect the 
construction or interpretation of the Plan, nor are the descriptive headings of 
“articles” and “sections” intended as complete or accurate descriptions of the 
content thereof;

(c) unless the context otherwise requires, words importing the singular shall include 
the plural and vice versa, and words importing any gender shall include all 
genders;

(d) the words “includes” and “including” and similar terms of inclusion shall not, 
unless expressly modified by the words “only” or “solely”, be construed as terms 
of limitation, but rather shall mean “includes but is not limited to” and “including 
but not limited to”, so that references to included matters shall be regarded as 
illustrative without being either characterizing or exhaustive;

(e) unless otherwise specified, all references to time herein and in any document 
issued pursuant hereto mean local time in Toronto, Ontario and any reference to 
an event occurring on a Business Day shall mean prior to 5:00 p.m. (Toronto 
time) on such Business Day;

(f) unless otherwise specified, time periods within or following which any payment is 
to be made or act is to be done shall be calculated by excluding the day on which 
the period commences and including the day on which the period ends and by 
extending the period to the next succeeding Business Day if the last day of the 
period is not a Business Day;

(g) unless otherwise provided, any reference to a statute or other enactment of 
parliament or a legislature includes all regulations made thereunder, all 
amendments to or re-enactments of such statute or regulations in force from time 
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to time, and, if applicable, any statute or regulation that supplements or 
supersedes such statute or regulation; and

(h) references to a specified “article” or “section” shall, unless something in the 
subject matter or context is inconsistent therewith, be construed as references to 
that specified article or section of the Plan, whereas the terms “the Plan”, 
“hereof”, “herein”, “hereto”, “hereunder” and similar expressions shall be deemed 
to refer generally to the Plan and not to any particular “article”, “section” or other 
portion of the Plan and include any documents supplemental hereto.

1.3 Currency

For the purposes of this Plan, all amounts shall be denominated in Canadian dollars and 
all payments and distributions to be made in cash shall be made in Canadian dollars.  Any 
Claims or other amounts denominated in a foreign currency shall be converted to Canadian 
dollars at the Reuters closing rate on the Filing Date.

1.4 Successors and Assigns

The Plan shall be binding upon and shall enure to the benefit of the heirs, administrators, 
executors, legal personal representatives, successors and assigns of any Person named or referred 
to in the Plan.

1.5 Governing Law

The Plan shall be governed by and construed in accordance with the laws of the Province 
of Ontario and the federal laws of Canada applicable therein.  All questions as to the 
interpretation of or application of the Plan and all proceedings taken in connection with the Plan 
and its provisions shall be subject to the jurisdiction of the Court.

1.6 Schedule “A”

Schedule “A” to the Plan is incorporated by reference into the Plan and forms part of the 
Plan.

ARTICLE 2
PURPOSE AND EFFECT OF THE PLAN

2.1 Purpose

The purpose of the Plan is:

(a) to effect a full, final and irrevocable compromise, release, discharge, cancellation 
and bar of all Affected Claims;

(b) to effect the distribution of the consideration provided for herein in respect of 
Proven Claims;
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(c) to transfer ownership of the SFC Business to Newco and then from Newco to 
Newco II, in each case free and clear of all claims against SFC and certain related 
claims against the Subsidiaries, so as to enable the SFC Business to continue on a 
viable, going concern basis; and

(d) to allow Affected Creditors and Noteholder Class Action Claimants to benefit 
from contingent value that may be derived from litigation claims to be advanced 
by the Litigation Trustee.

The Plan is put forward in the expectation that the Persons with an economic interest in SFC, 
when considered as a whole, will derive a greater benefit from the implementation of the Plan 
and the continuation of the SFC Business as a going concern than would result from a 
bankruptcy or liquidation of SFC.

2.2 Claims Affected

The Plan provides for, among other things, the full, final and irrevocable compromise, 
release, discharge, cancellation and bar of Affected Claims and effectuates the restructuring of 
SFC.  The Plan will become effective at the Effective Time on the Plan Implementation Date, 
other than such matters occurring on the Equity Cancellation Date (if the Equity Cancellation 
date does not occur on the Plan Implementation Date) which will occur and be effective on such 
date, and the Plan shall be binding on and enure to the benefit of SFC, the Subsidiaries, Newco, 
Newco II, SFC Escrow Co., any Person having an Affected Claim, the Directors and Officers of 
SFC and all other Persons named or referred to in, or subject to, the Plan, as and to the extent 
provided for in the Plan.

2.3 Unaffected Claims against SFC Not Affected

Any amounts properly owing by SFC in respect of Unaffected Claims will be satisfied in 
accordance with section 4.2 hereof.  Consistent with the foregoing, all liabilities of the Released 
Parties in respect of Unaffected Claims (other than the obligation of SFC to satisfy such 
Unaffected Claims in accordance with section 4.2 hereof) will be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred pursuant to Article 7 hereof.  
Nothing in the Plan shall affect SFC’s rights and defences, both legal and equitable, with respect 
to any Unaffected Claims, including all rights with respect to legal and equitable defences or 
entitlements to set-offs or recoupments against such Unaffected Claims.

2.4 Insurance

(a) Subject to the terms of this section 2.4, nothing in this Plan shall prejudice, 
compromise, release, discharge, cancel, bar or otherwise affect any right, 
entitlement or claim of any Person against SFC or any Director or Officer, or any 
insurer, in respect of an Insurance Policy or the proceeds thereof. 

(b) Nothing in this Plan shall prejudice, compromise, release or otherwise affect any 
right or defence of any such insurer in respect of any such Insurance Policy.  
Furthermore, nothing in this Plan shall prejudice, compromise, release or 
otherwise affect (i)  any right of subrogation any such insurer may have against 
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any Person, including against any Director or Officer in the event of a 
determination of fraud against SFC or any Director or Officer in respect of whom 
such a determination is specifically made, and /or (ii)  the ability of such insurer 
to claim repayment of Defense Costs (as defined in any such policy) from SFC 
and/or any Director or Officer in the event that the party from whom repayment is 
sought is  not  entitled to coverage under the terms and conditions of any such 
Insurance Policy  

(c) Notwithstanding anything herein (including section 2.4(b) and the releases and 
injunctions set forth in Article 7 hereof), but subject to section 2.4(d) hereof, all 
Insured Claims shall be deemed to remain outstanding and are not released 
following the Plan Implementation Date, but recovery as against SFC and the 
Named Directors and Officers is limited only to proceeds of Insurance Policies 
that are available to pay such Insured Claims, either by way of judgment or 
settlement.  SFC and the Directors or Officers shall make all reasonable efforts to 
meet all obligations under the Insurance Policies.  The insurers agree and 
acknowledge that they shall be obliged to pay any Loss payable pursuant to the 
terms and conditions of their respective Insurance Policies  notwithstanding the 
releases granted to SFC and the Named Directors and Officers under this Plan, 
and that they shall not rely on any provisions of the Insurance Policies to argue, or 
otherwise assert, that such releases excuse them from, or relieve them of, the 
obligation to pay Loss that otherwise would be payable under the terms of the 
Insurance Policies. For greater certainty, the insurers agree and consent to a direct 
right of action against the insurers, or any of them, in favour of any plaintiff who 
or which has (a) negotiated a settlement of any Claim covered under any of the 
Insurance Policies, which settlement has been consented to in writing by the 
insurers or such of them as may be required or (b) obtained a final judgment  
against one or more of SFC and/or the Directors or Officers which such plaintiff 
asserts, in whole or in part, represents Loss covered under the Insurance Policies, 
notwithstanding that such plaintiff is not a named insured under the Insurance 
Policies and that neither SFC nor the Directors or Officers are parties to such 
action. 

(d) Notwithstanding anything in this section 2.4, from and after the Plan 
Implementation Date, any Person having an Insured Claim shall, as against SFC 
and the Named Directors and Officers, be irrevocably limited to recovery solely 
from the proceeds of the Insurance Policies paid or payable on behalf of SFC or 
its Directors or Officers, and Persons with any Insured Claims shall have no right 
to, and shall not, directly or indirectly, make any claim or seek any recoveries 
from SFC, any of the Named Directors and Officers, any of the Subsidiaries, 
Newco or Newco II, other than enforcing such Person's rights to be paid from the 
proceeds of an Insurance Policy by the applicable insurer(s), and this section 
2.4(d) may be relied upon and raised or pled by SFC, Newco, Newco II, any 
Subsidiary and any Named Director and Officer in defence or estoppel of or to 
enjoin any claim, action or proceeding brought in contravention of this section
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2.5 Claims Procedure Order

For greater certainty, nothing in this Plan revives or restores any right or claim of any 
kind that is barred or extinguished pursuant to the terms of the Claims Procedure Order, provided 
that nothing in this Plan, the Claims Procedure Order or any other Order compromises, releases, 
discharges, cancels or bars any claim against any Person for fraud or criminal conduct, regardless 
of whether or not any such claim has been asserted to date.

ARTICLE 3
CLASSIFICATION, VOTING AND RELATED MATTERS

3.1 Claims Procedure

The procedure for determining the validity and quantum of the Affected Claims shall be 
governed by the Claims Procedure Order, the Meeting Order, the CCAA, the Plan and any other 
Order, as applicable.  SFC, the Monitor and any other creditor in respect of its own Claim, shall 
have the right to seek the assistance of the Court in valuing any Claim, whether for voting or 
distribution purposes, if required, and to ascertain the result of any vote on the Plan.

3.2 Classification

(a) The Affected Creditors shall constitute a single class, the “Affected Creditors 
Class”, for the purposes of considering and voting on the Plan.

(b) The Equity Claimants shall constitute a single class, separate from the Affected 
Creditors Class, but shall not, and shall have no right to, attend the Meeting or 
vote on the Plan in such capacity.

3.3 Unaffected Creditors

No Unaffected Creditor, in respect of an Unaffected Claim, shall:

(a) be entitled to vote on the Plan;

(b) be entitled to attend the Meeting; or

(c) receive any entitlements under this Plan in respect of such Unaffected Creditor’s 
Unaffected Claims (other than its right to have its Unaffected Claim addressed in 
accordance with section 4.2 hereof).

3.4 Creditors’ Meeting

The Meeting shall be held in accordance with the Plan, the Meeting Order and any further 
Order of the Court.  The only Persons entitled to attend and vote on the Plan at the Meeting are 
those specified in the Meeting Order.
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3.5 Approval by Creditors

In order to be approved, the Plan must receive the affirmative vote of the Required 
Majority of the Affected Creditors Class.

ARTICLE 4
DISTRIBUTIONS, PAYMENTS AND TREATMENT OF CLAIMS

4.1 Affected Creditors

All Affected Creditor Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan Implementation Date.  
Each Affected Creditor that has a Proven Claim shall be entitled to receive the following in 
accordance with the Plan:

(a) such Affected Creditor’s Pro-Rata number of the Newco Shares to be issued by 
Newco from the Affected Creditors Equity Sub-Pool in accordance with the Plan;

(b) such Affected Creditor’s Pro-Rata amount of the Newco Notes to be issued by 
Newco in accordance with the Plan; and

(c) such Affected Creditor’s Pro-Rata share of the Litigation Trust Interests to be 
allocated to the Affected Creditors in accordance with 4.11 hereof and the terms 
of the Litigation Trust.

From and after the Plan Implementation Date, each Affected Creditor, in such capacity, shall 
have no rights as against SFC in respect of its Affected Creditor Claim.

4.2 Unaffected Creditors

Each Unaffected Claim that is finally determined as such, as to status and amount, and 
that is finally determined to be valid and enforceable against SFC, in each case in accordance 
with the Claims Procedure Order or other Order:

(a) subject to sections 4.2(b) and 4.2(c) hereof, shall be paid in full from the 
Unaffected Claims Reserve and limited to recovery against the Unaffected Claims 
Reserve, and Persons with Unaffected Claims shall have no right to, and shall not, 
make any claim or seek any recoveries from any Person in respect of Unaffected 
Claims, other than enforcing such Person’s right against SFC to be paid from the 
Unaffected Claims Reserve;

(b) in the case of Claims secured by the Administration Charge:

(i) if billed or invoiced to SFC prior to the Plan Implementation Date, such 
Claims shall be paid by SFC in accordance with section 6.4(d) hereof; and

(ii) if billed or invoiced to SFC on or after the Plan Implementation Date, such 
Claims shall be paid from the Administration Charge Reserve, and all such 
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Claims shall be limited to recovery against the Administration Charge 
Reserve, and any Person with such Claims shall have no right to, and shall 
not, make any claim or seek any recoveries from any Person in respect of 
such Claims, other than enforcing such Person’s right against the 
Administration Charge Reserve; and

(c) in the case of Lien Claims:

(i) at the election of the Initial Consenting Noteholders, and with the consent 
of the Monitor, SFC shall satisfy such Lien Claim by the return of the 
applicable property of SFC that is secured as collateral for such Lien 
Claim, and the applicable Lien Claimant shall be limited to its recovery 
against such secured property in respect of such Lien Claim.

(ii) if the Initial Consenting Noteholders do not elect to satisfy such Lien 
Claim by the return of the applicable secured property: (A) SFC shall 
repay the Lien Claim in full in cash on the Plan Implementation Date; and 
(B) the security held by the applicable Lien Claimant over the property of 
SFC shall be fully, finally, irrevocably and forever released, discharged, 
cancelled and barred; and

(iii) upon the satisfaction of a Lien Claim in accordance with sections 4.2(c)(i)
or 4.2(c)(ii) hereof, such Lien Claims shall be fully, finally, irrevocably 
and forever released, discharged, cancelled and barred.

4.3 Early Consent Noteholders

As additional consideration for the compromise, release, discharge, cancellation and bar 
of the Affected Creditor Claims in respect of its Notes, each Early Consent Noteholder shall 
receive (in addition to the consideration it is entitled to receive in accordance with section 4.1
hereof) its Pro-Rata number of the Newco Shares to be issued by Newco from the Early Consent 
Equity Sub-Pool in accordance with the Plan.

4.4 Noteholder Class Action Claimants 

(a) All Noteholder Class Action Claims against SFC, the Subsidiaries or the Named 
Directors or Officers (other than any Noteholder Class Action Claims against the 
Named Directors or Officers that are Section 5.1(2) D&O Claims, Conspiracy 
Claims or Non-Released D&O Claims) shall be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred without 
consideration as against all said Persons on the Plan Implementation Date.  
Subject to section 4.4(f) hereof, Noteholder Class Action Claimants shall not 
receive any consideration or distributions under the Plan in respect of their 
Noteholder Class Action Claims.  Noteholder Class Action Claimants shall not be 
entitled to attend or to vote on the Plan at the Meeting in respect of their 
Noteholder Class Action Claims.
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(b) Notwithstanding anything to the contrary in section 4.4(a), Noteholder Class 
Action Claims as against the Third Party Defendants (x) are not compromised, 
discharged, released, cancelled or barred, (y) shall be permitted to continue as 
against the Third Party Defendants and (z) shall not be limited or restricted by this 
Plan in any manner as to quantum or otherwise (including any collection or 
recovery for such Noteholder Class Action Claims that relates to any liability of 
the Third Party Defendants for any alleged liability of SFC), provided that:

(i) in accordance with the releases set forth in Article 7 hereof, the collective 
aggregate amount of all rights and claims asserted or that may be asserted 
against the Third Party Defendants in respect of any such Noteholder 
Class Action Claims for which any such Persons in each case have a valid 
and enforceable Class Action Indemnity Claim against SFC (the 
“Indemnified Noteholder Class Action Claims”) shall not exceed, in the 
aggregate, the Indemnified Noteholder Class Action Limit, and in 
accordance with section 7.3 hereof, all Persons shall be permanently and 
forever barred, estopped, stayed and enjoined, on and after the Effective 
Time, from seeking to enforce any liability in respect of the Indemnified 
Noteholder Class Action Claims that exceeds the Indemnified Noteholder 
Class Action Limit; 

(ii) subject to section 4.4(g), any Class Action Indemnity Claims against SFC 
by the Third Party Defendants in respect of the Indemnified Noteholder 
Class Action Claims shall be treated as Affected Creditor Claims against 
SFC, but only to the extent that any such Class Action Indemnity Claims 
that are determined to be properly indemnified by SFC, enforceable 
against SFC and are not barred or extinguished by the Claims Procedure 
Order, and further provided that the aggregate liability of SFC in respect 
of all such Class Action Indemnity Claims shall be limited to the lesser of: 
(A) the actual aggregate liability of the Third Party Defendants pursuant to 
any final judgment, settlement or other binding resolution in respect of the 
Indemnified Noteholder Class Action Claims; and (B) the Indemnified 
Noteholder Class Action Limit; and

(iii) for greater certainty, in the event that any Third Party Defendant is found 
to be liable for or agrees to a settlement in respect of a Noteholder Class 
Action Claim (other than a Noteholder Class Action Claim for fraud or 
criminal conduct) and such amounts are paid by or on behalf of the 
applicable Third Party Defendant, then the amount of the Indemnified 
Noteholder Class Action Limit applicable to the remaining Third Party 
Defendants shall be reduced by the amount paid in respect of such 
Noteholder Class Action Claim, as applicable.

(c) Subject to section 7.1(o), the Claims of the Underwriters for indemnification in 
respect of any Noteholder Class Action Claims (other than Noteholder Class 
Action Claims against the Underwriters for fraud or criminal conduct) shall, for 
purposes of the Plan, be deemed to be valid and enforceable Class Action 
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Indemnity Claims against SFC (as limited pursuant to section 4.4(b) hereof), 
provided that: (i) the Underwriters shall not be entitled to receive any distributions 
of any kind under the Plan in respect of such Claims; (ii) such Claims shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred on the Plan Implementation Date; and (iii) the amount of 
such Claims shall not affect the calculation of any Pro-Rata entitlements of the 
Affected Creditors under this Plan.  For greater certainty, to the extent of any 
conflict with respect to the Underwriters between section 4.4(e) hereof and this 
section 4.4(c), this section 4.4(c) shall prevail.

(d) Subject to section 7.1(m), any and all indemnification rights and entitlements of 
Ernst & Young at common law and any and all indemnification agreements 
between Ernst & Young and SFC shall be deemed to be valid and enforceable in 
accordance with their terms for the purpose of determining whether the Claims of 
Ernst & Young for indemnification in respect of Noteholder Class Action Claims 
are valid and enforceable within the meaning of section 4.4(b) hereof.  With 
respect to Claims of Ernst & Young for indemnification in respect of Noteholder 
Class Action Claims that are valid and enforceable: (i) Ernst & Young shall not be 
entitled to receive any distributions of any kind under the Plan in respect of such 
Claims; (ii) such Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan 
Implementation Date; and (iii) the amount of such Claims shall not affect the 
calculation of any Pro-Rata entitlements of the Affected Creditors under this Plan.

(e) Subject to section 7.1(n), any and all indemnification rights and entitlements of 
the Named Third Party Defendants at common law and any and all 
indemnification agreements between the Named Third Party Defendants and SFC 
shall be deemed to be valid and enforceable in accordance with their terms for the 
purpose of determining whether the Claims of the Named Third Party Defendants 
for indemnification in respect of Noteholder Class Action Claims are valid and 
enforceable within the meaning of section 4.4(b) hereof.  With respect to Claims 
of the Named Third Party Defendants for indemnification in respect of 
Noteholder Class Action Claims that are valid and enforceable: (i) the Named 
Third Party Defendants shall not be entitled to receive any distributions of any 
kind under the Plan in respect of such Claims; (ii) such Claims shall be fully, 
finally, irrevocably and forever compromised, released, discharged, cancelled and 
barred on the Plan Implementation Date; and (iii) the amount of such Claims shall 
not affect the calculation of any Pro-Rata entitlements of the Affected Creditors 
under this Plan.

(f) Each Noteholder Class Action Claimant shall be entitled to receive its share of the 
Litigation Trust Interests to be allocated to Noteholder Class Action Claimants in 
accordance with the terms of the Litigation Trust and section 4.11 hereof, as such 
Noteholder Class Action Claimant’s share is determined by the applicable Class 
Action Court.
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(g) Nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek or obtain an Order, whether 
before or after the Plan Implementation Date, directing that Class Action 
Indemnity Claims in respect of Noteholder Class Action Claims or any other 
Claims of the Third Party Defendants should receive the same or similar treatment 
as is afforded to Class Action Indemnity Claims in respect of Equity Claims under 
the terms of this Plan.

4.5 Equity Claimants

All Equity Claims shall be fully, finally, irrevocably and forever compromised, released, 
discharged, cancelled and barred on the Plan Implementation Date.  Equity Claimants shall not 
receive any consideration or distributions under the Plan and shall not be entitled to vote on the 
Plan at the Meeting.

4.6 Claims of the Trustees and Noteholders

For purposes of this Plan, all claims filed by the Trustees in respect of the Noteholder 
Claims (other than any Trustee Claims) shall be treated as provided in section 4.1 and the 
Trustees and the Noteholders shall have no other entitlements in respect of the guarantees and 
share pledges that have been provided by the Subsidiaries, or any of them, all of which shall be 
fully, finally, irrevocably and forever compromised, released, discharged, cancelled and barred 
on the Plan Implementation Date as against the Subsidiaries pursuant to Article 7 hereof.

4.7 Claims of the Third Party Defendants

For purposes of this Plan, all claims filed by the Third Party Defendants against SFC 
and/or any of its Subsidiaries shall be treated as follows:

(a) all such claims against the Subsidiaries shall be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred on the Plan 
Implementation Date in accordance with Article 7 hereof;

(b) all such claims against SFC that are Class Action Indemnity Claims in respect of 
Indemnified Noteholder Class Action Claims shall be treated as set out in section 
4.4(b)(ii) hereof;

(c) all such claims against SFC for indemnification of Defence Costs shall be treated 
in accordance with section 4.8 hereof; and

(d) all other claims shall be treated as Equity Claims.

4.8 Defence Costs

All Claims against SFC for indemnification of defence costs incurred by any Person 
(other than a Named Director or Officer) in connection with defending against Shareholder 
Claims (as defined in the Equity Claims Order), Noteholder Class Action Claims or any other 
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claims of any kind relating to SFC or the Subsidiaries (“Defence Costs”) shall be treated as 
follows:

(a) as Equity Claims to the extent they are determined to be Equity Claims under any 
Order; and

(b) as Affected Creditor Claims to the extent that they are not determined to be 
Equity Claims under any Order, provided that:

(i) if such Defence Costs were incurred in respect of a claim against the 
applicable Person that has been successfully defended and the Claim for 
such Defence Costs is otherwise valid and enforceable against SFC, the 
Claim for such Defence Costs shall be treated as a Proven Claim, provided 
that if such Claim for Defence Costs is a Class Action Indemnity Claim of 
a Third Party Defendant against SFC in respect of any Indemnified 
Noteholder Class Action Claim, such Claim for Defence Costs shall be 
treated in the manner set forth in section 4.4(b)(ii) hereof;

(ii) if such Defence Costs were incurred in respect of a claim against the 
applicable Person that has not been successfully defended or such Defence 
Costs are determined not to be valid and enforceable against SFC, the 
Claim for such Defence Costs shall be disallowed and no consideration 
will be payable in respect thereof under the Plan; and

(iii) until any such Claim for Defence Costs is determined to be either a Claim 
within section 4.8(b)(i) or a Claim within section 4.8(b)(ii), such Claim 
shall be treated as an Unresolved Claim,

provided that nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek an Order that Claims against SFC for 
indemnification of any Defence Costs should receive the same or similar treatment as is afforded 
to Equity Claims under the terms of this Plan.

4.9 D&O Claims

(a) All D&O Claims against the Named Directors and Officers (other than Section 
5.1(2) D&O Claims, Conspiracy Claims and Non-Released D&O Claims) shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date.

(b) All D&O Claims against the Other Directors and/or Officers shall not be 
compromised, released, discharged, cancelled or barred by this Plan and shall be 
permitted to continue as against the applicable Other Directors and/or Officers 
(the “Continuing Other D&O Claims”), provided that any Indemnified 
Noteholder Class Action Claims against the Other Directors and/or Officers shall 
be limited as described in section 4.4(b)(i) hereof.
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(c) All D&O Indemnity Claims and any other rights or claims for indemnification 
held by the Named Directors and Officers shall be deemed to have no value and 
shall be fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date.

(d) All D&O Indemnity Claims and any other rights or claims for indemnification 
held by the Other Directors and/or Officers shall be deemed to have no value and 
shall be fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date, 
except that: (i) any such D&O Indemnity Claims for Defence Costs shall be 
treated in accordance with section 4.8 hereof; and (ii) any Class Action Indemnity 
Claim of an Other Director and/or Officer against SFC in respect of the 
Indemnified Noteholder Class Action Claims shall be treated in the manner set 
forth in section 4.4(b)(ii) hereof.

(e) All Section 5.1(2) D&O Claims and all Conspiracy Claims shall not be 
compromised, released, discharged, cancelled or barred by this Plan, provided that 
any Section 5.1(2) D&O Claims against Named Directors and Officers and any 
Conspiracy Claims against Named Directors and Officers shall be limited to 
recovery from any insurance proceeds payable in respect of such Section 5.1(2) 
D&O Claims or Conspiracy Claims, as applicable, pursuant to the Insurance 
Policies, and Persons with any such Section 5.1(2) D&O Claims against Named 
Directors and Officers or Conspiracy Claims against Named Directors and 
Officers shall have no right to, and shall not, make any claim or seek any 
recoveries from any Person (including SFC, any of the Subsidiaries, Newco or 
Newco II), other than enforcing such Persons’ rights to be paid from the proceeds 
of an Insurance Policy by the applicable insurer(s).

(f) All D&O Claims against the Directors and Officers of SFC or the Subsidiaries for 
fraud or criminal conduct shall not be compromised, discharged, released, 
cancelled or barred by this Plan and shall be permitted to continue as against all 
applicable Directors and Officers (“Non-Released D&O Claims”).

(g) Notwithstanding anything to the contrary herein, from and after the Plan 
Implementation Date, a Person may only commence an action for a Non-Released 
D&O Claim against a Named Director or Officer if such Person has first obtained 
(i) the consent of the Monitor or (ii) leave of the Court on notice to the applicable 
Directors and Officers, SFC, the Monitor, the Initial Consenting Noteholders and 
any applicable insurers.  For the avoidance of doubt, the foregoing requirement 
for the consent of the Monitor or leave of the Court shall not apply to any Non-
Released D&O Claim that is asserted against an Other Director and/or Officer.

4.10 Intercompany Claims

All SFC Intercompany Claims (other than those transferred to SFC Barbados pursuant to 
section 6.4(j) hereof or set-off pursuant to section 6.4(l) hereof) shall be deemed to be assigned 
by SFC to Newco on the Plan Implementation Date pursuant to section 6.4(m) hereof, and shall 
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then be deemed to be assigned by Newco to Newco II pursuant to section 6.4(x) hereof.  The 
obligations of SFC to the applicable Subsidiaries and Greenheart in respect of all Subsidiary 
Intercompany Claims (other than those set-off pursuant to section 6.4(l) hereof) shall be assumed 
by Newco on the Plan Implementation Date pursuant to 6.4(m) hereof, and then shall be assumed 
by Newco II pursuant to section 6.4(x) hereof.  Notwithstanding anything to the contrary herein, 
Newco II shall be liable to the applicable Subsidiaries and Greenheart for such Subsidiary 
Intercompany Claims and SFC shall be released from such Subsidiary Intercompany Claims 
from and after the Plan Implementation Date, and the applicable Subsidiaries and Greenheart 
shall be liable to Newco II for such SFC Intercompany Claims from and after the Plan 
Implementation Date.  For greater certainty, nothing in this Plan affects any rights or claims as 
between any of the Subsidiaries, Greenheart and Greenheart’s direct and indirect subsidiaries.

4.11 Entitlement to Litigation Trust Interests

(a) The Litigation Trust Interests to be created in accordance with this Plan and the 
Litigation Trust shall be allocated as follows:

(i) the Affected Creditors shall be collectively entitled to 75% of such 
Litigation Trust Interests; and

(ii) the Noteholder Class Action Claimants shall be collectively entitled to 
25% of such Litigation Trust Interests, 

which allocations shall occur at the times and in the manner set forth in section 
6.4 hereof and shall be recorded by the Litigation Trustee in its registry of 
Litigation Trust Interests.

(b) Notwithstanding anything to the contrary in section 4.11(a) hereof, if any of the 
Noteholder Class Action Claims against any of the Third Party Defendants are 
finally resolved (whether by final judgment, settlement or any other binding 
means of resolution) within two years of the Plan Implementation Date, then the 
Litigation Trust Interests to which the applicable Noteholder Class Action 
Claimants would otherwise have been entitled in respect of such Noteholder Class 
Action Claims pursuant to section 4.11(a)(ii) hereof (based on the amount of such 
resolved Noteholder Class Action Claims in proportion to all Noteholder Class 
Action Claims in existence as of the Claims Bar Date) shall be fully, finally, 
irrevocably and forever cancelled.

4.12 Litigation Trust Claims

(a) At any time prior to the Plan Implementation Date, SFC and the Initial 
Consenting Noteholders may agree to exclude one or more Causes of Action from 
the Litigation Trust Claims and/or to specify that any Causes of Action against a 
specified Person will not constitute Litigation Trust Claims (“Excluded 
Litigation Trust Claims”), in which case, any such Causes of Action shall not be 
transferred to the Litigation Trust on the Plan Implementation Date.  Any such 
Excluded Litigation Trust Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan 
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Implementation Date in accordance with Article 7 hereof.  All Affected Creditors 
shall be deemed to consent to such treatment of Excluded Litigation Trust Claims 
pursuant to this section 4.12(a).

(b) All Causes of Action against the Underwriters by (i) SFC or (ii) the Trustees (on 
behalf of the Noteholders) shall be deemed to be Excluded Litigation Trust 
Claims that are fully, finally, irrevocably and forever compromised, released, 
discharged, cancelled and barred on the Plan Implementation Date in accordance 
with Article 7 hereof, provided that, unless otherwise agreed by SFC and the 
Initial Consenting Noteholders prior to the Plan Implementation Date in 
accordance with section 4.12(a) hereof, any such Causes of Action for fraud or 
criminal conduct shall not constitute Excluded Litigation Trust Claims and shall 
be transferred to the Litigation Trust in accordance with section 6.4(o) hereof.

(c) At any time from and after the Plan Implementation Date, and subject to the prior 
consent of the Initial Consenting Noteholders and the terms of the Litigation Trust 
Agreement, the Litigation Trustee shall have the right to seek and obtain an order 
from any court of competent jurisdiction, including an Order of the Court in the 
CCAA or otherwise, that gives effect to any releases of any Litigation Trust 
Claims agreed to by the Litigation Trustee in accordance with the Litigation Trust 
Agreement, including a release that fully, finally, irrevocably and forever 
compromises, releases, discharges, cancels and bars the applicable Litigation 
Trust Claims as if they were Excluded Litigation Trust Claims released in 
accordance with Article 7 hereof.  All Affected Creditors shall be deemed to 
consent to any such treatment of any Litigation Trust Claims pursuant to this 
section 4.12(b).

4.13 Multiple Affected Claims

On the Plan Implementation Date, any and all liabilities for and guarantees and 
indemnities of the payment or performance of any Affected Claim, Unaffected Claim, Section 
5.1(2) D&O Claim, Conspiracy Claim, Continuing Other D&O Claim or Non-Released D&O 
Claim by any of the Subsidiaries, and any purported liability for the payment or performance of 
such Affected Claim, Unaffected Claim, Section 5.1(2) D&O Claim, Conspiracy Claim, 
Continuing Other D&O Claim or Non-Released D&O Claim by Newco or Newco II, will be 
deemed eliminated and cancelled, and no Person shall have any rights whatsoever to pursue or 
enforce any such liabilities for or guarantees or indemnities of the payment or performance of 
any such Affected Claim, Unaffected Claim, Section 5.1(2) D&O Claim, Conspiracy Claim, 
Continuing Other D&O Claim or Non-Released D&O Claim against any Subsidiary, Newco or 
Newco II.

4.14 Interest

Subject to section 12.4 hereof, no holder of an Affected Claim shall be entitled to interest 
accruing on or after the Filing Date.
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4.15 Existing Shares

Holders of Existing Shares and Equity Interests shall not receive any consideration or 
distributions under the Plan in respect thereof and shall not be entitled to vote on the Plan at the 
Meeting.  Unless otherwise agreed between the Monitor, SFC and the Initial Consenting 
Noteholders, all Existing Shares and Equity Interests shall be fully, finally and irrevocably 
cancelled in accordance with and at the time specified in section 6.5 hereof.

4.16 Canadian Exempt Plans

If an Affected Creditor is a trust governed by a plan which is exempt from tax under Part 
I of the Canadian Tax Act (including, for example, a registered retirement savings plan), such 
Affected Creditor may make arrangements with Newco (if Newco so agrees) and the Litigation 
Trustee (if the Litigation Trustee so agrees) to have the Newco Shares, Newco Notes and 
Litigation Trust Interests to which it is entitled under this Plan directed to (or in the case of 
Litigation Trust Interests, registered in the name of ) an affiliate of such Affected Creditor or the 
annuitant or controlling person of the governing tax-deferred plan.

ARTICLE 5
DISTRIBUTION MECHANICS

5.1 Letters of Instruction

In order to issue (i) Newco Shares and Newco Notes to Ordinary Affected Creditors and 
(ii) Newco Shares to Early Consent Noteholders, the following steps will be taken:

(a) with respect to Ordinary Affected Creditors with Proven Claims or Unresolved 
Claims:

(i) on the next Business Day following the Distribution Record Date, the 
Monitor shall send blank Letters of Instruction by prepaid first class mail, 
courier, email or facsimile to each such Ordinary Affected Creditor to the 
address of each such Ordinary Affected Creditor (as specified in the 
applicable Proof of Claim) as of the Distribution Record Date, or as 
evidenced by any assignment or transfer in accordance with section 5.10;

(ii) each such Ordinary Affected Creditor shall deliver to the Monitor a duly 
completed and executed Letter of Instruction that must be received by the 
Monitor on or before the date that is seven (7) Business Days after the 
Distribution Record Date or such other date as the Monitor may 
determine; and

(iii) any such Ordinary Affected Creditor that does not return a Letter of 
Instruction to the Monitor in accordance with section 5.1(a)(ii) shall be 
deemed to have requested that such Ordinary Affected Creditor’s Newco 
Shares and Newco Notes be registered or distributed, as applicable, in 
accordance with the information set out in such Ordinary Affected 
Creditor’s Proof of Claim; and
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(b) with respect to Early Consent Noteholders:

(i) on the next Business Day following the Distribution Record Date the 
Monitor shall send blank Letters of Instruction by prepaid first class mail, 
courier, email or facsimile to each Early Consent Noteholder to the 
address of each such Early Consent Noteholder as confirmed by the 
Monitor on or before the Distribution Record Date;

(ii) each Early Consent Noteholder shall deliver to the Monitor a duly 
completed and executed Letter of Instruction that must be received by the 
Monitor on or before the date that is seven (7) Business Days after the 
Distribution Record Date or such other date as the Monitor may 
determine; and

(iii) any such Early Consent Noteholder that does not return a Letter of 
Instruction to the Monitor in accordance with section 5.1(b)(ii) shall be 
deemed to have requested that such Early Consent Noteholder’s Newco 
Shares be distributed or registered, as applicable, in accordance with 
information confirmed by the Monitor on or before the Distribution 
Record Date.

5.2 Distribution Mechanics with respect to Newco Shares and Newco Notes

(a) To effect distributions of Newco Shares and Newco Notes, the Monitor shall 
deliver a direction at least two (2) Business Days prior to the Initial Distribution 
Date to Newco or its agent, as applicable, directing Newco or its agent, as 
applicable, to issue on such Initial Distribution Date or subsequent Distribution 
Date: 

(i) in respect of the Ordinary Affected Creditors with Proven Claims: 

(A) the number of Newco Shares that each such Ordinary Affected 
Creditor is entitled to receive in accordance with section 4.1(a)
hereof; and

(B) the amount of Newco Notes that each such Ordinary Affected 
Creditor is entitled to receive in accordance with section 4.1(b)
hereof, 

all of which Newco Shares and Newco Notes shall be issued to such 
Ordinary Affected Creditors and distributed in accordance with this 
Article 5;

(ii) in respect of the Ordinary Affected Creditors with Unresolved Claims:

(A) the number of Newco Shares that each such Ordinary Affected 
Creditor would have been entitled to receive in accordance with 
section 4.1(a) hereof had such Ordinary Affected Creditor’s 
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Unresolved Claim been a Proven Claim on the Plan 
Implementation Date; and

(B) the amount of Newco Notes that each such Ordinary Affected 
Creditor would have been entitled to receive in accordance with 
section 4.1(b) hereof had such Ordinary Affected Creditor’s 
Unresolved Claim been a Proven Claim on the Plan 
Implementation Date,

all of which Newco Shares and Newco Notes shall be issued in the name 
of the Unresolved Claims Escrow Agent for the benefit of the Persons 
entitled thereto under the Plan, which Newco Shares and Newco Notes 
shall comprise part of the Unresolved Claims Reserve and shall be held in 
escrow by the Unresolved Claims Escrow Agent until released and 
distributed in accordance with this Article 5;

(iii) in respect of the Noteholders:

(A) the number of Newco Shares that the Trustees are collectively 
required to receive such that, upon distribution to the Noteholders 
in accordance with this Article 5, each individual Noteholder 
receives the number of Newco Shares to which it is entitled in 
accordance with section 4.1(a) hereof; and

(B) the amount of Newco Notes that the Trustees are collectively 
required to receive such that, upon distribution to the Noteholders 
in accordance with this Article 5, each individual Noteholder 
receives the amount of Newco Notes to which it is entitled in 
accordance with section 4.1(b) hereof,

all of which Newco Shares and Newco Notes shall be issued to such 
Noteholders and distributed in accordance with this Article 5; and

(iv) in respect of Early Consent Noteholders, the number of Newco Shares that 
each such Early Consent Noteholder is entitled to receive in accordance 
with section 4.3 hereof, all of which Newco Shares shall be issued to such 
Early Consent Noteholders and distributed in accordance with this Article 
5.

The direction delivered by the Monitor in respect of the applicable Ordinary 
Affected Creditors and Early Consent Noteholders shall: (A) indicate the 
registration and delivery details of each applicable Ordinary Affected Creditor 
and Early Consent Noteholder based on the information prescribed in section 5.1; 
and (B) specify the number of Newco Shares and, in the case of Ordinary 
Affected Creditors, the amount of Newco Notes to be issued to each such Person 
on the applicable Distribution Date.  The direction delivered by the Monitor in 
respect of the Noteholders shall: (C) indicate that the registration and delivery 
details with respect to the number of Newco Shares and amount of Newco Notes 
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to be distributed to each Noteholder will be the same as the registration and 
delivery details in effect with respect to the Notes held by each Noteholder as of 
the Distribution Record Date; and (D) specify the number of Newco Shares and 
the amount of Newco Notes to be issued to each of the Trustees for purposes of 
satisfying the entitlements of the Noteholders set forth in sections 4.1(a) and 
4.1(b) hereof.  The direction delivered by the Monitor in respect of the Newco 
Shares and Newco Notes to be issued in the name of the Unresolved Claims 
Escrow Agent, for the benefit of the Persons entitled thereto under the Plan, for 
purposes of the Unresolved Claims Reserve shall specify the number of Newco 
Shares and the amount of Newco Notes to be issued in the name of the 
Unresolved Claims Escrow Agent for that purpose.

(b) If the registers for the Newco Shares and/or Newco Notes are maintained by the 
Transfer Agent in a direct registration system (without certificates), the Monitor 
and/or Newco and/or the Unresolved Claims Escrow Agent, as applicable, shall, 
on the Initial Distribution Date or any subsequent Distribution Date, as applicable:

(i) instruct the Transfer Agent to record, and the Transfer Agent shall record, 
in the Direct Registration Account of each applicable Ordinary Affected 
Creditor and each Early Consent Noteholder the number of Newco Shares 
and, in the case of Ordinary Affected Creditors, the amount of Newco 
Notes that are to be distributed to each such Person, and the Monitor 
and/or Newco and/or the Unresolved Claims Escrow Agent, as applicable, 
shall send or cause to be sent to each such Ordinary Affected Creditor and 
Early Consent Noteholder a Direct Registration Transaction Advice based 
on the delivery information as determined pursuant to section 5.1; and

(ii) with respect to the distribution of Newco Shares and/or Newco Notes to 
Noteholders:

(A) if the Newco Shares and/or Newco Notes are DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall instruct the Transfer Agent to register, 
and the Transfer Agent shall register, the applicable Newco Shares 
and/or Newco Notes in the name of DTC (or its nominee) for the 
benefit of the Noteholders, and the Trustees shall provide their 
consent to DTC to the distribution of such Newco Shares and 
Newco Notes to the applicable Noteholders, in the applicable 
amounts, through the facilities of DTC in accordance with 
customary practices and procedures; and

(B) if the Newco Shares and/or Newco Notes are not DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall instruct the Transfer Agent to register 
the applicable Newco Shares and/or Newco Notes in the Direct 
Registration Accounts of the applicable Noteholders pursuant to 
the registration instructions obtained through DTC and the DTC 
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participants (by way of a letter of transmittal process or such other 
process as agreed by SFC, the Monitor, the Trustees and the Initial 
Consenting Noteholders), and the Transfer Agent shall (A) register 
such Newco Shares and/or Newco Notes, in the applicable 
amounts, in the Direct Registration Accounts of the applicable 
Noteholders; and (B) send or cause to be sent to each Noteholder a 
Direct Registration Transaction Advice in accordance with 
customary practices and procedures; provided that the Transfer 
Agent shall not be permitted to effect the foregoing registrations 
without the prior written consent of the Trustees.

(c) If the registers for the Newco Shares and/or Newco Notes are not maintained  by 
the Transfer Agent in a direct registration system, Newco shall prepare and 
deliver to the Monitor and/or the Unresolved Claims Escrow Agent, as applicable, 
and the Monitor and/or the Unresolved Claims Escrow Agent, as applicable, shall 
promptly thereafter, on the Initial Distribution Date or any subsequent 
Distribution Date, as applicable:

(i) deliver to each Ordinary Affected Creditor and each Early Consent 
Noteholder Newco Share Certificates and, in the case of Ordinary 
Affected Creditors, Newco Note Certificates representing the applicable 
number of Newco Shares and the applicable amount of Newco Notes that 
are to be distributed to each such Person; and

(ii) with respect to the distribution of Newco Shares and/or Newco Notes to 
Noteholders:

(A) if the Newco Shares and/or Newco Notes are DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall distribute to DTC (or its nominee), for 
the benefit of the Noteholders, Newco Share Certificates and/or 
Newco Note Certificates representing the aggregate of all Newco 
Shares and Newco Notes to be distributed to the Noteholders on 
such Distribution Date, and the Trustees shall provide their consent 
to DTC to the distribution of such Newco Shares and Newco Notes 
to the applicable Noteholders, in the applicable amounts, through 
the facilities of DTC in accordance with customary practices and 
procedures; and

(B) if the Newco Shares and/or Newco Notes are not DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall distribute to the applicable Trustees, 
Newco Share Certificates and/or Newco Note Certificates 
representing the aggregate of all Newco Shares and/or Newco 
Notes to be distributed to the Noteholders on such Distribution 
Date, and the Trustees shall make delivery of such Newco Share 
Certificates and Newco Note Certificates, in the applicable 
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amounts, directly to the applicable Noteholders pursuant to the 
delivery instructions obtained through DTC and the DTC 
participants (by way of a letter of transmittal process or such other 
process as agreed by SFC, the Monitor, the Trustees and the Initial 
Consenting Noteholders), all of which shall occur in accordance 
with customary practices and procedures.

(d) Upon receipt of and in accordance with written instructions from the Monitor, the 
Trustees shall instruct DTC to and DTC shall: (i) set up an escrow position 
representing the respective positions of the Noteholders as of the Distribution 
Record Date for the purpose of making distributions on the Initial Distribution 
Date and any subsequent Distribution Dates (the “Distribution Escrow 
Position”); and (ii) block any further trading of the Notes, effective as of the close 
of business on the day immediately preceding the Plan Implementation Date, all 
in accordance with DTC’s customary practices and procedures.

(e) The Monitor, Newco, Newco II, the Trustees, SFC, the Named Directors and 
Officers and the Transfer Agent shall have no liability or obligation in respect of 
deliveries by DTC (or its nominee) to the DTC participants or the Noteholders 
pursuant to this Article 5.

5.3 Allocation of Litigation Trust Interests

The Litigation Trustee shall administer the Litigation Trust Claims and the Litigation 
Funding Amount for the benefit of the Persons that are entitled to the Litigation Trust Interests 
and shall maintain a registry of such Persons as follows:

(a) with respect to Affected Creditors:

(i) the Litigation Trustee shall maintain a record of the amount of Litigation 
Trust Interests that each Ordinary Affected Creditor is entitled to receive 
in accordance with sections 4.1(c) and 4.11(a) hereof; 

(ii) the Litigation Trustee shall maintain a record of the aggregate amount of 
all Litigation Trust Interests to which the Noteholders are collectively 
entitled in accordance with sections 4.1(c) and 4.11(a) hereof, and if cash 
is distributed from the Litigation Trust to Persons with Litigation Trust 
Interests, the amount of such cash that is payable to the Noteholders will 
be distributed through the Distribution Escrow Position (such that each 
beneficial Noteholder will receive a percentage of such cash distribution 
that is equal to its entitlement to Litigation Trust Interests (as set forth in 
section 4.1(c) hereof) as a percentage of all Litigation Trust Interests); and

(iii) with respect to any Litigation Trust Interests to be allocated in respect of 
the Unresolved Claims Reserve, the Litigation Trustee shall record such 
Litigation Trust Interests in the name of the Unresolved Claims Escrow 
Agent, for the benefit of the Persons entitled thereto in accordance with 
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this Plan, which shall be held by the Unresolved Claims Escrow Agent in 
escrow until released and distributed unless and until otherwise directed 
by the Monitor in accordance with this Plan;

(b) with respect to the Noteholder Class Action Claimants, the Litigation Trustee 
shall maintain a record of the aggregate of all Litigation Trust Interests that the 
Noteholder Class Action Claimants are entitled to receive pursuant to sections 
4.4(f) and 4.11(a) hereof, provided that such record shall be maintained in the 
name of the Noteholder Class Action Representative, to be allocated to individual 
Noteholder Class Action Claimants in any manner ordered by the applicable Class 
Action Court, and provided further that if any such Litigation Trust Interests are 
cancelled in accordance with section 4.11(b) hereof, the Litigation Trustee shall 
record such cancellation in its registry of Litigation Trust Interests.

5.4 Treatment of Undeliverable Distributions

If any distribution under section 5.2 or section 5.3 of Newco Shares, Newco Notes or 
Litigation Trust Interests is undeliverable (that is, for greater certainty, that it cannot be properly 
registered or delivered to the Applicable Affected Creditor because of inadequate or incorrect 
registration or delivery information or otherwise) (an “Undeliverable Distribution”), it shall be 
delivered to SFC Escrow Co., which shall hold such Undeliverable Distribution in escrow and 
administer it in accordance with this section 5.4.  No further distributions in respect of an 
Undeliverable Distribution shall be made unless and until SFC and the Monitor are notified by 
the applicable Person of its current address and/or registration information, as applicable, at 
which time the Monitor shall direct SFC Escrow Co. to make all such distributions to such 
Person, and SFC Escrow Co. shall make all such distributions to such Person.  All claims for 
Undeliverable Distributions must be made on or before the date that is six months following the 
final Distribution Date, after which date the right to receive distributions under this Plan in 
respect of such Undeliverable Distributions shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred, without any compensation therefore, 
notwithstanding any federal, state or provincial laws to the contrary, at which time any such 
Undeliverable Distributions held by SFC Escrow Co. shall be deemed to have been gifted by the 
owner of the Undeliverable Distribution to Newco or the Litigation Trust, as applicable, without 
consideration, and, in the case of Newco Shares, Newco Notes and Litigation Trust Interests, 
shall be cancelled by Newco and the Litigation Trustee, as applicable.  Nothing contained in the 
Plan shall require SFC, the Monitor, SFC Escrow Co. or any other Person to attempt to locate 
any owner of an Undeliverable Distribution.  No interest is payable in respect of an 
Undeliverable Distribution.  Any distribution under this Plan on account of the Notes, other than 
any distributions in respect of Litigation Trust Interests, shall be deemed made when delivered to 
DTC or the applicable Trustee, as applicable, for subsequent distribution to the applicable 
Noteholders in accordance with section 5.2.

5.5 Procedure for Distributions Regarding Unresolved Claims

(a) An Affected Creditor that has asserted an Unresolved Claim will not be entitled to 
receive a distribution under the Plan in respect of such Unresolved Claim or any 
portion thereof unless and until such Unresolved Claim becomes a Proven Claim.
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(b) Distributions in respect of any Unresolved Claim in existence at the Plan 
Implementation Date will be held in escrow by the Unresolved Claims Escrow 
Agent in the Unresolved Claims Reserve until settlement or final determination of 
the Unresolved Claim in accordance with the Claims Procedure Order, the 
Meeting Order or this Plan, as applicable.

(c) To the extent that Unresolved Claims become Proven Claims or are finally 
disallowed, the Unresolved Claims Escrow Agent shall release from escrow and 
deliver (or in the case of Litigation Trust Interests, cause to be registered) the 
following from the Unresolved Claims Reserve (on the next Distribution Date, as 
determined by the Monitor with the consent of SFC and the Initial Consenting 
Noteholders):

(i) in the case of Affected Creditors whose Unresolved Claims are ultimately 
determined, in whole or in part, to be Proven Claims, the Unresolved 
Claims Escrow Agent shall release from escrow and deliver to such 
Affected Creditor that number of Newco Shares, Newco Notes and 
Litigation Trust Interests (and any income or proceeds therefrom) that 
such Affected Creditor is entitled to receive in respect of its Proven Claim 
pursuant to section 4.1 hereof;

(ii) in the case of Affected Creditors whose Unresolved Claims are ultimately 
determined, in whole or in part, to be disallowed, the Unresolved Claims 
Escrow Agent shall release from escrow and deliver to all Affected 
Creditors with Proven Claims the number of Newco Shares, Newco Notes 
and Litigation Trust Interests (and any income or proceeds therefrom) that 
had been reserved in the Unresolved Claims Reserve for such Affected 
Creditor whose Unresolved Claims has been disallowed, Claims such that, 
following such delivery, all of the Affected Creditors with Proven Claims 
have received the amount of Newco Shares, Newco Notes and Litigation 
Trust Interests that they are entitled to receive pursuant to section 4.1
hereof, which delivery shall be effected in accordance with sections 5.2
and 5.3 hereof.

(d) As soon as practicable following the date that all Unresolved Claims have been 
finally resolved and any required distributions contemplated in section 5.5(c) have 
been made, the Unresolved Claims Escrow Agent shall distribute (or in the case 
of Litigation Trust Interests, cause to be registered) any Litigation Trust Interests, 
Newco Shares and Newco Notes (and any income or proceeds therefrom), as 
applicable, remaining in the Unresolved Claims Reserve to the Affected Creditors 
with Proven Claims such that after giving effect to such distributions each such 
Affected Creditor has received the amount of Litigation Trust Interests, Newco 
Shares and Newco Notes that it is entitled to receive pursuant to section 4.1
hereof.

(e) During the time that Newco Shares, Newco Notes and/or Litigation Trust Interests 
are held in escrow in the Unresolved Claims Reserve, any income or proceeds 
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received therefrom or accruing thereon shall be added to the Unresolved Claims 
Reserve by the Unresolved Claims Escrow Agent and no Person shall have any 
right to such income or proceeds until such Newco Shares, Newco Notes or 
Litigation Trust Interests, as applicable, are distributed (or in the case of 
Litigation Trust Interests, registered) in accordance with section 5.5(c) and 5.5(d)
hereof, at which time the recipient thereof shall be entitled to any applicable 
income or proceeds therefrom.

(f) The Unresolved Claims Escrow Agent shall have no beneficial interest or right in 
the Unresolved Claims Reserve.  The Unresolved Claims Escrow Agent shall not 
take any step or action with respect to the Unresolved Claims Reserve or any 
other matter without the consent or direction of the Monitor or the direction of the 
Court.  The Unresolved Claims Escrow Agent shall forthwith, upon receipt of an 
Order of the Court or instruction of the Monitor directing the release of any 
Newco Shares, Newco Notes and/or Litigation Trust Interests from the 
Unresolved Claims Reserve, comply with any such Order or instruction.

(g) Nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek or obtain an Order, whether 
before or after the Plan Implementation Date, directing that any Unresolved 
Claims should be disallowed in whole or in part or that such Unresolved Claims 
should receive the same or similar treatment as is afforded to Equity Claims under 
the terms of this Plan.

(h) Persons with Unresolved Claims shall have standing in any proceeding in respect 
of the determination or status of any Unresolved Claim, and Goodmans LLP (in 
its capacity as counsel to the Initial Consenting Noteholders) shall have standing 
in any such proceeding on behalf of the Initial Consenting Notheolders (in their 
capacity as Affected Creditors with Proven Claims).

5.6 Tax Refunds 

Any input tax credits or tax refunds received by or on behalf of SFC after the Effective 
Time shall, immediately upon receipt thereof, be paid directly by, or on behalf of, SFC to Newco 
without consideration.

5.7 Final Distributions from Reserves

(a) If there is any cash remaining in: (i) the Unaffected Claims Reserve on the date 
that all Unaffected Claims have been finally paid or otherwise discharged and/or 
(ii) the Administration Charge Reserve on the date that all Claims secured by the 
Administration Charge have been finally paid or otherwise discharged, the 
Monitor shall, in each case, forthwith transfer all such remaining cash to the 
Monitor’s Post-Implementation Reserve.

(b) The Monitor will not terminate the Monitor’s Post-Implementation Reserve prior 
to the termination of each of the Unaffected Claims Reserve and the 
Administration Charge Reserve.  The Monitor may, at any time, from time to time 
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and at its sole discretion, release amounts from the Monitor’s Post-
Implementation Reserve to Newco.  Goodmans LLP (in its capacity as counsel to 
the Initial Consenting Noteholders) shall be permitted to apply for an Order of the 
Court directing the Monitor to make distributions from the Monitor’s Post-
Implementation Reserve.  Once the Monitor has determined that the cash 
remaining in the Monitor’s Post-Implementation Reserve is no longer necessary 
for administering SFC or the Claims Procedure, the Monitor shall forthwith 
transfer any such remaining cash (the “Remaining Post-Implementation 
Reserve Amount”) to Newco.

5.8 Other Payments and Distributions

All other payments and distributions to be made pursuant to this Plan shall be made in the 
manner described in this Plan, the Sanction Order or any other Order, as applicable.

5.9 Note Indentures to Remain in Effect Solely for Purpose of Distributions

Following completion of the steps in the sequence set forth in section 6.4, all debentures, 
indentures, notes (including the Notes), certificates, agreements, invoices and other instruments 
evidencing Affected Claims will not entitle any holder thereof to any compensation or 
participation other than as expressly provided for in the Plan and will be cancelled and will be 
null and void.  Any and all obligations of SFC and the Subsidiaries under and with respect to the 
Notes, the Note Indentures and any guarantees or indemnities with respect to the Notes or the 
Note Indentures shall be terminated and cancelled on the Plan Implementation Date and shall not 
continue beyond the Plan Implementation Date.  Notwithstanding the foregoing and anything to 
the contrary in the Plan, the Note Indentures shall remain in effect solely for the purpose of and 
only to the extent necessary to allow the Trustees to make distributions to Noteholders on the 
Initial Distribution Date and, as necessary, each subsequent Distribution Date thereafter, and to 
maintain all of the rights and protections afforded to the Trustees as against the Noteholders 
under the applicable Note Indentures, including their lien rights with respect to any distributions 
under this Plan, until all distributions provided for hereunder have been made to the Noteholders.  
The obligations of the Trustees under or in respect of this Plan shall be solely as expressly set out 
herein.  Without limiting the generality of the releases, injunctions and other protections afforded 
to the Trustees under this Plan and the applicable Note Indentures, the Trustees shall have no 
liability whatsoever to any Person resulting from the due performance of their obligations 
hereunder, except if such Trustee is adjudged by the express terms of a non-appealable judgment 
rendered on a final determination on the merits to have committed gross negligence or wilful 
misconduct in respect of such matter.

5.10 Assignment of Claims for Distribution Purposes

(a) Assignment of Claims by Ordinary Affected Creditors

Subject to any restrictions contained in Applicable Laws, an Ordinary Affected Creditor 
may transfer or assign the whole of its Affected Claim after the Meeting provided that neither 
SFC nor Newco nor Newco II nor the Monitor nor the Unresolved Claims Escrow Agent shall be 
obliged to make distributions to any such transferee or assignee or otherwise deal with such 
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transferee or assignee as an Ordinary Affected Creditor in respect thereof unless and until actual 
notice of the transfer or assignment, together with satisfactory evidence of such transfer or 
assignment and such other documentation as SFC and the Monitor may reasonably require, has 
been received by SFC and the Monitor on or before the Plan Implementation Date, or such other 
date as SFC and the Monitor may agree, failing which the original transferor shall have all 
applicable rights as the “Ordinary Affected Creditor” with respect to such Affected Claim as if 
no transfer of the Affected Claim had occurred.  Thereafter, such transferee or assignee shall, for 
all purposes in accordance with this Plan, constitute an Ordinary Affected Creditor and shall be 
bound by any and all notices previously given to the transferor or assignor in respect of such 
Claim.  For greater certainty, SFC shall not recognize partial transfers or assignments of Claims.

(b) Assignment of Notes 

Only those Noteholders who have beneficial ownership of one or more Notes as at the 
Distribution Record Date shall be entitled to receive a distribution under this Plan on the Initial 
Distribution Date or any Distribution Date.  Noteholders who have beneficial ownership of Notes 
shall not be restricted from transferring or assigning such Notes prior to or after the Distribution 
Record Date (unless the Distribution Record Date is the Plan Implementation Date), provided 
that if such transfer or assignment occurs after the Distribution Record Date, neither SFC nor 
Newco nor Newco II nor the Monitor nor the Unresolved Claims Escrow Agent shall have any 
obligation to make distributions to any such transferee or assignee of Notes in respect of the 
Claims associated therewith, or otherwise deal with such transferee or assignee as an Affected 
Creditor in respect thereof.  Noteholders who assign or acquire Notes after the Distribution 
Record Date shall be wholly responsible for ensuring that Plan distributions in respect of the 
Claims associated with such Notes are in fact delivered to the assignee, and the Trustees shall 
have no liability in connection therewith.

5.11 Withholding Rights

SFC, Newco, Newco II, the Monitor, the Litigation Trustee, the Unresolved Claims 
Escrow Agent and/or any other Person making a payment contemplated herein shall be entitled 
to deduct and withhold from any consideration payable to any Person such amounts as it is 
required to deduct and withhold with respect to such payment under the Canadian Tax Act, the 
United States Internal Revenue Code of 1986 or any provision of federal, provincial, territorial, 
state, local or foreign Tax laws, in each case, as amended.  To the extent that amounts are so 
withheld or deducted, such withheld or deducted amounts shall be treated for all purposes hereof 
as having been paid to the Person in respect of which such withholding was made, provided that 
such amounts are actually remitted to the appropriate Taxing Authority.  To the extent that the 
amounts so required or permitted to be deducted or withheld from any payment to a Person 
exceed the cash portion of the consideration otherwise payable to that Person: (i) the payor is 
authorized to sell or otherwise dispose of such portion of the consideration as is necessary to 
provide sufficient funds to enable it to comply with such deduction or withholding requirement 
or entitlement, and the payor shall notify the applicable Person thereof and remit to such Person 
any unapplied balance of the net proceeds of such sale; or (ii) if such sale is not reasonably 
possible, the payor shall not be required to make such excess payment until the Person has 
directly satisfied any such withholding obligation and provides evidence thereof to the payor.
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5.12 Fractional Interests

No fractional interests of Newco Shares or Newco Notes (“Fractional Interests”) will be 
issued under this Plan.  For purposes of calculating the number of Newco Shares and Newco 
Notes to be issued by Newco pursuant to this Plan, recipients of Newco Shares or Newco Notes 
will have their entitlements adjusted downwards to the nearest whole number of Newco Shares 
or Newco Notes, as applicable, to eliminate any such Fractional Interests and no compensation 
will be given for the Fractional Interest.

5.13 Further Direction of the Court

The Monitor shall, in its sole discretion, be entitled to seek further direction of the Court, 
including a plan implementation order, with respect to any matter relating to the implementation 
of the plan including with respect to the distribution mechanics and restructuring transaction as 
set out in Articles 5 and 6 of this Plan.

ARTICLE 6
RESTRUCTURING TRANSACTION

6.1 Corporate Actions

The adoption, execution, delivery, implementation and consummation of all matters 
contemplated under the Plan involving corporate action of SFC will occur and be effective as of 
the Plan Implementation Date, other than such matters occurring on the Equity Cancellation Date 
which will occur and be effective on such date, and in either case will be authorized and 
approved under the Plan and by the Court, where appropriate, as part of the Sanction Order, in all 
respects and for all purposes without any requirement of further action by shareholders, Directors 
or Officers of SFC.  All necessary approvals to take actions shall be deemed to have been 
obtained from the directors or the shareholders of SFC, as applicable, including the deemed 
passing by any class of shareholders of any resolution or special resolution and no shareholders’ 
agreement or agreement between a shareholder and another Person limiting in any way the right 
to vote shares held by such shareholder or shareholders with respect to any of the steps 
contemplated by the Plan shall be deemed to be effective and shall have no force and effect, 
provided that, subject to sections 12.6 and 12.7 hereof, where any matter expressly requires the 
consent or approval of SFC, the Initial Consenting Noteholders or SFC’s board of directors 
pursuant to this Plan, such consent or approval shall not be deemed to be given unless actually 
given.

6.2 Incorporation of Newco and Newco II

(a) Newco shall be incorporated prior to the Plan Implementation Date.  Newco shall 
be authorized to issue an unlimited number of Newco Shares and shall have no 
restrictions on the number of its shareholders.  At the time that Newco is 
incorporated, Newco shall issue one Newco Share to the Initial Newco 
Shareholder, as the sole shareholder of Newco, and the Initial Newco Shareholder 
shall be deemed to hold the Newco Share for the purpose of facilitating the 
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Restructuring Transaction.  For greater certainty, the Initial Newco Shareholder 
shall not hold such Newco Share as agent of or for the benefit of SFC, and SFC 
shall have no rights in relation to such Newco Share.  Newco shall not carry on 
any business or issue any other Newco Shares or other securities until the Plan 
Implementation Date, and then only in accordance with section 6.4 hereof.  The 
Initial Newco Shareholder shall be deemed to have no liability whatsoever for any 
matter pertaining to its status as the Initial Newco Shareholder, other than its 
obligations under this Plan to act as the Initial Newco Shareholder.

(b) Newco II shall be incorporated prior to the Plan Implementation Date as a wholly-
owned subsidiary of Newco.  The memorandum and articles of association of 
Newco II will be in a form customary for a wholly-owned subsidiary under the 
applicable jurisidiction and the initial board of directors of Newco II will consist 
of the same Persons appointed as the directors of Newco on or prior to the Plan 
Implementation Date.

6.3 Incorporation of SFC Escrow Co.

SFC Escrow Co. shall be incorporated prior to the Plan Implementation Date.  SFC 
Escrow Co. shall be incorporated under the laws of the Cayman Islands, or such other 
jurisdiction as may be agreed by SFC, the Monitor and the Initial Consenting Noteholders.  The 
sole director of SFC Escrow Co. shall be Codan Services (Cayman) Limited, or such other 
Person as may be agreed by SFC, the Monitor and the Initial Consenting Noteholders.  At the 
time that SFC Escrow Co. is incorporated, SFC Escrow Co. shall issue one share (the “SFC 
Escrow Co. Share”) to SFC, as the sole shareholder of SFC Escrow Co. and SFC shall be 
deemed to hold the SFC Escrow Co. Share for the purpose of facilitating the Restructuring 
Transaction. SFC Escrow Co. shall have no assets other than any assets that it is required to hold 
in escrow pursuant to the terms of this Plan, and it shall have no liabilities other than its 
obligations as set forth in this Plan.  SFC Escrow Co. shall not carry on any business or issue any 
shares or other securities (other than the SFC Escrow Co. Share).  The sole activity and function 
of SFC Escrow Co. shall be to perform the obligations of the Unresolved Claims Escrow Agent 
as set forth in this Plan and to administer Undeliverable Distributions as set forth in section 5.4
of this Plan.  SFC Escrow Co. shall not make any sale, distribution, transfer or conveyance of 
any Newco Shares, Newco Notes or any other assets or property that it holds unless it is directed 
to do so by an Order of the Court or by a written direction from the Monitor, in which case SFC 
Escrow Co. shall promptly comply with such Order of the Court or such written direction from 
the Monitor.  SFC shall not sell, transfer or convey the SFC Escrow Co. Share nor effect or cause 
to be effected any liquidation, dissolution, merger or other corporate reorganization of SFC 
Escrow Co. unless it is directed to do so by an Order of the Court or by a written direction from 
the Monitor, in which case SFC shall promptly comply with such Order of the Court or such 
written direction from the Monitor.  SFC Escrow Co. shall not exercise any voting rights 
(including any right to vote at a meeting of shareholders or creditors held or in any written 
resolution) in respect of Newco Shares or Newco Notes held in the Unresolved Claims Reserve.  
SFC Escrow Co. shall not be entitled to receive any compensation for the performance of its 
obligations under this Plan. 
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6.4 Plan Implementation Date Transactions

The following steps and compromises and releases to be effected shall occur, and be 
deemed to have occurred in the following manner and order (sequentially, each step occurring 
five minutes apart, except that within such order steps (a) to (f) (Cash Payments) shall occur 
simultaneously and steps (t) to (w) (Releases) shall occur simultaneously) without any further act 
or formality, on the Plan Implementation Date beginning at the Effective Time (or in such other 
manner or order or at such other time or times as SFC, the Monitor and the Initial Consenting 
Noteholders may agree):

Cash Payments and Satisfaction of Lien Claims

(a) SFC shall pay required funds to the Monitor for the purpose of funding the 
Unaffected Claims Reserve, and the Monitor shall hold and administer such funds 
in trust for the purpose of paying the Unaffected Claims pursuant to the Plan.

(b) SFC shall pay the required funds to the Monitor for the purpose of funding the 
Administration Charge Reserve, and the Monitor shall hold and administer such 
funds in trust for the purpose of paying Unaffected Claims secured by 
Administration Charge.

(c) SFC shall pay the required funds to the Monitor for the purpose of funding the 
Monitor’s Post-Implementation Reserve, and the Monitor shall hold and 
administer such funds in trust for the purpose of administering SFC, as necessary, 
from and after the Plan Implementation Date.

(d) SFC shall pay to the Noteholder Advisors and the Initial Consenting Noteholders, 
as applicable, each such Person’s respective portion of the Expense 
Reimbursement.  SFC shall pay all fees and expenses owing to each of the SFC 
Advisors, the advisors to the current Board of Directors of SFC, Chandler Fraser 
Keating Limited and Spencer Stuart and SFC or any of the Subsidiaries shall pay 
all fees and expenses owing to each of Indufor Asia Pacific Limited and Stewart 
Murray (Singapore) Pte. Ltd.  If requested by the Monitor (with the consent of the 
Initial Consenting Noteholders) no more than 10 days prior to the Plan 
Implementation Date and provided that all fees and expenses set out in all 
previous invoices rendered by the applicable Person to SFC have been paid, SFC 
and the Subsidiaries, as applicable, shall, with respect to the final one or two 
invoices rendered prior to the Plan Implementation Date, pay any such fees and 
expenses to such Persons for all work up to and including the Plan 
Implementation Date (including any reasonable estimates of work to be 
performed on the Plan Implementation Date) first by applying any such monetary 
retainers currently held by such Persons and then by paying any remaining 
balance in cash.

(e) If requested by the Monitor (with the consent of the Initial Consenting 
Noteholders) prior to the Plan Implementation Date, any Person with a monetary 
retainer from SFC that remains outstanding following the steps and payment of all 
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fees and expenses set out in section 6.4(d) hereof shall pay to SFC in cash the full 
amount of such remaining retainer, less any amount permitted by the Monitor 
(with the Consent of the Initial Consenting Noteholders and after prior discussion 
with the applicable Person as to any remaining work that may reasonably be 
required) to remain as a continuing  monetary retainer in connection with 
completion of any remaining work after the Plan Implementation Date that may 
be requested by the Monitor, SFC or the Initial Consenting Noteholders (each 
such continuing monetary retainer being a “Permitted Continuing Retainer”).  
Such Persons shall have no duty or obligation to perform any further work or 
tasks in respect of SFC unless such Persons are satisfied that they are holding 
adequate retainers or other security or have received payment to compensate them 
for all fees and expenses in respect of such work or tasks.  The obligation of such 
Persons to repay the remaining amounts of any monetary retainers (including the 
unused portions of any Permitted Continuing Retainers) and all cash received 
therefrom shall constitute SFC Assets.

(f) The Lien Claims shall be satisfied in accordance with section 4.2(c) hereof.

Transaction Steps

(g) All accrued and unpaid interest owing on, or in respect of, or as part of, Affected 
Creditor Claims (including any Accrued Interest on the Notes and any interest 
accruing on the Notes or any Ordinary Affected Creditor Claim after the Filing 
Date) shall be fully, finally, irrevocably and forever compromised, released, 
discharged, cancelled and barred for no consideration, and from and after the 
occurrence of this step, no Person shall have any entitlement to any such accrued 
and unpaid interest.

(h) All of the Affected Creditors shall be deemed to assign, transfer and convey to 
Newco all of their Affected Creditor Claims, and from and after the occurrence of 
this step, Newco shall be the legal and beneficial owner of all Affected Creditor 
Claims.  In exchange for the assignment, transfer and conveyance of the Affected 
Creditor Claims to Newco:

(i) with respect to Affected Creditor Claims that are Proven Claims at the 
Effective Time:

(A) Newco shall issue to each applicable Affected Creditor the number 
of Newco Shares that each such Affected Creditor is entitled to 
receive in accordance with section 4.1(a) hereof;

(B) Newco shall issue to each applicable Affected Creditor the amount 
of Newco Notes that each such Affected Creditor is entitled to 
receive in accordance with section 4.1(b) hereof;

(C) Newco shall issue to each of the Early Consent Noteholders the 
number of Newco Shares that each such Early Consent Noteholder 
is entitled to receive pursuant to section 4.3 hereof;
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(D) such Affected Creditors shall be entitled to receive the Litigation 
Trust Interests to be acquired by Newco in section 6.4(q) hereof, 
following the establishment of the Litigation Trust;

(E) such Affected Creditors shall be entitled to receive, at the time or 
times contemplated in sections 5.5(c) and 5.5(d) hereof, the Newco 
Shares, Newco Notes and Litigation Trust Interests that are 
subsequently distributed to (or in the case of Litigation Trust 
Interests registered for the benefit of) Affected Creditors with 
Proven Claims pursuant to sections 5.5(c) and  5.5(d) hereof (if 
any),

and all such Newco Shares and Newco Notes shall be distributed in the 
manner described in section 5.2 hereof; and

(ii) with respect to Affected Creditor Claims that are Unresolved Claims as at 
the Effective Time, Newco shall issue in the name of the Unresolved 
Claims Escrow Agent, for the benefit of the Persons entitled thereto under 
the Plan, the Newco Shares and the Newco Notes that would have been 
distributed to the applicable Affected Creditors in respect of such 
Unresolved Claims if such Unresolved Claims had been Proven Claims at 
the Effective Time; such Newco Shares, Newco Notes and Litigation 
Trust Interests acquired by Newco in section 6.4(q) and assigned to and 
registered in the name of the Unresolved Claims Escrow Agent in 
accordance with section 6.4(r) shall comprise part of the Unresolved 
Claims Reserve and the Unresolved Claims Escrow Agent shall hold all 
such Newco Shares, Newco Notes and Litigation Trust Interests in escrow 
for the benefit of those Persons entitled to receive distributions thereof 
pursuant to the Plan.

(i) The initial Newco Share in the capital of Newco held by the Initial Newco 
Shareholder shall be redeemed and cancelled for no consideration.

(j) SFC shall be deemed to assign, transfer and convey to SFC Barbados those SFC 
Intercompany Claims and/or Equity Interests in one or more Direct Subsidiaries 
as agreed to by SFC and the Initial Consenting Noteholders prior to the Plan 
Implementation Date (the “Barbados Property”) first in full repayment of the 
Barbados Loans and second, to the extent the fair market value of the Barbados 
Property exceeds the amount owing under the Barbados Loans, as a contribution 
to the capital of SFC Barbados by SFC.  Immediately after the time of such 
assignment, transfer and conveyance, the Barbados Loans shall be considered to 
be fully paid by SFC and no longer outstanding.

(k) SFC shall be deemed to assign, transfer and convey to Newco all shares and other 
Equity Interests (other than the Barbados Property) in the capital of (i) the Direct 
Subsidiaries and (ii) any other Subsidiaries that are directly owned by SFC 
immediately prior to the Effective Time, other than SFC Escrow Co. (all such 
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shares and other equity interests being the “Direct Subsidiary Shares”) for a 
purchase price equal to the fair market value of the Direct Subsidiary Shares and, 
in consideration therefor, Newco shall be deemed to pay to SFC consideration 
equal to the fair market value of the Direct Subsidiary Shares, which 
consideration shall be comprised of a U.S. dollar denominated demand non-
interest-bearing promissory note issued to SFC by Newco having a principal 
amount equal to the fair market value of the Direct Subsidiary Shares (the 
“Newco Promissory Note 1”).  At the time of such assignment, transfer and 
conveyance, all prior rights that Newco had to acquire the Direct Subsidiary 
Shares, under the Plan or otherwise, shall cease to be outstanding.  For greater 
certainty, SFC shall not assign, transfer or convey the SFC Escrow Co. Share, and 
the SFC Escrow Co. Share shall remain the property of SFC.

(l) If the Initial Consenting Noteholders and SFC agree prior to the Plan 
Implementation Date, there will be a set-off of any SFC Intercompany Claim so 
agreed against a Subsidiary Intercompany Claim owing between SFC and the 
same Subsidiary.  In such case, the amounts will be set-off in repayment of both 
claims to the extent of the lesser of the two amounts, and the excess (if any) shall 
continue as an SFC Intercompany Claim or a Subsidiary Intercompany Claim, as 
applicable.

(m) SFC shall be deemed to assign, transfer and convey to Newco all SFC 
Intercompany Claims (other than the SFC Intercompany Claims transferred to 
SFC Barbados in section 6.4(j) hereof or set-off pursuant to section 6.4(l) hereof) 
for a purchase price equal to the fair market value of such SFC Intercompany 
Claims and, in consideration therefor, Newco shall be deemed to pay SFC 
consideration equal to the fair market value of the SFC Intercompany Claims, 
which consideration shall be comprised of the following: (i) the assumption by 
Newco of all of SFC’s obligations to the Subsidiaries in respect of Subsidiary 
Intercompany Claims (other than the Subsidiary Intercompany Claims set-off 
pursuant to section 6.4(l) hereof); and (ii) if the fair market value of the 
transferred SFC Intercompany Claims exceeds the fair market value of the 
assumed Subsidiary Intercompany Claims, Newco shall issue to SFC a U.S. dollar 
denominated demand non-interest-bearing promissory note having a principal 
amount equal to such excess (the “Newco Promissory Note 2”).

(n) SFC shall be deemed to assign, transfer and convey to Newco all other SFC 
Assets (namely, all SFC Assets other than the Direct Subsidiary Shares and the 
SFC Intercompany Claims (which shall have already been transferred to Newco 
in accordance with sections 6.4(k) and 6.4(m) hereof)), for a purchase price equal 
to the fair market value of such other SFC Assets and, in consideration therefor, 
Newco shall be deemed to pay to SFC consideration equal to the fair market value 
of such other SFC Assets, which consideration shall be comprised of a U.S. dollar 
denominated demand non-interest-bearing promissory note issued to SFC by 
Newco having a principal amount equal to the fair market value of such other 
SFC Assets (the “Newco Promissory Note 3”).
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(o) SFC shall establish the Litigation Trust and SFC and the Trustees (on behalf of 
the Noteholders) shall be deemed to convey, transfer and assign to the Litigation 
Trustee all of their respective rights, title and interest in and to the Litigation Trust 
Claims.  SFC shall advance the Litigation Funding Amount to the Litigation 
Trustee for use by the Litigation Trustee in prosecuting the Litigation Trust 
Claims in accordance with the Litigation Trust Agreement, which advance shall 
be deemed to create a non-interest bearing receivable from the Litigation Trustee 
in favour of SFC in the amount of the Litigation Funding Amount (the 
“Litigation Funding Receivable”).  The Litigation Funding Amount and 
Litigation Trust Claims shall be managed by the Litigation Trustee in accordance 
with the terms and conditions of the Litigation Trust Agreement.

(p) The Litigation Trust shall be deemed to be effective from the time that it is 
established in section 6.4(o) hereof.  Initially, all of the Litigation Trust Interests 
shall be held by SFC.  Immediately thereafter, SFC shall assign, convey and 
transfer a portion of the Litigation Trust Interests to the Noteholder Class Action 
Claimants in accordance with the allocation set forth in section 4.11 hereof.

(q) SFC shall settle and discharge the Affected Creditor Claims by assigning Newco 
Promissory Note 1, Newco Promissory Note 2 and Newco Promissory Note 3 
(collectively, the “Newco Promissory Notes”), the Litigation Funding Receivable 
and the remaining Litigation Trust Interests held by SFC to Newco.  Such 
assignment shall constitute payment, by set-off, of the full principal amount of the 
Newco Promissory Notes and of a portion of the Affected Creditor Claims equal 
to the aggregate principal amount of the Newco Promissory Notes, the Litigation 
Trust Receivable and the fair market value of the Litigation Trust Interests so 
transferred (with such payment being allocated first to the Noteholder Claims and 
then to the Ordinary Affected Creditor Claims).  As a consequence thereof: 

(i) Newco shall be deemed to discharge and release SFC of and from all of 
SFC’s obligations to Newco in respect of the Affected Creditor Claims, 
and all of Newco’s rights against SFC of any kind in respect of the 
Affected Creditor Claims shall thereupon be fully, finally, irrevocably and 
forever compromised, released, discharged and cancelled; and 

(ii) SFC shall be deemed to discharge and release Newco of and from all of 
Newco’s obligations to SFC in respect of the Newco Promissory Notes, 
and the Newco Promissory Notes and all of SFC’s rights against Newco in 
respect thereof shall thereupon be fully, finally, irrevocably and forever 
released, discharged and cancelled.

(r) Newco shall cause a portion of the Litigation Trust Interests it acquired in section 
6.4(q) hereof to be assigned to and registered in the name of the Affected 
Creditors with Proven Claims as contemplated in section 6.4(h), and with respect 
to any Affected Creditor Claims that are Unresolved Claims as at the Effective 
Time, the remaining Litigation Trust Interests held by Newco that would have 
been allocated to the applicable Affected Creditors in respect of such Unresolved 
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Claims if such Unresolved Claims had been Proven Claims at the Effective Time 
shall be assigned and registered by the Litigation Trustee to the Unresolved 
Claims Escrow Agent and in the name of the Unresolved Claims Escrow Agent, 
in escrow for the benefit of Persons entitled thereto, and such Litigation Trust 
Interests shall comprise part of the Unresolved Claims Reserve.  The Litigation 
Trustee shall record entitlements to the Litigation Trust Interests in the manner set 
forth in section 5.3.

Cancellation of Instruments and Guarantees

(s) Subject to section 5.9 hereof, all debentures, indentures, notes, certificates, 
agreements, invoices, guarantees, pledges and other instruments evidencing 
Affected Claims, including the Notes and the Note Indentures, will not entitle any 
holder thereof to any compensation or participation other than as expressly 
provided for in the Plan and shall be cancelled and will thereupon be null and 
void.  The Trustees shall be directed by the Court and shall be deemed to have 
released, discharged and cancelled any guarantees, indemnities, Encumbrances or 
other obligations owing by or in respect of any Subsidiary relating to the Notes or 
the Note Indentures.

Releases

(t) Each of Newco and Newco II shall be deemed to have no liability or obligation of 
any kind whatsoever for: any Claim (including, notwithstanding anything to the 
contrary herein, any Unaffected Claim); any Affected Claim (including any 
Affected Creditor Claim, Equity Claim, D&O Claim, D&O Indemnity Claim and 
Noteholder Class Action Claim); any Section 5.1(2) D&O Claim; any Conspiracy 
Claim; any Continuing Other D&O Claim; any Non-Released D&O Claim; any 
Class Action Claim; any Class Action Indemnity Claim; any right or claim in 
connection with or liability for the Notes or the Note Indentures; any guarantees, 
indemnities, share pledges or Encumbrances relating to the Notes or the Note 
Indentures; any right or claim in connection with or liability for the Existing 
Shares or other Equity Interests or any other securities of SFC; any rights or 
claims of the Third Party Defendants relating to SFC or the Subsidiaries; any right 
or claim in connection with or liability for the RSA, the Plan, the CCAA 
Proceedings, the Restructuring Transaction, the Litigation Trust, the business and 
affairs of SFC and the Subsidiaries (whenever or however conducted), the 
administration and/or management of SFC and the Subsidiaries, or any public 
filings, statements, disclosures or press releases relating to SFC; any right or 
claim in connection with or liability for any guaranty, indemnity or claim for 
contribution in respect of any of the foregoing; and any Encumbrance in respect 
of the foregoing, provided only that Newco shall assume SFC’s obligations to the 
applicable Subsidiaries in respect of the Subsidiary Intercompany Claims 
pursuant to section 6.4(l) hereof and Newco II shall assume Newco’s obligations 
to the applicable Subsidiaries in respect of the Subsidiary Intercompany Claims 
pursuant to section 6.4(x) hereof.
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(u) Each of the Charges shall be discharged, released and cancelled. 

(v) The releases and injunctions referred to in Article 7 of the Plan shall become 
effective in accordance with the Plan.

(w) Any contract defaults arising as a result of the CCAA Proceedings and/or the 
implementation of the Plan (including, notwithstanding anything to the contrary 
herein, any such contract defaults in respect of the Unaffected Claims) shall be 
deemed to be cured.

Newco II

(x) Newco shall be deemed to assign, transfer and convey to Newco II all of Newco’s 
right, title and interest in and to all of its properties, assets and rights of every kind 
and description (namely the SFC Assets acquired by Newco pursuant to the Plan) 
for a purchase price equal to the fair market value thereof and, in consideration 
therefor, Newco II shall be deemed to pay to Newco consideration equal to the 
fair market value of such properties, assets and rights (the “Newco II 
Consideration”). The Newco II Consideration shall be comprised of: (i) the 
assumption by Newco II of any and all indebtedness of Newco other than the 
indebtedness of Newco in respect of the Newco Notes (namely, any indebtedness 
of Newco in respect of the Subsidiary Intercompany Claims); and (ii) the issuance 
to Newco of that number of common shares in Newco II as is necessary to ensure 
that the value of the Newco II Consideration is equal to the fair market value of 
the properties, assets and rights conveyed by Newco to Newco II pursuant to this 
section 6.4(x).

6.5 Cancellation of Existing Shares and Equity Interests

Unless otherwise agreed between the Monitor, SFC and the Initial Consenting 
Noteholders, on the Equity Cancellation Date all Existing Shares and Equity Interests shall be 
fully, finally and irrevocably cancelled, and the following steps will be implemented pursuant to 
the Plan as a plan of reorganization under section 191 of the CBCA, to be effected by articles of 
reorganization to be filed by SFC, subject to the receipt of any required approvals from the 
Ontario Securities Commission with respect to the trades in securities contemplated by the 
following:

(a) SFC will create a new class of common shares to be called Class A common 
shares that are equivalent to the current Existing Shares except that they carry two 
votes per share; 

(b) SFC will amend the share conditions of the Existing Shares to provide that they 
are cancellable for no consideration at such time as determined by the board of 
directors of SFC;

(c) prior to the cancellation of the Existing Shares, SFC will issue for nominal 
consideration one Class A common share of SFC to the SFC Continuing 
Shareholder;
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(d) SFC will cancel the Existing Shares for no consideration on the Equity 
Cancellation Date; and 

(e) SFC will apply to Canadian securities regulatory authorities for SFC to cease to 
be a reporting issuer effective immediately before the Effective Time.

Unless otherwise agreed by SFC, the Monitor and the Initial Consenting Noteholders or as 
otherwise directed by Order of the Court, SFC shall maintain its corporate existence at all times 
from and after the Plan Implementation Date until the later of the date: (i) on which SFC Escrow 
Co. has completed all of its obligations as Unresolved Claims Escrow Agent under this Plan; (ii) 
on which SFC escrow Co. no longer holds any Undeliverable Distributions delivered to it in 
accordance with the section 5.4 hereof; and (iii) as determined by the Litigation Trustee.

6.6 Transfers and Vesting Free and Clear

(a) All of the SFC Assets (including for greater certainty the Direct Subsidiary 
Shares, the SFC Intercompany Claims and all other SFC Assets assigned, 
transferred and conveyed to Newco and/or Newco II pursuant to section 6.4) shall 
be deemed to vest absolutely in Newco or Newco II, as applicable, free and clear 
of and from any and all Charges, Claims (including, notwithstanding anything to 
the contrary herein, any Unaffected Claims), D&O Claims, D&O Indemnity 
Claims, Section 5.1(2) D&O Claims, Conspiracy Claims, Continuing Other D&O 
Claims, Non-Released D&O Claims, Affected Claims, Class Action Claims, 
Class Action Indemnity Claims, claims or rights of any kind in respect of the 
Notes or the Note Indentures, and any right or claim that is based in whole or in 
part on facts, underlying transactions, Causes of Action or events relating to the 
Restructuring Transaction, the CCAA Proceedings or any of the foregoing, and 
any guarantees or indemnities with respect to any of the foregoing. Any 
Encumbrances or claims affecting, attaching to or relating to the SFC Assets in 
respect of the foregoing shall be deemed to be irrevocably expunged and 
discharged as against the SFC Assets, and no such Encumbrances or claims shall 
be pursued or enforceable as against Newco or Newco II.  For greater certainty, 
with respect to the Subsidiaries, Greenheart and Greenheart’s direct and indirect 
subsidiaries: (i) the vesting free and clear in Newco and/or Newco II, as 
applicable, and the expunging and discharging that occurs by operation of this 
paragraph shall only apply to SFC’s ownership interests in the Subsidiaries, 
Greenheart and Greenheart’s subsidiaries; and (ii) except as provided for in the 
Plan (including this section 6.6(a) and sections 4.9(g), 6.4(k), 6.4(l) and 6.4(m)
hereof and Article 7 hereof) and the Sanction Order, the assets, liabilities, 
business and property of the Subsidiaries, Greenheart and Greenheart’s direct and 
indirect subsidiaries shall remain unaffected by the Restructuring Transaction.

(b) Any issuance, assignment, transfer or conveyance of any securities, interests, 
rights or claims pursuant to the Plan, including the Newco Shares, the Newco 
Notes and the Affected Creditor Claims, will be free and clear of and from any 
and all Charges, Claims (including, notwithstanding anything to the contrary 
herein, any Unaffected Claims), D&O Claims, D&O Indemnity Claims, Affected 
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Claims, Section 5.1(2) D&O Claims; Conspiracy Claims; Continuing Other D&O 
Claims, Non-Released D&O Claims; Class Action Claims, Class Action 
Indemnity Claims, claims or rights of any kind in respect of the Notes or the Note 
Indentures, and any right or claim that is based in whole or in part on facts, 
underlying transactions, Causes of Action or events relating to the Restructuring 
Transaction, the CCAA Proceedings or any of the foregoing, and any guarantees 
or indemnities with respect to any of the foregoing.  For greater certainty, with 
respect to the Subsidiaries, Greenheart and Greenheart’s direct and indirect 
subsidiaries: (i) the vesting free and clear in Newco and Newco II that occurs by 
operation of this paragraph shall only apply to SFC’s direct and indirect 
ownership interests in the Subsidiaries, Greenheart and Greenheart’s direct and 
indirect subsidiaries; and (ii) except as provided for in the Plan (including section 
6.6(a) and sections 4.9(g), 6.4(k), 6.4(l) and 6.4(m) hereof and Article 7 hereof) 
and the Sanction Order, the assets, liabilities, business and property of the 
Subsidiaries, Greenheart and Greenheart’s direct and indirect subsidiaries shall 
remain unaffected by the Restructuring Transaction.

ARTICLE 7
RELEASES

7.1 Plan Releases

Subject to 7.2 hereof, all of the following shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan Implementation Date:

(a) all Affected Claims, including all Affected Creditor Claims, Equity Claims, D&O 
Claims (other than Section 5.1(2) D&O Claims, Conspiracy Claims, Continuing 
Other D&O Claims and Non-Released D&O Claims), D&O Indemnity Claims 
(except as set forth in section 7.1(d) hereof) and Noteholder Class Action Claims 
(other than the Continuing Noteholder Class Action Claims);

(b) all Claims of the Ontario Securities Commission or any other Governmental 
Entity that have or could give rise to a monetary liability, including fines, awards, 
penalties, costs, claims for reimbursement or other claims having a monetary 
value;

(c) all Class Action Claims (including the Noteholder Class Action Claims) against 
SFC, the Subsidiaries or the Named Directors or Officers of SFC or the 
Subsidiaries (other than Class Action Claims that are Section 5.1(2) D&O Claims, 
Conspiracy Claims or Non-Released D&O Claims);

(d) all Class Action Indemnity Claims (including related D&O Indemnity Claims), 
other than any Class Action Indemnity Claim by the Third Party Defendants 
against SFC in respect of the Indemnified Noteholder Class Action Claims 
(including any D&O Indemnity Claim in that respect), which shall be limited to 
the Indemnified Noteholder Class Action Limit pursuant to the releases set out in 
section 7.1(f) hereof and the injunctions set out in section 7.3 hereof;
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(e) any portion or amount of liability of the Third Party Defendants for the 
Indemnified Noteholder Class Action Claims (on a collective, aggregate basis in 
reference to all Indemnified Noteholder Class Action Claims together) that 
exceeds the Indemnified Noteholder Class Action Limit;

(f) any portion or amount of liability of the Underwriters for the Noteholder Class 
Action Claims (other than any Noteholder Class Action Claims against the 
Underwriters for fraud or criminal conduct) (on a collective, aggregate basis in 
reference to all such Noteholder Class Action Claims together) that exceeds the 
Indemnified Noteholder Class Action Limit;

(g) any portion or amount of, or liability of SFC for, any Class Action Indemnity 
Claims by the Third Party Defendants against SFC in respect of the Indemnified 
Noteholder Class Action Claims (on a collective, aggregate basis in reference to 
all such Class Action Indemnity Claims together) to the extent that such Class 
Action Indemnity Claims exceed the Indemnified Noteholder Class Action Limit; 

(h) any and all Excluded Litigation Trust Claims;

(i) any and all Causes of Action against Newco, Newco II, the directors and officers 
of Newco, the directors and officers of Newco II, the Noteholders, members of 
the ad hoc committee of Noteholders, the Trustees, the Transfer Agent, the 
Monitor, FTI Consulting Canada Inc., FTI HK, counsel for the current Directors 
of SFC, counsel for the Monitor, counsel for the Trustees, the SFC Advisors, the 
Noteholder Advisors, and each and every member (including members of any 
committee or governance council), partner or employee of any of the foregoing, 
for or in connection with or in any way relating to: any Claims (including, 
notwithstanding anything to the contrary herein, any Unaffected Claims); 
Affected Claims; Section 5.1(2) D&O Claims; Conspiracy Claims; Continuing 
Other D&O Claims; Non-Released D&O Claims; Class Action Claims; Class 
Action Indemnity Claims; any right or claim in connection with or liability for the 
Notes or the Note Indentures; any guarantees, indemnities, claims for 
contribution, share pledges or Encumbrances related to the Notes or the Note 
Indentures; any right or claim in connection with or liability for the Existing 
Shares, Equity Interests or any other securities of SFC; any rights or claims of the 
Third Party Defendants relating to SFC or the Subsidiaries; 

(j) any and all Causes of Action against Newco, Newco II, the directors and officers 
of Newco, the directors and officers of Newco II, the Noteholders, members of 
the ad hoc committee of Noteholders, the Trustees, the Transfer Agent, the 
Monitor, FTI Consulting Canada Inc., FTI HK, the Named Directors and Officers, 
counsel for the current Directors of SFC, counsel for the Monitor, counsel for the 
Trustees, the SFC Advisors, the Noteholder Advisors, and each and every 
member (including members of any committee or governance council), partner or 
employee of any of the foregoing, based in whole or in part on any act, omission, 
transaction, duty, responsibility, indebtedness, liability, obligation, dealing or 
other occurrence existing or taking place on or prior to the Plan Implementation 
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Date (or, with respect to actions taken pursuant to the Plan after the Plan 
Implementation Date, the date of such actions) in any way relating to, arising out 
of, leading up to, for, or in connection with the CCAA Proceeding, RSA, the 
Restructuring Transaction, the Plan, any proceedings commenced with respect to 
or in connection with the Plan, or the transactions contemplated by the RSA and 
the Plan, including the creation of Newco and/or Newco II and the creation, 
issuance or distribution of the Newco Shares, the Newco Notes, the Litigation 
Trust or the Litigation Trust Interests, provided that nothing in this paragraph 
shall release or discharge any of the Persons listed in this paragraph from or in 
respect of any obligations any of them may have under or in respect of the RSA, 
the Plan or under or in respect of any of Newco, Newco II, the Newco Shares, the 
Newco Notes, the Litigation Trust or the Litigation Trust Interests, as the case 
may be; 

(k) any and all Causes of Action against the Subsidiaries for or in connection with 
any Claim (including, notwithstanding anything to the contrary herein, any 
Unaffected Claim); any Affected Claim (including any Affected Creditor Claim, 
Equity Claim, D&O Claim, D&O Indemnity Claim and Noteholder Class Action 
Claim); any Section 5.1(2) D&O Claim; any Conspiracy Claim; any Continuing 
Other D&O Claim; any Non-Released D&O Claim; any Class Action Claim; any 
Class Action Indemnity Claim; any right or claim in connection with or liability 
for the Notes or the Note Indentures; any guarantees, indemnities, share pledges 
or Encumbrances relating to the Notes or the Note Indentures; any right or claim 
in connection with or liability for the Existing Shares, Equity Interests or any 
other securities of SFC; any rights or claims of the Third Party Defendants 
relating to SFC or the Subsidiaries; any right or claim in connection with or 
liability for the RSA, the Plan, the CCAA Proceedings, the Restructuring 
Transaction, the Litigation Trust, the business and affairs of SFC and the 
Subsidiaries (whenever or however conducted), the administration and/or 
management of SFC and the Subsidiaries, or any public filings, statements, 
disclosures or press releases relating to SFC; any right or claim in connection with 
or liability for any indemnification obligation to Directors or Officers of SFC or 
the Subsidiaries pertaining to SFC, the Notes, the Note Indentures, the Existing 
Shares, the Equity Interests, any other securities of SFC or any other right, claim 
or liability for or in connection with the RSA, the Plan, the CCAA Proceedings, 
the Restructuring Transaction, the Litigation Trust, the business and affairs of 
SFC (whenever or however conducted), the administration and/or management of 
SFC, or any public filings, statements, disclosures or press releases relating to 
SFC; any right or claim in connection with or liability for any guaranty, indemnity 
or claim for contribution in respect of any of the foregoing; and any Encumbrance 
in respect of the foregoing;

(l) all Subsidiary Intercompany Claims as against SFC (which are assumed by 
Newco and then Newco II pursuant to the Plan);

(m) any entitlements of Ernst & Young to receive distributions of any kind (including 
Newco Shares, Newco Notes and Litigation Trust Interests) under this Plan;
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(n) any entitlements of the Named Third Party Defendants to receive distributions of 
any kind (including Newco Shares, Newco Notes and Litigation Trust Interests) 
under this Plan; and

(o) any entitlements of the Underwriters to receive distributions of any kind 
(including Newco Shares, Newco Notes and Litigation Trust Interests) under this 
Plan.

7.2 Claims Not Released

Notwithstanding anything to the contrary in section 7.1 hereof, nothing in this 
Plan shall waive, compromise, release, discharge, cancel or bar any of the following: 

(a) SFC of its obligations under the Plan and the Sanction Order;

(b) SFC from or in respect of any Unaffected Claims (provided that recourse against 
SFC in respect of Unaffected Claims shall be limited in the manner set out in 
section 4.2 hereof); 

(c) any Directors or Officers of SFC or the Subsidiaries from any Non-Released 
D&O Claims, Conspiracy Claims or any Section 5.1(2) D&O Claims, provided 
that recourse against the Named Directors or Officers of SFC in respect of any 
Section 5.1(2) D&O Claims and any Conspiracy Claims shall be limited in the 
manner set out in section 4.9(e) hereof;

(d) any Other Directors and/or Officers from any Continuing Other D&O Claims, 
provided that recourse against the Other Directors and/or Officers in respect of the 
Indemnified Noteholder Class Action Claims shall be limited in the manner set 
out in section 4.4(b)(i) hereof; 

(e) the Third Party Defendants from any claim, liability or obligation of whatever 
nature for or in connection with the Class Action Claims, provided that the 
maximum aggregate liability of the Third Party Defendants collectively in respect 
of the Indemnified Noteholder Class Action Claims shall be limited to the 
Indemnified Noteholder Class Action Limit pursuant to section 4.4(b)(i) hereof 
and the releases set out in sections 7.1(e) and 7.1(f) hereof and the injunctions set 
out in section 7.3 hereof;

(f) Newco II from any liability to the applicable Subsidiaries in respect of the 
Subsidiary Intercompany Claims assumed by Newco II pursuant to section 6.4(x)
hereof; 

(g) the Subsidiaries from any liability to Newco II in respect of the SFC 
Intercompany Claims conveyed to Newco II pursuant to section 6.4(x) hereof;

(h) SFC of or from any investigations by or non-monetary remedies of the Ontario 
Securities Commission, provided that, for greater certainty, all monetary rights, 
claims or remedies of the Ontario Securities Commission against SFC shall be 
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treated as Affected Creditor Claims in the manner described in section 4.1 hereof 
and released pursuant to section 7.1(b) hereof; 

(i) the Subsidiaries from their respective indemnification obligations (if any) to 
Directors or Officers of the Subsidiaries that relate to the ordinary course 
operations of the Subsidiaries and that have no connection with any of the matters 
listed in section 7.1(i) hereof; 

(j) SFC or the Directors and Officers from any Insured Claims, provided that 
recovery for Insured Claims shall be irrevocably limited to recovery solely from 
the proceeds of Insurance Policies paid or payable on behalf of SFC or its 
Directors and Officers in the manner set forth in section 2.4 hereof;

(k) insurers from their obligations under insurance policies; and

(l) any Released Party for fraud or criminal conduct.

7.3 Injunctions

All Persons are permanently and forever barred, estopped, stayed and enjoined, on and 
after the Effective Time, with respect to any and all Released Claims, from (i) commencing, 
conducting or continuing in any manner, directly or indirectly, any action, suits, demands or 
other proceedings of any nature or kind whatsoever (including, without limitation, any 
proceeding in a judicial, arbitral, administrative or other forum) against the Released Parties; (ii) 
enforcing, levying, attaching, collecting or otherwise recovering or enforcing by any manner or 
means, directly or indirectly, any judgment, award, decree or order against the Released Parties 
or their property; (iii) commencing, conducting or continuing in any manner, directly or 
indirectly, any action, suits or demands, including without limitation, by way of contribution or 
indemnity or other relief, in common law, or in equity, breach of trust or breach of fiduciary duty 
or under the provisions of any statute or regulation, or other proceedings of any nature or kind 
whatsoever (including, without limitation, any proceeding in a judicial, arbitral, administrative or 
other forum) against any Person who makes such a claim or might reasonably be expected to 
make such a claim, in any manner or forum, against one or more of the Released Parties; (iv) 
creating, perfecting, asserting or otherwise enforcing, directly or indirectly, any lien or 
encumbrance of any kind against the Released Parties or their property; or (v) taking any actions 
to interfere with the implementation or consummation of this Plan; provided, however, that the 
foregoing shall not apply to the enforcement of any obligations under the Plan.

7.4 Timing of Releases and Injunctions

All releases and injunctions set forth in this Article 7 shall become effective on the Plan 
Implementation Date at the time or times and in the manner set forth in section 6.4 hereof.

7.5 Equity Class Action Claims Against the Third Party Defendants

Subject only to Article 11 hereof, and notwithstanding anything else to the contrary in 
this Plan, any Class Action Claim against the Third Party Defendants that relates to the purchase, 
sale or ownership of Existing Shares or Equity Interests: (a) is unaffected by this Plan; (b) is not 
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discharged, released, cancelled or barred pursuant to this Plan; (c) shall be permitted to continue 
as against the Third Party Defendants; (d) shall not be limited or restricted by this Plan in any 
manner as to quantum or otherwise (including any collection or recovery for any such Class 
Action Claim that relates to any liability of the Third Party Defendants for any alleged liability of 
SFC); and (e) does not constitute an Equity Claim or an Affected Claim under this Plan.

ARTICLE 8
COURT SANCTION

8.1 Application for Sanction Order

If the Plan is approved by the Required Majority, SFC shall apply for the Sanction Order 
on or before the date set for the hearing of the Sanction Order or such later date as the Court may 
set.  

8.2 Sanction Order

The Sanction Order shall, among other things:

(a) declare that: (i) the Plan has been approved by the Required Majority in 
conformity with the CCAA; (ii) the activities of SFC have been in reasonable 
compliance with the provisions of the CCAA and the Orders of the Court made in 
this CCAA Proceeding in all respects; (iii) the Court is satisfied that SFC has not 
done or purported to do anything that is not authorized by the CCAA; and (iv) the 
Plan and the transactions contemplated thereby are fair and reasonable;

(b) declare that the Plan and all associated steps, compromises, releases, discharges, 
cancellations, transactions, arrangements and reorganizations effected thereby are 
approved, binding and effective as herein set out as of the Plan Implementation 
Date;

(c) confirm the amount of each of the Unaffected Claims Reserve, the Administration 
Charge Reserve and the Monitor’s Post-Implementation Reserve;

(d) declare that, on the Plan Implementation Date, all Affected Claims shall be fully, 
finally, irrevocably and forever compromised, released, discharged, cancelled and 
barred, subject only to the right of the applicable Persons to receive the 
distributions to which they are entitled pursuant to the Plan;

(e) declare that, on the Plan Implementation Date, the ability of any Person to 
proceed against SFC or the Subsidiaries in respect of any Released Claims shall 
be forever discharged and restrained, and all proceedings with respect to, in 
connection with or relating to any such matter shall be permanently stayed;

(f) declare that the steps to be taken, the matters that are deemed to occur and the 
compromises and releases to be effective on the Plan Implementation Date are 
deemed to occur and be effected in the sequential order contemplated by section 
6.4, beginning at the Effective Time;
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(g) declare that, on the Plan Implementation Date, the SFC Assets vest absolutely in 
Newco and that, in accordance with section 6.4(x) hereof, the SFC Assets 
transferred by Newco to Newco II vest absolutely in Newco II, in each case in 
accordance with the terms of section 6.6(a) hereof;

(h) confirm that the Court was satisfied that: (i) the hearing of the Sanction Order was 
open to all of the Affected Creditors and all other Persons with an interest in SFC 
and that such Affected Creditors and other Persons were permitted to be heard at 
the hearing in respect of the Sanction Order; (ii) prior to the hearing, all of the 
Affected Creditors and all other Persons on the service list in respect of the 
CCAA Proceeding were given adequate notice thereof;

(i) provide that the Court was advised prior to the hearing in respect of the Sanction 
Order that the Sanction Order will be relied upon by SFC and Newco as an 
approval of the Plan for the purpose of relying on the exemption from the 
registration requirements of the United States Securities Act of 1933, as amended, 
pursuant to Section 3(a)(10) thereof for the issuance of the Newco Shares, Newco 
Notes and, to the extent they may be deemed to be securities, the Litigation Trust 
Interests, and any other securities to be issued pursuant to the Plan;

(j) declare that all obligations, agreements or leases to which (i) SFC remains a party 
on the Plan Implementation Date, or (ii) Newco and/or Newco II becomes a party 
as a result of the conveyance of the SFC Assets to Newco and the further 
conveyance of the SFC Assets to Newco II on the Plan Implementation Date, 
shall be and remain in full force and effect, unamended, as at the Plan 
Implementation Date and no party to any such obligation or agreement shall on or
following the Plan Implementation Date, accelerate, terminate, refuse to renew, 
rescind, refuse to perform or otherwise disclaim or resiliate its obligations 
thereunder, or enforce or exercise (or purport to enforce or exercise) any right or 
remedy under or in respect of any such obligation or agreement, by reason:

(i) of any event which occurred prior to, and not continuing after, the Plan 
Implementation Date, or which is or continues to be suspended or waived 
under the Plan, which would have entitled any other party thereto to 
enforce those rights or remedies;

(ii) that SFC sought or obtained relief or has taken steps as part of the Plan or 
under the CCAA;

(iii) of any default or event of default arising as a result of the financial 
condition or insolvency of SFC;

(iv) of the completion of any of the transactions contemplated under the Plan, 
including the transfer, conveyance and assignment of the SFC Assets to 
Newco and the further transfer, conveyance and assignment of the SFC 
Assets by Newco to Newco II; or
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(v) of any compromises, settlements, restructurings, recapitalizations or 
reorganizations effected pursuant to the Plan;

(k) stay the commencing, taking, applying for or issuing or continuing any and all 
steps or proceedings, including without limitation, administrative hearings and 
orders, declarations or assessments, commenced, taken or proceeded with or that 
may be commenced, taken or proceed with to advance any Released Claims;

(l) stay as against Ernst & Young the commencing, taking, applying for or issuing or 
continuing any and all steps or proceedings (other than all steps or proceedings to 
implement the Ernst & Young Settlement)  pursuant to the terms of the Order of 
the Honourable Justice Morawetz dated May 8, 2012 between (i) the Plan 
Implementation Date and (ii) the earlier of the Ernst & Young Settlement Date or 
such other date as may be ordered by the Court on a motion to the Court on 
reasonable notice to Ernst & Young;

(m) declare that in no circumstances will the Monitor have any liability for any of 
SFC's tax liability regardless of how or when such liability may have arisen;

(n) authorize the Monitor to perform its functions and fulfil its obligations under the 
Plan to facilitate the implementation of the Plan; 

(o) direct and deem the Trustees to release, discharge and cancel any guarantees, 
indemnities, Encumbrances or other obligations owing by or in respect of any 
Subsidiary relating to the Notes or the Note Indentures;

(p) declare that upon completion by the Monitor of its duties in respect of SFC 
pursuant to the CCAA and the Orders, the Monitor may file with the Court a 
certificate of Plan Implementation stating that all of its duties in respect of SFC 
pursuant to the CCAA and the Orders have been completed and thereupon, FTI 
Consulting Canada Inc. shall be deemed to be discharged from its duties as 
Monitor and released of all claims relating to its activities as Monitor; and

(q) declare that, on the Plan Implementation Date, each of the Charges shall be 
discharged, released and cancelled, and that any obligations secured thereby shall 
satisfied pursuant to section 4.2(b) hereof, and that from and after the Plan 
Implementation Date the Administration Charge Reserve shall stand in place of 
the Administration Charge as security for the payment of any amounts secured by 
the Administration Charge;

(r) declare that the Monitor may not make any payment from the Monitor’s Post-
Implementation Plan Reserve to any third party professional services provider 
(other than its counsel) that exceeds $250,000 (alone or in a series of related 
payments) without the prior consent of the Initial Consenting Noteholders or an 
Order of the Court;

(s) declare that SFC and the Monitor may apply to the Court for advice and direction 
in respect of any matters arising from or under the Plan;
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(t) declare that, subject to the due performance of its obligations as set forth in the 
Plan and subject to its compliance with any written directions or instructions of 
the Monitor and/or directions of the Court in the manner set forth in the Plan,  
SFC Escrow Co. shall have no liabilities whatsoever arising from the performance 
of its obligations under the Plan;

(u) order and declare that all Persons with Unresolved Claims shall have standing in 
any proceeding in respect of the determination or status of any Unresolved Claim, 
and that Goodmans LLP (in its capacity as counsel to the Initial Consenting 
Noteholders) shall have standing in any such proceeding on behalf of the Initial 
Consenting Notheolders (in their capacity as Affected Creditors with Proven 
Claims);

(v) order and declare that, from and after the Plan Implementation Date, Newco will 
be permitted, in its sole discretion and on terms acceptable to Newco, to advance 
additional cash amounts to the Litigation Trustee from time to time for the 
purpose of providing additional financing to the Litigation Trust, including the 
provision of such additional amounts as a non-interest bearing loan to the 
Litigation Trust that is repayable to Newco on similar terms and conditions as the 
Litigation Funding Receivable;

(w) order and declare that: (i) subject to the prior consent of the Initial Consenting 
Noteholders, each of the Monitor and the Litigation Trustee shall have the right to 
seek and obtain an order from any court of competent jurisdiction, including an 
Order of the Court in the CCAA or otherwise, that gives effect to any releases of 
any Litigation Trust Claims agreed to by the Litigation Trustee in accordance with 
the Litigation Trust Agreement, and (ii) in accordance with this section 8.2(w), all 
Affected Creditors shall be deemed to consent to any such releases in any such 
proceedings;

(x) order and declare that, prior to the Effective Time, SFC shall: (i) preserve or cause 
to be preserved copies of any documents (as such term is defined in the Rules of 
Civil Procedure (Ontario)) that are relevant to the issues raised in the Class 
Actions; and (ii) make arrangements acceptable to SFC, the Monitor, the Initial 
Consenting Noteholders, counsel to Ontario Class Action Plaintiffs, counsel to 
Ernst & Young, counsel to the Underwriters and counsel to the Named Third 
Party Defendants to provide the parties to the Class Actions with access thereto, 
subject to customary commercial confidentiality, privilege or other applicable 
restrictions, including lawyer-client privilege, work product privilege and other 
privileges or immunities, and to restrictions on disclosure arising from s. 16 of the 
Securities Act (Ontario) and comparable restrictions on disclosure in other 
relevant jurisdictions, for purposes of prosecuting and/or defending the Class 
Actions, as the case may be, provided that nothing in the foregoing reduces or 
otherwise limits the parties’ rights to production and discovery in accordance with 
the Rules of Civil Procedure (Ontario) and the Class Proceedings Act, 1992 
(Ontario);
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(y) order that releases and injunctions set forth in Article 7 of this Plan are effective 
on the Plan Implementation Date at the time or times and in the manner set forth 
in section 6.4 hereof; 

(z) order that the Ernst & Young Release shall become effective on the Ernst & 
Young Settlement Date in the manner set forth in section 11.1 hereof;

(aa) order that any Named Third Party Defendant Releases shall become effective if 
and when the terms and conditions of sections 11.2(a), 11.2(b), 11.2(c) have been 
fulfilled.;

(bb) order and declare that the matters described in Article 11 hereof shall occur 
subject to and in accordance with the terms and conditions of Article 11; and

(cc) declare that section 95 to 101 of the BIA shall not apply to any of the transactions 
implemented pursuant to the Plan.

If agreed by SFC, the Monitor and the Initial Consenting Noteholders, any of the relief to be 
included in the Sanction Order pursuant to this section 8.2 in respect of matters relating to the 
Litigation Trust may instead be included in a separate Order of the Court satisfactory to SFC, the 
Monitor and the Initial Consenting Noteholders granted prior to the Plan Implementation Date.

ARTICLE 9
CONDITIONS PRECEDENT AND IMPLEMENTATION

9.1 Conditions Precedent to Implementation of the Plan

The implementation of the Plan shall be conditional upon satisfaction or waiver of the 
following conditions prior to or at the Effective Time, each of which is for the benefit of SFC 
and the Initial Consenting Noteholders and may be waived only by SFC and the Initial 
Consenting Noteholders collectively; provided, however, that the conditions in sub-paragraphs 
(g), (h), (n), (o), (q), (r), (u), (z), (ff), (gg), (mm), (ll) and (nn) shall only be for the benefit of the 
Initial Consenting Noteholders and, if not satisfied on or prior to the Effective Time, may be 
waived only by the Initial Consenting Noteholders; and provided further that such conditions 
shall not be enforceable by SFC if any failure to satisfy such conditions results from an action, 
error, omission by or within the control of SFC and such conditions shall not be enforceable by 
the Initial Consenting Noteholders if any failure to satisfy such conditions results from an action, 
error, omission by or within the control of the Initial Consenting Noteholders:

Plan Approval Matters

(a) the Plan shall have been approved by the Required Majority and the Court, and in 
each case the Plan shall have been approved in a form consistent with the RSA or 
otherwise acceptable to SFC and the Initial Consenting Noteholders, each acting 
reasonably;

(b) the Sanction Order shall have been made and shall be in full force and effect prior 
to December 17, 2012 (or such later date as may be consented to by SFC and the 
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Initial Consenting Noteholders), and all applicable appeal periods in respect 
thereof shall have expired and any appeals therefrom shall have been disposed of 
by the applicable appellate court;

(c) the Sanction Order shall be in a form consistent with the Plan or otherwise 
acceptable to SFC and the Initial Consenting Noteholders, each acting reasonably;

(d) all filings under Applicable Laws that are required in connection with the 
Restructuring Transaction shall have been made and any regulatory consents or 
approvals that are required in connection with the Restructuring Transaction shall 
have been obtained and, in the case of waiting or suspensory periods, such 
waiting or suspensory periods shall have expired or been terminated; without 
limiting the generality of the foregoing, such filings and regulatory consents or 
approvals include:

(i) any required filings, consents and approvals of securities regulatory 
authorities in Canada;

(ii) a consultation with the Executive of the Hong Kong Securities and Futures 
Commission that is satisfactory to SFC, the Monitor and the Initial 
Consenting Noteholders confirming that implementation of the 
Restructuring Transaction will not result in an obligation arising for 
Newco, its shareholders, Newco II or any Subsidiary to make a mandatory 
offer to acquire shares of Greenheart;

(iii) the submission by SFC and each applicable Subsidiary of a Circular 698 
tax filing with all appropriate tax authorities in the PRC within the 
requisite time prior to the Plan Implementation Date, such filings to be in 
form and substance satisfactory to the Initial Consenting Noteholders; and

(iv) if notification is necessary or desirable under the Antimonopoly Law of 
People's Republic of China and its implementation rules, the submission 
of all antitrust filings considered necessary or prudent by the Initial 
Consenting Noteholders and the acceptance and (to the extent required) 
approval thereof by the competent Chinese authority, each such filing to 
be in form and substance satisfactory to the Initial Consenting 
Noteholders;

(e) there shall not be in effect any preliminary or final decision, order or decree by a 
Governmental Entity, no application shall have been made to any Governmental 
Entity, and no action or investigation shall have been announced, threatened or 
commenced by any Governmental Entity, in consequence of or in connection with 
the Restructuring Transaction that restrains, impedes or prohibits (or if granted 
could reasonably be expected to restrain, impede or prohibit) the Restructuring 
Transaction or any material part thereof or requires or purports to require a 
variation of the Restructuring Transaction, and SFC shall have provided the Initial 
Consenting Noteholders with a certificate signed by an officer of SFC, without 
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personal liability on the part of such officer, certifying compliance with this 
Section 9.1(e) as of the Plan Implementation Date;

Newco and Newco II Matters

(f) the organization, incorporating documents, articles, by-laws and other constating 
documents of Newco and Newco II (including any shareholders agreement, 
shareholder rights plan and classes of shares (voting and non-voting)) and any 
affiliated or related entities formed in connection with the Restructuring 
Transaction or the Plan, and all definitive legal documentation in connection with 
all of the foregoing, shall be acceptable to the Initial Consenting Noteholders and 
in form and in substance reasonably satisfactory to SFC;

(g) the composition of the board of directors of Newco and Newco II and the senior 
management and officers of Newco and Newco II that will assume office, or that 
will continue in office, as applicable, on the Plan Implementation Date shall be 
acceptable to the Initial Consenting Noteholders;

(h) the terms of employment of the senior management and officers of Newco and 
Newco II shall be acceptable to the Initial Consenting Noteholders;

(i) except as expressly set out in this Plan, neither Newco nor Newco II shall have: 
(i) issued or authorized the issuance of any shares, notes, options, warrants or 
other securities of any kind, (ii) become subject to any Encumbrance with respect 
to its assets or property; (iii) become liable to pay any indebtedness or liability of 
any kind (other than as expressly set out in section 6.4 hereof); or (iv) entered into 
any Material agreement; 

(j) any securities that are formed in connection with the Plan, including the Newco 
Shares and the Newco Notes, when issued and delivered pursuant to the Plan, 
shall be duly authorized, validly issued and fully paid and non-assessable and the 
issuance and distribution thereof shall be exempt from all prospectus and 
registration requirements of any applicable securities, corporate or other law, 
statute, order, decree, consent decree, judgment, rule, regulation, ordinance, 
notice, policy or other pronouncement having the effect of law applicable in the 
provinces of Canada;

(k) Newco shall not be a reporting issuer (or equivalent) in any province of Canada or 
any other jurisdiction;

(l) all of the steps, terms, transactions and documents relating to the conveyance of 
the SFC Assets to Newco and the further conveyance of the SFC Assets by 
Newco to Newco II in accordance with the Plan shall be in form and in substance 
acceptable to SFC and the Initial Consenting Noteholders;

(m) all of the following shall be in form and in substance acceptable to the Initial 
Consenting Noteholders and reasonably satisfactory to SFC: (i) the Newco 
Shares; (ii) the Newco Notes (including the aggregate principal amount of the 
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Newco Notes); (iii) any trust indenture or other document governing the terms of 
the Newco Notes; and (iv) the number of Newco Shares and Newco Notes to be 
issued in accordance with this Plan;

Plan Matters

(n) the Indemnified Noteholder Class Action Limit shall be acceptable to the Initial 
Consenting Noteholders;

(o) the aggregate amount of the Proven Claims held by Ordinary Affected Creditors 
shall be acceptable to the Initial Consenting Noteholders;

(p) the amount of each of the Unaffected Claims Reserve and the Administration 
Charge Reserve shall, in each case, be acceptable to SFC, the Monitor and the 
Initial Consenting Noteholders;

(q) the amount of the Monitor’s Post-Implementation Reserve and the amount of any 
Permitted Continuing Retainers shall be acceptable to the Initial Consenting 
Noteholders, and the Initial Consenting Noteholders shall be satisfied that all 
outstanding monetary retainers held by any SFC Advisors (net of any Permitted 
Continuing Retainers) have been repaid to SFC on the Plan Implementation Date;  

(r) [Intentionally deleted];

(s) the amount of each of the following shall be acceptable to SFC, the Monitor and 
the Initial Consenting Noteholders: (i) the aggregate amount of Lien Claims to be 
satisfied by the return to the applicable Lien Claimants of the applicable secured 
property in accordance with section 4.2(c)(i) hereof; and (ii) the aggregate amount 
of Lien Claims to be repaid in cash on the Plan Implementation Date in 
accordance with section 4.2(c)(ii) hereof;

(t) the aggregate amount of Unaffected Claims, and the aggregate amount of the 
Claims listed in each subparagraph of the definition of “Unaffected Claims” shall, 
in each case, be acceptable to SFC, the Monitor and the Initial Consenting 
Noteholders;

(u) the aggregate amount of Unresolved Claims and the amount of the Unresolved 
Claims Reserve shall, in each case, be acceptable to the Initial Consenting 
Noteholders and shall be confirmed in the Sanction Order;

(v) Litigation Trust and the Litigation Trust Agreement shall be in form and in 
substance acceptable to SFC and the Initial Consenting Noteholders, each acting 
reasonably, and the Litigation Trust shall be established in a jurisdiction that is 
acceptable to the Initial Consenting Noteholders and SFC, each acting reasonably;

(w) SFC, the Monitor and the Initial Consenting Noteholders, each acting reasonably, 
shall be satisfied with the proposed use of proceeds and payments relating to all 
aspects of the Restructuring Transaction and the Plan, including, without 
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limitation, any change of control payments, consent fees, transaction fees, third 
party fees or termination or severance payments, in the aggregate of $500,000 or 
more, payable by SFC or any Subsidiary to any Person (other than a 
Governmental Entity) in respect of or in connection with the Restructuring 
Transaction or the Plan, including without limitation, pursuant to any employment 
agreement or incentive plan of SFC or any Subsidiary;

(x) SFC, the Monitor and the Initial Consenting Noteholders, each acting reasonably, 
shall be satisfied with the status and composition of all liabilities, indebtedness 
and obligations of the Subsidiaries and all releases of the Subsidiaries provided 
for in the Plan and the Sanction Order shall be binding and effective as of the Plan 
Implementation Date;

Plan Implementation Date Matters

(y) the steps required to complete and implement the Plan shall be in form and in 
substance satisfactory to SFC and the Initial Consenting Noteholders;

(z) the Noteholders and the Early Consent Noteholders shall receive, on the Plan 
Implementation Date, all of the consideration to be distributed to them pursuant to 
the Plan;

(aa) all of the following shall be in form and in substance satisfactory to SFC and the 
Initial Consenting Noteholders: (i) all materials filed by SFC with the Court or 
any court of competent jurisdiction in the United States, Canada, Hong Kong, the 
PRC or any other jurisdiction that relates to the Restructuring Transaction; (ii) the 
terms of any court-imposed charges on any of the assets, property or undertaking 
of any of SFC, including without limitation any of the Charges; (iii) the Initial 
Order; (iv) the Claims Procedure Order; (v) the Meeting Order; (vi) the Sanction 
Order; (vii) any other Order granted in connection with the CCAA Proceeding or 
the Restructuring Transaction by the Court or any other court of competent 
jurisdiction in Canada, the United States, Hong Kong, the PRC or any other 
jurisdiction; and (viii) the Plan (as it is approved by the Required Majority and the 
Sanction Order);

(bb) any and all court-imposed charges on any assets, property or undertaking of SFC, 
including the Charges, shall be discharged on the Plan Implementation Date on 
terms acceptable to the Initial Consenting Noteholders and SFC, each acting 
reasonably;

(cc) SFC shall have paid, in full, the Expense Reimbursement and all fees and costs 
owing to the SFC Advisors on the Plan Implementation Date, and neither Newco 
nor Newco II shall have any liability for any fees or expenses due to the SFC 
Advisors or the Noteholder Advisors either as at or following the Plan 
Implementation Date;

(dd) SFC or the Subsidiaries shall have paid, in full all fees owing to each of Chandler 
Fraser Keating Limited and Spencer Stuart on the Plan Implementation Date, and 
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neither Newco nor Newco II shall have any liability for any fees or expenses due 
to either Chandler Fraser Keating Limited and Spencer Stuart as at or following 
the Plan Implementation Date;

(ee) SFC shall have paid all Trustee Claims that are outstanding as of the Plan 
Implementation Date, and the Initial Consenting Noteholders shall be satisfied 
that SFC has made adequate provision in the Unaffected Claims Reserve for the 
payment of all Trustee Claims to be incurred by the Trustees after the Plan 
Implementation Date in connection with the performance of their respective 
duties under the Note Indentures or this Plan;

(ff) there shall not exist or have occurred any Material Adverse Effect, and SFC shall 
have provided the Initial Consenting Noteholders with a certificate signed by an 
officer of the Company, without any personal liability on the part of such officer, 
certifying compliance with this section 9.1(ff) as of the Plan Implementation
Date;

(gg) there shall have been no breach of the Noteholder Confidentiality Agreements (as 
defined in the RSA) by SFC or any of the Sino-Forest Representatives (as defined 
therein) in respect of the applicable Initial Consenting Noteholder;

(hh) the Plan Implementation Date shall have occurred no later than January 15, 2013
(or such later date as may be consented to by SFC and the Initial Consenting 
Noteholders);

RSA Matters

(ii) all conditions set out in sections 6 and 7 of the RSA shall have been satisfied or 
waived in accordance with the terms of the RSA;

(jj) the RSA shall not have been terminated;

Other Matters

(kk) the organization, incorporating documents, articles, by-laws and other constating 
documents of SFC Escrow Co. and all definitive legal documentation in 
connection with SFC Escrow Co., shall be acceptable to the Initial Consenting 
Noteholders and the Monitor and in form and in substance reasonably satisfactory 
to SFC;

(ll) except as expressly set out in this Plan, SFC Escrow Co. shall not have: (i) issued 
or authorized the issuance of any shares, notes, options, warrants or other 
securities of any kind, (ii) become subject to any Encumbrance with respect to its 
assets or property; (iii) acquired any assets or become liable to pay any 
indebtedness or liability of any kind (other than as expressly set out in this Plan); 
or (iv) entered into any agreement;
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(mm) the Initial Consenting Noteholders shall have completed due diligence in respect 
of SFC and the Subsidiaries and the results of such due diligence shall be 
acceptable to the Initial Consenting Noteholders prior to the date for the hearing 
of the Sanction Order, except in respect of any new material information or events 
arising or discovered on or after the date of the hearing for the Sanction Order of 
which the Initial Consenting Noteholders were previously unaware, in respect of 
which the date for the Initial Consenting Noteholders to complete such due 
diligence shall be the  Plan Implementation Date, provided that “new material 
information or events” for purposes of this Section 9.1(mm) shall not include any 
information or events disclosed prior to the date of the hearing for the Sanction 
Order in a press release issued by SFC, an affidavit filed with the Court by SFC or 
a Monitor’s Report filed with the Court;

(nn) if so requested by the Initial Consenting Noteholders, the Sanction Order shall 
have been recognized and confirmed as binding and effective pursuant to an order 
of a court of competent jurisdiction in Canada and any other jurisdiction requested 
by the Initial Consenting Noteholders, and all applicable appeal periods in respect 
of any such recognition order shall have expired and any appeals therefrom shall 
have been disposed of by the applicable appellate court;

(oo) all press releases, disclosure documents and definitive agreements in respect of 
the Restructuring Transaction or the Plan shall be in form and substance 
satisfactory to SFC and the Initial Consenting Noteholders, each acting 
reasonably; and

(pp) Newco and SFC shall have entered into arrangements reasonably satisfactory to 
SFC and the Initial Consenting Noteholders for ongoing preservation and access 
to the books and records of SFC and the Subsidiaries in existence as at the Plan 
Implementation Date, as such access may be reasonably requested by SFC or any 
Director or Officer in the future in connection with any administrative or legal 
proceeding, in each such case at the expense of the Person making such request.

For greater certainty, nothing in Article 11 hereof is a condition precedent to the implementation 
of the Plan.

9.2 Monitor’s Certificate of Plan Implementation

Upon delivery of written notice from SFC and Goodmans LLP (on behalf of the Initial 
Consenting Noteholders) of the satisfaction of the conditions set out in section 9.1, the Monitor 
shall deliver to Goodmans LLP and SFC a certificate stating that the Plan Implementation Date 
has occurred and that the Plan and the Sanction Order are effective in accordance with their 
respective terms. Following the Plan Implementation Date, the Monitor shall file such certificate 
with the Court.
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ARTICLE 10
ALTERNATIVE SALE TRANSACTION

10.1 Alternative Sale Transaction

At any time prior to the Plan Implementation Date (whether prior to or after the granting 
of the Sanction Order), and subject to the prior written consent of the Initial Consenting 
Noteholders, SFC may complete a sale of all or substantially all of the SFC Assets on terms that 
are acceptable to the Initial Consenting Noteholders (an “Alternative Sale Transaction”), 
provided that such Alternative Sale Transaction has been approved by the Court pursuant to 
section 36 of the CCAA on notice to the service list.  In the event that such an Alternative Sale 
Transaction is completed, the terms and conditions of this Plan shall continue to apply in all 
respects, subject to the following:

(a) The Newco Shares and Newco Notes shall not be distributed in the manner 
contemplated herein.  Instead, the consideration paid or payable to SFC pursuant 
to the Alternative Sale Transaction (the “Alternative Sale Transaction 
Consideration”) shall be distributed to the Persons entitled to receive Newco 
Shares hereunder, and such Persons shall receive the Alternative Sale Transaction 
Consideration in the same proportions and subject to the same terms and 
conditions as are applicable to the distribution of Newco Shares hereunder.

(b) All provisions in this Plan that address Newco or Newco II shall be deemed to be 
ineffective to the extent that they address Newco or Newco II, given that Newco 
and Newco II will not be required in connection with an Alternative Sale 
Transaction.

(c) All provisions addressing the Newco Notes shall be deemed to be ineffective to 
the extent such provisions address the Newco Notes, given that the Newco Notes 
will not be required in connection with an Alternative Sale Transaction.

(d) All provisions relating to the Newco Shares shall be deemed to address the 
Alternative Sale Transaction Consideration to the limited extent such provisions 
address the Newco Shares.

(e) SFC, with the written consent of the Monitor and the Initial Consenting 
Noteholders, shall be permitted to make such amendments, modifications and 
supplements to the terms and conditions of this Plan as are necessary to: (i) 
facilitate the Alternative Sale Transaction; (ii) cause the Alternative Sale 
Transaction Consideration to be distributed in the same proportions and subject to 
the same terms and conditions as are subject to the distribution of Newco Shares 
hereunder; and (iii) complete the Alternative Sale Transaction and distribute the 
Alternative Sale Transaction Proceeds in a manner that is tax efficient for SFC 
and the Affected Creditors with Proven Claims, provided in each case that (y) a 
copy of such amendments, modifications or supplements is filed with the Court 
and served upon the service list; and (z) the Monitor is satisfied that such 
amendments, modifications or supplements do not materially alter the 
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proportionate entitlements of the Affected Creditors, as amongst themselves, to 
the consideration distributed pursuant to the Plan.

Except for the requirement of obtaining the prior written consent of the Initial Consenting 
Noteholders with respect to the matters set forth in this section 10.1 and subject to the approval 
of the Alternative Sale Transaction by the Court pursuant to section 36 of the CCAA (on notice 
to the service list), once this Plan has been approved by the Required Majority of Affected 
Creditors, no further meeting, vote or approval of the Affected Creditors shall be required to 
enable SFC to complete an Alternative Sale Transaction or to amend the Plan in the manner 
described in this 10.1. 

ARTICLE 11
SETTLEMENT OF CLAIMS AGAINST THIRD PARTY DEFENDANTS

11.1 Ernst & Young

(a) Notwithstanding anything to the contrary herein, subject to: (i) the granting of the 
Sanction Order; (ii) the issuance of the Settlement Trust Order (as may be 
modified in a manner satisfactory to the parties to the Ernst & Young Settlement 
and SFC (if occurring on or prior to the Plan Implementation Date), the Monitor 
and the Initial Consenting Noteholders, as applicable, to the extent, if any, that 
such modifications affect SFC, the Monitor or the Initial Consenting Noteholders, 
each acting reasonably); (iii) the granting of an Order under Chapter 15 of the 
United States Bankruptcy Code recognizing and enforcing the Sanction Order and 
the Settlement Trust Order in the United States; (iv) any other order necessary to 
give effect to the Ernst & Young Settlement (the orders referenced in (iii) and (iv) 
being collectively the “Ernst & Young Orders”); (v) the fulfillment of all 
conditions precedent in the Ernst & Young Settlement and the fulfillment by the 
Ontario Class Action Plaintiffs of all of their obligations thereunder; and (vi) the 
Sanction Order, the Settlement Trust Order and all Ernst & Young Orders being 
final orders and not subject to further appeal or challenge, Ernst & Young shall 
pay the settlement amount as provided in the Ernst & Young Settlement to the 
trust established pursuant to the Settlement Trust Order (the “Settlement Trust”).  
Upon receipt of a certificate from Ernst & Young confirming it has paid the 
settlement amount to the Settlement Trust in accordance with the Ernst & Young 
Settlement and the trustee of the Settlement Trust confirming receipt of such 
settlement amount, the Monitor shall deliver to Ernst & Young a certificate (the 
“Monitor’s Ernst & Young Settlement Certificate”) stating that (i) Ernst & 
Young has confirmed that the settlement amount has been paid to the Settlement 
Trust in accordance with the Ernst & Young Settlement; (ii) the trustee of the 
Settlement Trust has confirmed that such settlement amount has been received by 
the Settlement Trust; and (iii) the Ernst & Young Release is in full force and 
effect in accordance with the Plan. The Monitor shall thereafter file the Monitor’s 
Ernst & Young Settlement Certificate with the Court.

(b) Notwithstanding anything to the contrary herein, upon receipt by the Settlement 
Trust of the settlement amount in accordance with the Ernst & Young Settlement: 



- 78 -

(i) all Ernst & Young Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled, barred and deemed satisfied and 
extinguished as against Ernst & Young; (ii) section 7.3 hereof shall apply to Ernst 
& Young and the Ernst & Young Claims mutatis mutandis on the Ernst & Young 
Settlement Date; and (iii) none of the plaintiffs in the Class Actions shall be 
permitted to claim from any of the other Third Party Defendants that portion of 
any damages that corresponds to the liability of Ernst & Young, proven at trial or 
otherwise, that is the subject of the Ernst & Young Settlement.

(c) In the event that the Ernst & Young Settlement is not completed in accordance 
with its terms, the Ernst & Young Release and the injunctions described in section 
11.1(b) shall not become effective.

11.2 Named Third Party Defendants

(a) Notwithstanding anything to the contrary in section 12.5(a) or 12.5(b) hereof, at 
any time prior to 10:00 a.m. (Toronto time) on December 6, 2012 or such later 
date as agreed in writing by the Monitor, SFC (if on or prior to the Plan 
Implementation Date) and the Initial Consenting Noteholders, Schedule “A” to 
this Plan may be amended, restated, modified or supplemented at any time and 
from time to time to add any Eligible Third Party Defendant as a “Named Third 
Party Defendant”, subject in each case to the prior written consent of such Third 
Party Defendant, the Initial Consenting Noteholders, counsel to the Ontario Class 
Action Plaintiffs, the Monitor and, if occurring on or prior to the Plan 
Implementation Date, SFC.  Any such amendment, restatement, modification 
and/or supplement of Schedule “A” shall be deemed to be effective automatically 
upon all such required consents being received.  The Monitor shall: (A) provide 
notice to the service list of any such amendment, restatement, modification and/or 
supplement of Schedule “A”; (B) file a copy thereof with the Court; and (C) post 
an electronic copy thereof on the Website.  All Affected Creditors shall be 
deemed to consent thereto any and no Court Approval thereof will be required.

(b) Notwithstanding anything to the contrary herein, subject to: (i) the granting of the 
Sanction Order; (ii) the granting of the applicable Named Third Party Defendant 
Settlement Order;  and (iii) the satisfaction or waiver of all conditions precedent 
contained in the applicable Named Third Party Defendant Settlement, the 
applicable Named Third Party Defendant Settlement shall be given effect in 
accordance with its terms.  Upon receipt of a certificate (in form and in substance 
satisfactory to the Monitor) from each of the parties to the applicable Named 
Third Party Defendant Settlement confirming that all conditions precedent thereto 
have been satisfied or waived, and that any settlement funds have been paid and 
received, the Monitor shall deliver to the applicable Named Third Party 
Defendant a certificate (the “Monitor’s Named Third Party Settlement 
Certificate”) stating that (i) each of the parties to such Named Third Party 
Defendant Settlement has confirmed that all conditions precedent thereto have 
been satisfied or waived; (ii) any settlement funds have been paid and received; 
and (iii) immediately upon the delivery of the Monitor’s Named Third Party 
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Settlement Certificate, the applicable Named Third Party Defendant Release will 
be in full force and effect in accordance with the Plan.  The Monitor shall 
thereafter file the Monitor’s Named Third Party Settlement Certificate with the 
Court.

(c) Notwithstanding anything to the contrary herein, upon delivery of the Monitor’s 
Named Third Party Settlement Certificate, any claims and Causes of Action shall 
be dealt with in accordance with the terms of the applicable Named Third Party 
Defendant Settlement, the Named Third Party Defendant Settlement Order and 
the Named Third Party Defendant Release.  To the extent provided for by the 
terms of the applicable Named Third Party Defendant Release: (i) the applicable 
Causes of Action against the applicable Named Third Party Defendant shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled, barred and deemed satisfied and extinguished as against the applicable 
Named Third Party Defendant; and (ii) section 7.3 hereof shall apply to the 
applicable Named Third Party Defendant and the applicable Causes of Action 
against the applicable Named Third Party Defendant mutatis mutandis on the 
effective date of the Named Third Party Defendant Settlement.

ARTICLE 12
GENERAL

12.1 Binding Effect

On the Plan Implementation Date:

(a) the Plan will become effective at the Effective Time;

(b) the Plan shall be final and binding in accordance with its terms for all purposes on 
all Persons named or referred to in, or subject to, the Plan and their respective 
heirs, executors, administrators and other legal representatives, successors and 
assigns;

(c) each Person named or referred to in, or subject to, the Plan will be deemed to have 
consented and agreed to all of the provisions of the Plan, in its entirety and shall 
be deemed to have executed and delivered all consents, releases, assignments and 
waivers, statutory or otherwise, required to implement and carry out the Plan in its 
entirety.

12.2 Waiver of Defaults

(a) From and after the Plan Implementation Date, all Persons shall be deemed to have 
waived any and all defaults of SFC then existing or previously committed by 
SFC, or caused by SFC, the commencement of the CCAA Proceedings by SFC, 
any matter pertaining to the CCAA Proceedings, any of the provisions in the Plan 
or steps contemplated in the Plan, or non-compliance with any covenant, 
warranty, representation, term, provision, condition or obligation, expressed or 
implied, in any contract, instrument, credit document, indenture, note, lease, 
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guarantee, agreement for sale or other agreement, written or oral, and any and all 
amendments or supplements thereto, existing between such Person and SFC, and 
any and all notices of default and demands for payment or any step or proceeding 
taken or commenced in connection therewith under any such agreement shall be 
deemed to have been rescinded and of no further force or effect, provided that 
nothing shall be deemed to excuse SFC from performing its obligations under the 
Plan or be a waiver of defaults by SFC under the Plan and the related documents.

(b) Effective on the Plan Implementation Date, any and all agreements that are 
assigned to Newco and/or to Newco II as part of the SFC Assets shall be and 
remain in full force and effect, unamended, as at the Plan Implementation Date, 
and no Person shall, following the Plan Implementation Date, accelerate, 
terminate, rescind, refuse to perform or otherwise repudiate its obligations under, 
or enforce or exercise any right (including any right of set-off, dilution or other 
remedy) or make any demand against Newco, Newco II or any Subsidiary under 
or in respect of any such agreement with Newco, Newco II or any Subsidiary, by 
reason of:

(i) any event that occurred on or prior to the Plan Implementation Date that 
would have entitled any Person thereto to enforce those rights or remedies 
(including defaults or events of default arising as a result of the insolvency 
of SFC);

(ii) the fact that SFC commenced or completed the CCAA Proceedings;

(iii) the implementation of the Plan, or the completion of any of the steps, 
transactions or things contemplated by the Plan; or

(iv) any compromises, arrangements, transactions, releases, discharges or 
injunctions effected pursuant to the Plan or this Order.

12.3 Deeming Provisions

In the Plan, the deeming provisions are not rebuttable and are conclusive and irrevocable.

12.4 Non-Consummation

SFC reserves the right to revoke or withdraw the Plan at any time prior to the Sanction 
Date, with the consent of the Monitor and the Initial Consenting Noteholders.  If SFC so revokes 
or withdraws the Plan, or if the Sanction Order is not issued or if the Plan Implementation Date 
does not occur, (a) the Plan shall be null and void in all respects, (b) any settlement or 
compromise embodied in the Plan, including the fixing or limiting to an amount certain any 
Claim, and any document or agreement executed pursuant to the Plan shall be deemed null and 
void, and (c) nothing contained in the Plan, and no acts taken in preparation for consummation of 
the Plan, shall (i) constitute or be deemed to constitute a waiver or release of any Claims by or 
against SFC or any other Person; (ii) prejudice in any manner the rights of SFC or any other 
Person in any further proceedings involving SFC; or (iii) constitute an admission of any sort by 
SFC or any other Person.
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12.5 Modification of the Plan

(a) SFC may, at any time and from time to time, amend, restate, modify and/or 
supplement the Plan with the consent of the Monitor and the Initial Consenting 
Noteholders, provided that: any such amendment, restatement, modification or 
supplement must be contained in a written document that is filed with the Court 
and: 

(i) if made prior to or at the Meeting: (A) the Monitor, SFC or the Chair (as 
defined in the Meeting Order) shall communicate the details of any such 
amendment, restatement, modification and/or supplement to Affected 
Creditors and other Persons present at the Meeting prior to any vote being 
taken at the Meeting; (B) SFC shall provide notice to the service list of 
any such amendment, restatement, modification and/or supplement and 
shall file a copy thereof with the Court forthwith and in any event prior to 
the Court hearing in respect of the Sanction Order; and (C) the Monitor 
shall post an electronic copy of such amendment, restatement, 
modification and/or supplement on the Website forthwith and in any event 
prior to the Court hearing in respect of the Sanction Order; and

(ii) if made following the Meeting: (A) SFC shall provide notice to the service 
list of any such amendment, restatement, modification and/or supplement 
and shall file a copy thereof with the Court; (B) the Monitor shall post an 
electronic copy of such amendment, restatement, modification and/or 
supplement on the Website; and (C) such amendment, restatement, 
modification and/or supplement shall require the approval of the Court 
following notice to the Affected Creditors and the Trustees.

(b) Notwithstanding section 12.5(a), any amendment, restatement, modification or 
supplement may be made by SFC: (i) if prior to the Sanction Date, with the 
consent of the Monitor and the Initial Consenting Noteholders; and (ii) if after the 
Sanction Date, with the consent of the Monitor and the Initial Consenting 
Noteholders and upon approval by the Court, provided in each case that it 
concerns a matter that, in the opinion of SFC, acting reasonably, is of an 
administrative nature required to better give effect to the implementation of the 
Plan and the Sanction Order or to cure any errors, omissions or ambiguities and is 
not materially adverse to the financial or economic interests of the Affected 
Creditors or the Trustees.

(c) Any amended, restated, modified or supplementary plan or plans of compromise 
filed with the Court and, if required by this section, approved by the Court, shall, 
for all purposes, be and be deemed to be a part of and incorporated in the Plan.

12.6 Actions and Approvals of SFC after Plan Implementation

(a) From and after the Plan Implementation Date, and for the purpose of this Plan 
only: 
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(i) if SFC does not have the ability or the capacity pursuant to Applicable 
Law to provide its agreement, waiver, consent or approval to any matter 
requiring SFC’s agreement, waiver, consent or approval under this Plan, 
such agreement, waiver consent or approval may be provided by the 
Monitor; and

(ii) if SFC does not have the ability or the capacity pursuant to Applicable 
Law to provide its agreement, waiver, consent or approval to any matter 
requiring SFC’s agreement, waiver, consent or approval under this Plan, 
and the Monitor has been discharged pursuant to an Order, such 
agreement, waiver consent or approval shall be deemed not to be 
necessary.

12.7 Consent of the Initial Consenting Noteholders

For the purposes of this Plan, any matter requiring the agreement, waiver, consent or 
approval of the Initial Consenting Noteholders shall be deemed to have been agreed to, waived, 
consented to or approved by such Initial Consenting Noteholders if such matter is agreed to, 
waived, consented to or approved in writing by Goodmans LLP, provided that Goodmans LLP 
expressly confirms in writing (including by way of e-mail) to the applicable Person that it is 
providing such agreement, consent or waiver on behalf of Initial Consenting Noteholders.  In 
addition, following the Plan Implementation Date, any matter requiring the agreement, waiver, 
consent or approval of the Initial Consenting Noteholders shall: (i) be deemed to have been given 
if agreed to, waived, consented to or approved by Initial Consenting Noteholders in their 
capacities as holders of Newco Shares, Newco Notes or Litigation Trust Interests (provided that 
they continue to hold such consideration); and (ii) with respect to any matter concerning the 
Litigation Trust or the Litigation Trust Claims, be deemed to be given if agreed to, waived, 
consented to or approved by the Litigation Trustee.

12.8 Claims Not Subject to Compromise

Nothing in this Plan, including section 2.4 hereof, shall prejudice, compromise, release, 
discharge, cancel, bar or otherwise affect any: (i) Non-Released D&O Claims (except to the 
extent that such Non-Released D&O Claim is asserted against a Named Director or Officer, in 
which case section 4.9(g) applies); (ii) Section 5.1(2) D&O Claims or Conspiracy Claims (except 
that, in accordance with section 4.9(e) hereof, any Section 5.1(2) D&O Claims against Named 
Directors and Officers and any Conspiracy Claims against Named Directors and Officers shall be 
limited to recovery from any insurance proceeds payable in respect of such Section 5.1(2) D&O 
Claims or Conspiracy Claims, as applicable, pursuant to the Insurance Policies, and Persons with 
any such Section 5.1(2) D&O Claims against Named Directors and Officers or Conspiracy 
Claims against Named Directors and Officers shall have no right to, and shall not, make any 
claim or seek any recoveries from any Person, other than enforcing such Persons’ rights to be 
paid from the proceeds of an Insurance Policy by the applicable insurer(s)); or (iii) any Claims 
that are not permitted to be compromised under section 19(2) of the CCAA.
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12.9 Paramountcy

From and after the Effective Time on the Plan Implementation Date, any conflict 
between:

(a) the Plan; and

(b) the covenants, warranties, representations, terms, conditions, provisions or 
obligations, expressed or implied, of any contract, mortgage, security agreement, 
indenture, trust indenture, note, loan agreement, commitment letter, agreement for 
sale, lease or other agreement, written or oral and any and all amendments or 
supplements thereto existing between any Person and SFC and/or the Subsidiaries 
as at the Plan Implementation Date,

will be deemed to be governed by the terms, conditions and provisions of the Plan and the 
Sanction Order, which shall take precedence and priority.

12.10 Foreign Recognition

(a) From and after the Plan Implementation Date, if requested by the Initial 
Consenting Noteholders or Newco, the Monitor (at the Monitor’s election) or 
Newco (if the Monitor does not so elect) shall and is hereby authorized to seek an 
order of any court of competent jurisdiction recognizing the Plan and the Sanction 
Order and confirming the Plan and the Sanction Order as binding and effective in 
Canada, the United States, and any other jurisdiction so requested by the Initial 
Consenting Noteholders or Newco, as applicable.

(b) Without limiting the generality of section 12.10(a), as promptly as practicable, but 
in no event later than the third Business Day following the Plan Implementation 
Date, a foreign representative of SFC (as agreed by SFC, the Monitor and the 
Initial Consenting Noteholders) (the “Foreign Representative”) shall commence 
a proceeding in a court of competent jurisdiction in the United States seeking 
recognition of the Plan and the Sanction Order and confirming that the Plan and 
the Sanction Order are binding and effective in the United States, and the Foreign 
Representative shall use its best efforts to obtain such recognition order. 

12.11 Severability of Plan Provisions

If, prior to the Sanction Date, any term or provision of the Plan is held by the Court to be 
invalid, void or unenforceable, the Court, at the request of SFC and with the consent of the 
Monitor and the Initial Consenting Noteholders, shall have the power to either (a) sever such 
term or provision from the balance of the Plan and provide SFC with the option to proceed with 
the implementation of the balance of the Plan as of and with effect from the Plan Implementation 
Date, or (b) alter and interpret such term or provision to make it valid or enforceable to the 
maximum extent practicable, consistent with the original purpose of the term or provision held to 
be invalid, void or unenforceable, and such term or provision shall then be applicable as altered 
or interpreted.  Notwithstanding any such holding, alteration or interpretation, and provided that 
SFC proceeds with the implementation of the Plan, the remainder of the terms and provisions of 
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the Plan shall remain in full force and effect and shall in no way be affected, impaired or 
invalidated by such holding, alteration or interpretation.

12.12 Responsibilities of the Monitor

The Monitor is acting in its capacity as Monitor in the CCAA Proceeding and the Plan 
with respect to SFC and will not be responsible or liable for any obligations of SFC.

12.13 Different Capacities

Persons who are affected by this Plan may be affected in more than one capacity.  Unless 
expressly provided herein to the contrary, a Person will be entitled to participate hereunder, and 
will be affected hereunder, in each such capacity.  Any action taken by or treatment of a Person 
in one capacity will not affect such Person in any other capacity, unless expressly agreed by the 
Person, SFC, the Monitor and the Initial Consenting Noteholders in writing, or unless the 
Person’s Claims overlap or are otherwise duplicative.

12.14 Notices

Any notice or other communication to be delivered hereunder must be in writing and 
reference the Plan and may, subject as hereinafter provided, be made or given by personal 
delivery, ordinary mail or by facsimile or email addressed to the respective parties as follows:

(a) if to SFC or any Subsidiary:

Sino-Forest Corporation
Room 3815-29 38/F, Sun Hung Kai Centre
30 Harbour Road, Wanchai, Hong Kong

Attention: Mr. Judson Martin, Executive Vice-Chairman and Chief 
Executive Officer

Fax:                 +852-2877-0062

with a copy by email or fax (which shall not be deemed notice) to:
Bennett Jones LLP
One First Canadian Place, Suite 3400  
Toronto, ON  M5X 1A4

Attention: Kevin J. Zych and Raj S. Sahni
Email: zychk@bennettjones.com and sahnir@bennettjones.com
Fax: 416-863-1716
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(b) if to the Initial Consenting Noteholders:

c/o Goodmans LLP
Bay Adelaide Centre
333 Bay Street, Suite 3400
Toronto, Ontario M5H 2S7
Attention: Robert Chadwick and Brendan O’Neill
Email: rchadwick@goodmans.ca and boneill@goodmans.ca
Fax: 416-979-1234

and with a copy by email or fax (which shall not be deemed notice) to:
Hogan Lovells International LLP
11th Floor, One Pacific Place, 88 Queensway
Hong Kong  China

Attention: Neil McDonald
Email: neil.mcdonald@hoganlovells.com
Fax: 852-2219-0222

(c) if to the Monitor:

FTI Consulting Canada Inc.
TD Waterhouse Tower
79 Wellington Street West
Suite 2010, P.O. Box 104
Toronto, ON M5K 1G8

Attention: Greg Watson
Email: greg.watson@fticonsulting.com
Fax: (416) 649-8101

and with a copy by email or fax (which shall not be deemed notice) to:

Gowling Lafleur Henderson LLP
1 First Canadian Place
100 King Street West, Suite 1600
Toronto, Ontario M5X 1G5

Attention: Derrick Tay
Email: derrick.tay@gowlings.com
Fax: (416) 862-7661

(d) if to Ernst & Young:

Ernst & Young LLP
Ernst & Young Tower
222 Bay Street
P.O. Box 251
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Toronto, ON M5K 1J7

Attention: Doris Stamml
Email: doris.stamml@ca.ey.com
Fax: (416) 943-[TBD]

and with a copy by email or fax (which shall not be deemed notice) to:

Lenczner Slaght Royce Smith Griffin
130 Adelaide Street West, Suite 2600
Toronto, Ontario M5H 3P5

Attention: Peter Griffin
Email: pgriffin@litigate.com
Fax: (416) 865-2921

or to such other address as any party may from time to time notify the others in accordance with 
this section.  Any such communication so given or made shall be deemed to have been given or 
made and to have been received on the day of delivery if delivered, or on the day of faxing or 
sending by other means of recorded electronic communication, provided that such day in either 
event is a Business Day and the communication is so delivered, faxed or sent before 5:00 p.m. 
(Toronto time) on such day.  Otherwise, such communication shall be deemed to have been 
given and made and to have been received on the next following Business Day.

12.15 Further Assurances

SFC, the Subsidiaries and any other Person named or referred to in the Plan will execute 
and deliver all such documents and instruments and do all such acts and things as may be 
necessary or desirable to carry out the full intent and meaning of the Plan and to give effect to 
the transactions contemplated herein.

DATED as of the 3rd day of December, 2012.

\6148176



SCHEDULE A

NAMED THIRD PARTY DEFENDANTS

1. The Underwriters, together with their respective present and former affiliates, partners, 
associates, employees, servants, agents, contractors, directors, officers, insurers and 
successors, administrators, heirs and assigns, excluding any Director or Officer and 
successors, administrators, heirs and assigns of any Director or Officer in their capacity 
as such.

2. Ernst & Young LLP (Canada), Ernst & Young Global Limited and all other member 
firms thereof, together with their respective present and former affiliates, partners, 
associates, employees, servants, agents, contractors, directors, officers, insurers and 
successors, administrators, heirs and assigns, excluding any Director or Officer and 
successors, administrators, heirs and assigns of any Director or Officer in their capacity 
as such, in the event that the Ernst & Young Settlement is not completed.

3. BDO Limited, together with its respective present and former affiliates, partners, 
associates, employees, servants, agents, contractors, directors, officers, insurers and 
successors, administrators, heirs and assigns, excluding any Director or Officer and 
successors, administrators, heirs and assigns of any Director or Officer in their capacity 
as such.
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Administration Reserve

Receipts

Sino Forest Corporation 500,000$                                      

OtherA 12,990$                                        

Total Receipts 512,990$                                      

Disbursements

Professional Fees
B

345,014$                                      

Other 326$                                              

Total Disbursements 345,340$                                      

Closing Balance as of September 29/21 167,650$                                      

Note A: Includes interest.

Note B: Includes professional fees for Hogan Lovells, Bennett Jones, Goodmans and 

Chancery Chambers.
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Unaffected Claims Reserve

Receipts

Sino Forest Corporation 1,750,000$                                   

OtherA 104,700$                                      

Total Receipts 1,854,700$                                   

Disbursements

Transfer to PIF AccountB 762,500$                                      

T. Maradin 142,000$                                      

Director FeesC 127,727$                                      

Taxes & Other 87,813$                                        

Total Disbursements 1,120,040$                                   

Closing Balance as of September 29/21 734,660$                                      

Note A: Includes interest.

Note B: Funds were disbursed to the Post Implementation Account (PIF Account) 

and subsequently paid to Emerald Plantation Holdings Limited (EPHL).

Note C: Includes taxes on Director Fees.
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Post Implementation Reserve

Receipts

Sino Forest Corporation 5,000,000$                                   

Unaffected Claims Reserve 762,500$                                      

OtherA 413,816$                                      

Total Receipts 6,176,316$                                   

Disbursements

Professional FeesB 4,252,196$                                   

Emerald Plantation Holdings Ltd 762,500$                                      

OtherC 164,488$                                      

Total Disbursements 5,179,185$                                   

Closing Balance as of September 29/21D 997,131$                                      

Note B: Includes professional fees for FTI Consulting, Gowlings, Conyers & Codan 

Trust.

Note C: Includes fees and other miscellaneous payments consistent with the Plan.

Note D: Includes estimates for professional fees for September and October to 

close. Reserve balance to be reconciled upon receipt of final bills and receipt of 

outstanding retainers.

Note A: Includes interest and transfers from other Sino Forest Corporation cash 

reserves.
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Sino Forest Corporation

Professional Fees - Invoice Summary- FTI Consulting

April 2012 to September 2021

 Invoice Year  Date  Fees  Cost  Other Total

29000225 2012 04/10/12 74,490.00                  -                        9,683.70                  84,173.70                  

29000227 2012 04/17/12 105,338.75                34,067.60            18,122.83                157,529.18                

29000233 2012 04/23/12 117,593.50                240.65                  15,318.44                133,152.59                

29000239 2012 04/30/12 126,223.00                14,341.32            18,273.36                158,837.68                

29000248 2012 05/08/12 60,730.50                  29,602.56            11,743.30                102,076.36                

29000252 2012 05/15/12 95,302.50                  -                        12,389.33                107,691.83                

29000259 2012 05/24/12 106,901.00                9,991.32               15,196.00                132,088.32                

29000262 2012 05/30/12 81,512.00                  24,873.06            13,830.06                120,215.12                

29000266 2012 05/31/12 90,272.50                  285.25                  11,772.51                102,330.26                

29000278 2012 06/13/12 111,265.50                38,239.40            19,435.64                168,940.54                

29000287 2012 06/22/12 101,247.00                -                        13,162.11                114,409.11                

29000292 2012 06/27/12 124,532.00                8,255.60               17,262.39                150,049.99                

29000306 2012 06/30/12 100,973.00                13,237.23            14,847.33                129,057.56                

29000312 2012 07/12/12 94,837.00                  2,655.64               12,674.04                110,166.68                

29000314 2012 07/17/12 128,965.50                -                        16,765.52                145,731.02                

29000321 2012 07/24/12 102,641.50                -                        13,343.40                115,984.90                

29000331 2012 07/31/12 180,800.50                30,806.73            27,508.94                239,116.17                

29000341 2012 08/09/12 71,347.00                  12,609.20            10,914.31                94,870.51                  

29000343 2012 08/13/12 135,876.00                13,735.21            19,449.46                169,060.67                

29000348 2012 08/20/12 109,208.50                -                        14,197.11                123,405.61                

29000355 2012 08/28/12 104,704.00                6,004.00               14,392.04                125,100.04                

29000360 2012 08/31/12 99,189.00                  4,558.99               13,487.24                117,235.23                

29000370 2012 09/12/12 142,892.50                12.00                    18,577.59                161,482.09                

29000372 2012 09/19/12 144,983.50                31,725.70            22,972.20                199,681.40                

29000377 2012 09/26/12 100,880.50                1,960.04               13,369.27                116,209.81                

29000388 2012 09/30/12 127,950.00                26,199.31            20,039.41                174,188.72                

29000394 2012 10/11/12 131,284.50                18,877.23            19,521.02                169,682.75                

29000396 2012 10/16/12 107,257.50                8,570.12               15,057.59                130,885.21                

29000401 2012 10/23/12 99,883.50                  940.33                  13,107.10                113,930.93                

29000404 2012 10/31/12 172,522.50                16,890.74            24,623.72                214,036.96                

29000420 2012 11/08/12 47,077.50                  -                        6,120.08                  53,197.58                  

29000421 2012 11/14/12 104,642.50                9,905.53               14,891.24                129,439.27                

29000425 2012 11/20/12 118,158.00                35,639.82            19,993.72                173,791.54                

29000434 2012 11/27/12 156,632.50                -                        20,362.23                176,994.73                

29000437 2012 11/30/12 171,549.50                69.49                    22,310.47                193,929.46                

29000453 2012 12/13/12 134,775.00                30,006.10            21,421.54                186,202.64                

29000457 2012 12/19/12 128,872.50                611.34                  16,832.90                146,316.74                

29000468 2012 12/31/12 153,298.00                27,482.37            23,501.45                204,281.82                

29000478 2013 01/09/13 75,274.50                  -                        9,785.69                  85,060.19                  

29000484 2013 01/15/13 140,417.50                7.96                      18,255.31                158,680.77                

29000485 2013 01/16/13 221,238.94                -                        28,761.06                250,000.00                

29000488 2013 01/26/13 73,579.06                  17,228.49            11,804.98                102,612.53                

29000491 2013 01/28/13 146,017.70                -                        18,982.30                165,000.00                

29000518 2013 02/20/13 129,858.30                44,462.95            22,661.76                196,983.01                

Appendix "F"



Sino Forest Corporation

Professional Fees - Invoice Summary- FTI Consulting

April 2012 to September 2021

 Invoice Year  Date  Fees  Cost  Other Total

29000524 2013 02/28/13 90,350.50                  546.48                  11,816.61                102,713.59                

29000545 2013 03/21/13 88,130.00                  521.21                  11,524.66                100,175.87                

29000551 2013 03/28/13 26,619.50                  1,438.87               3,647.59                  31,705.96                  

29000556 2013 03/31/13 69,944.50                  176.30                  9,115.70                  79,236.50                  

29000578 2013 04/19/13 67,384.50                  128.95                  8,776.75                  76,290.20                  

29000588 2013 04/30/13 93,060.00                  23.00                    12,100.79                105,183.79                

29000604 2013 05/16/13 58,453.00                  12.00                    7,600.45                  66,065.45                  

29000612 2013 05/31/13 95,976.50                  -                        12,476.95                108,453.45                

29000635 2013 06/28/13 71,393.00                  -                        9,281.09                  80,674.09                  

29000645 2013 06/30/13 55,788.00                  -                        7,252.44                  63,040.44                  

29000657 2013 07/16/13 29,198.00                  -                        3,795.74                  32,993.74                  

29000668 2013 07/31/13 43,982.00                  158.20                  5,738.23                  49,878.43                  

29000690 2013 08/20/13 22,164.50                  -                        2,881.39                  25,045.89                  

29000698 2013 08/31/13 16,767.00                  -                        2,179.71                  18,946.71                  

29000717 2013 09/18/13 24,376.50                  -                        3,168.95                  27,545.45                  

29000728 2013 09/30/13 31,623.50                  -                        4,111.06                  35,734.56                  

29000744 2013 10/16/13 13,565.00                  -                        1,763.45                  15,328.45                  

29000757 2013 10/31/13 23,341.50                  -                        3,034.40                  26,375.90                  

29000777 2013 11/19/13 16,663.50                  -                        2,166.26                  18,829.76                  

29000789 2013 11/30/13 16,636.50                  -                        2,162.75                  18,799.25                  

29000804 2013 12/17/13 11,392.50                  -                        1,481.03                  12,873.53                  

29000815 2013 12/31/13 6,778.00                    -                        881.14                      7,659.14                    

29000836 2014 01/21/14 10,097.50                  -                        1,312.68                  11,410.18                  

29000845 2014 01/31/14 4,488.50                    -                        583.51                      5,072.01                    

29000857 2014 02/19/14 11,302.00                  -                        1,469.26                  12,771.26                  

29000867 2014 02/28/14 13,852.00                  -                        1,800.76                  15,652.76                  

29000889 2014 03/19/14 15,272.00                  -                        1,985.36                  17,257.36                  

29000901 2014 03/31/14 13,194.50                  -                        1,715.29                  14,909.79                  

29000931 2014 04/17/14 5,766.00                    -                        749.58                      6,515.58                    

29000943 2014 04/30/14 14,766.50                  -                        1,919.65                  16,686.15                  

29000974 2014 05/22/14 22,060.00                  -                        2,867.80                  24,927.80                  

29000994 2014 05/31/14 20,208.50                  -                        2,627.11                  22,835.61                  

29001021 2014 06/17/14 35,126.00                  -                        4,566.38                  39,692.38                  

29001035 2014 06/30/14 27,823.50                  -                        3,617.06                  31,440.56                  

29001060 2014 07/15/14 5,705.00                    -                        741.65                      6,446.65                    

29001079 2014 07/31/14 6,905.50                    -                        897.72                      7,803.22                    

29001100 2014 08/19/14 10,591.00                  -                        1,376.83                  11,967.83                  

29001127 2014 08/31/14 8,279.50                    -                        1,076.34                  9,355.84                    

29001138 2014 09/19/14 7,720.50                    -                        1,003.67                  8,724.17                    

29001144 2014 09/30/14 19,624.50                  16,457.96            4,690.72                  40,773.18                  

29001167 2014 10/15/14 46,543.50                  -                        6,050.66                  52,594.16                  

29001183 2014 10/31/14 48,517.50                  14,448.21            8,185.54                  71,151.25                  

29001204 2014 11/21/14 5,053.50                    2,428.16               972.62                      8,454.28                    

29001213 2014 11/30/14 4,711.00                    -                        612.43                      5,323.43                    



Sino Forest Corporation

Professional Fees - Invoice Summary- FTI Consulting

April 2012 to September 2021

 Invoice Year  Date  Fees  Cost  Other Total

29001251 2014 12/31/14 9,692.00                    -                        1,259.96                  10,951.96                  

29001281 2015 01/23/15 5,949.50                    -                        773.44                      6,722.94                    

29001292 2015 01/31/15 11,747.00                  -                        1,527.11                  13,274.11                  

29001312 2015 02/18/15 7,878.00                    -                        1,024.14                  8,902.14                    

29001339 2015 02/28/15 6,624.00                    -                        861.12                      7,485.12                    

29001350 2015 03/18/15 18,159.00                  -                        2,360.67                  20,519.67                  

29001364 2015 03/31/15 12,374.50                  -                        1,608.69                  13,983.19                  

29001391 2015 04/17/15 22,218.00                  -                        2,888.34                  25,106.34                  

29001403 2015 04/30/15 6,935.00                    -                        901.55                      7,836.55                    

29001446 2015 05/31/15 11,329.00                  -                        1,472.77                  12,801.77                  

29001497 2015 06/30/15 34,955.50                  -                        4,544.22                  39,499.72                  

29001547 2015 07/31/15 6,597.00                    -                        857.61                      7,454.61                    

29001594 2015 08/19/15 3,862.00                    -                        502.06                      4,364.06                    

29001605 2015 08/31/15 1,106.50                    -                        143.85                      1,250.35                    

29001655 2015 09/30/15 1,153.50                    -                        149.96                      1,303.46                    

29001686 2015 10/21/15 15,479.50                  -                        2,012.34                  17,491.84                  

29001699 2015 10/31/15 5,864.00                    -                        762.32                      6,626.32                    

29001743 2015 11/30/15 21,349.00                  -                        2,775.37                  24,124.37                  

29001789 2015 12/31/15 16,211.50                  -                        2,107.50                  18,319.00                  

29001851 2016 01/31/16 11,589.50                  -                        1,506.64                  13,096.14                  

29001911 2016 02/29/16 5,168.50                    -                        671.91                      5,840.41                    

29001978 2016 03/31/16 35,206.00                  -                        4,576.78                  39,782.78                  

29002021 2016 04/30/16 13,255.00                  8.27                      1,724.23                  14,987.50                  

29002069 2016 05/31/16 416.00                       -                        54.08                        470.08                       

29002122 2016 06/30/16 14,009.00                  -                        1,821.17                  15,830.17                  

29002179 2016 07/31/16 5,838.50                    -                        759.01                      6,597.51                    

29002231 2016 08/31/16 8,452.50                    -                        1,098.83                  9,551.33                    

29002273 2016 09/30/16 40,954.50                  -                        5,324.09                  46,278.59                  

29002302 2016 10/31/16 15,031.00                  -                        1,954.03                  16,985.03                  

29002327 2016 11/11/16 7,105.00                    -                        923.65                      8,028.65                    

29002344 2016 11/30/16 4,205.00                    -                        546.65                      4,751.65                    

29002352 2016 11/30/16 22,287.50                  -                        2,897.38                  25,184.88                  

29002417 2016 12/31/16 6,742.50                    -                        876.53                      7,619.03                    

29002459 2017 01/31/17 15,544.00                  -                        2,020.72                  17,564.72                  

29002492 2017 02/28/17 22,809.00                  -                        2,965.17                  25,774.17                  

29002525 2017 03/28/17 46,200.00                  7,955.75               7,040.25                  61,196.00                  

29002545 2017 03/31/17 16,838.00                  -                        2,188.94                  19,026.94                  

29002597 2017 04/30/17 23,334.00                  -                        3,033.42                  26,367.42                  

29002636 2017 05/31/17 19,406.50                  -                        2,522.85                  21,929.35                  

29002679 2017 06/30/17 22,945.50                  25.49                    2,986.23                  25,957.22                  

29002749 2017 07/31/17 18,917.50                  -                        2,459.28                  21,376.78                  

29002792 2017 08/31/17 4,025.00                    -                        523.25                      4,548.25                    

29002862 2017 09/30/17 11,949.50                  -                        1,553.44                  13,502.94                  

29002928 2017 10/31/17 1,450.50                    -                        188.57                      1,639.07                    



Sino Forest Corporation

Professional Fees - Invoice Summary- FTI Consulting

April 2012 to September 2021

 Invoice Year  Date  Fees  Cost  Other Total

29002974 2017 11/30/17 6,135.00                    -                        797.55                      6,932.55                    

29003050 2017 12/31/17 3,382.50                    -                        439.73                      3,822.23                    

29003083 2018 01/31/18 22,032.50                  -                        2,864.23                  24,896.73                  

29003128 2018 02/28/18 3,712.50                    -                        482.63                      4,195.13                    

29003176 2018 03/31/18 10,482.50                  -                        1,362.73                  11,845.23                  

29003227 2018 04/30/18 19,685.00                  -                        2,559.05                  22,244.05                  

29003256 2018 05/31/18 19,406.50                  -                        2,522.85                  21,929.35                  

29003313 2018 06/30/18 22,737.50                  -                        2,955.88                  25,693.38                  

29003347 2018 07/31/18 26,340.00                  -                        3,424.20                  29,764.20                  

29003383 2018 08/31/18 17,872.50                  -                        2,323.43                  20,195.93                  

29003422 2018 09/30/18 14,798.00                  -                        1,923.74                  16,721.74                  

29003457 2018 10/31/18 8,102.50                    -                        1,053.33                  9,155.83                    

29003524 2018 12/31/18 1,920.00                    -                        249.60                      2,169.60                    

29003561 2019 01/31/19 4,803.00                    -                        624.39                      5,427.39                    

29003599 2019 02/28/19 6,931.50                    -                        901.10                      7,832.60                    

29003640 2019 03/31/19 4,650.00                    -                        604.50                      5,254.50                    

29003678 2019 04/30/19 2,741.00                    -                        356.33                      3,097.33                    

29003727 2019 05/31/19 3,069.00                    -                        398.97                      3,467.97                    

29003754 2019 06/30/19 14,870.00                  -                        1,933.10                  16,803.10                  

29003784 2019 07/31/19 3,546.00                    -                        460.98                      4,006.98                    

29003823 2019 08/31/19 4,422.50                    -                        574.93                      4,997.43                    

29003863 2019 09/30/19 6,250.00                    -                        812.50                      7,062.50                    

29003909 2019 10/31/19 1,395.00                    -                        181.35                      1,576.35                    

29003996 2019 12/31/19 4,156.00                    -                        540.28                      4,696.28                    

29004043 2020 01/31/20 1,581.50                    -                        205.60                      1,787.10                    

29004061 2020 02/29/20 3,450.00                    -                        448.50                      3,898.50                    

29004126 2020 03/31/20 8,404.00                    -                        1,092.52                  9,496.52                    

29004187 2020 04/30/20 4,469.50                    -                        581.04                      5,050.54                    

29004226 2020 05/31/20 3,592.00                    -                        466.96                      4,058.96                    

29004264 2020 06/30/20 6,018.50                    -                        782.41                      6,800.91                    



Sino Forest Corporation

Professional Fees - Invoice Summary- FTI Consulting

April 2012 to September 2021

 Invoice Year  Date  Fees  Cost  Other Total

29004357 2020 07/31/20 3,885.00                    -                        505.05                      4,390.05                    

29004411 2020 08/31/20 8,117.50                    -                        1,055.28                  9,172.78                    

29004461 2020 09/30/20 2,279.00                    -                        296.27                      2,575.27                    

29004511 2020 10/31/20 4,775.00                    -                        620.75                      5,395.75                    

29004545 2020 11/30/20 2,452.50                    -                        318.83                      2,771.33                    

29004595 2020 12/31/20 4,577.50                    -                        595.08                      5,172.58                    

29004653 2021 01/31/21 8,607.00                    -                        1,118.91                  9,725.91                    

29004711 2021 02/28/21 4,487.50                    -                        583.38                      5,070.88                    

29004759 2021 03/31/21 6,005.00                    -                        780.65                      6,785.65                    

29004818 2021 04/30/21 1,980.00                    -                        257.40                      2,237.40                    

29004853 2021 05/31/21 4,367.00                    -                        567.71                      4,934.71                    

29004895 2021 06/30/21 41,612.50                  -                        5,409.63                  47,022.13                  

29004937 2021 07/31/21 76,027.00                  -                        9,883.51                  85,910.51                  

29004993 2021 08/31/21 82,208.50                  -                        10,687.11                92,895.61                  

29005032 2021 09/30/21 104,440.50                -                        13,577.27                118,017.77                

TOTAL 7,714,135.25            558,422.13          1,075,432.81           9,347,990.19            
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Sino Forest Corporation

Professional Fees - FTI Consulting

April 2012 to September 2021

Name Rank Average Hourly Rate Total Hours Total Fees Significant Activities

Greg Watson Senior Managing Director 831                                             2,525                       2,098,813             See Monitor's Report

Jeffrey Rosenberg Managing Director/Senior Managing Director 833                                             905                           753,724                Post-Plan Implementation  

Total Senior Managing Directors 832                                             3,430                       2,852,536             

Jamie Engen Managing Director 702                                             2,259                       1,585,965             See Monitor's Report

Jodi Porepa Director/Managing Director 661                                             3,384                       2,238,547             See Monitor's Report

Total Managing Directors 678                                             5,643                       3,824,512             

Senior Directors < 50 hours  602                                             11                             6,317                    

Total Senior Directors 602                                             11                             6,317                    

Directors < 50 hours  600                                             38                             22,817                  

Total Directors 600                                             38                             22,817                  

Managers < 50 hours 275                                             12                             3,286                    

Total Managers 275                                             12                             3,286                    

Erin Litwin Senior Consultant 456                                             1,390                       634,213                CCAA reporting & claims reconciliation

Linda Kelly Administrative Assistant/Senior Consultant 154                                             111                           17,109                  CCAA reporting & banking

Michael Kennedy Consultant/Senior Consultant 367                                             176                           64,532                  Post-Plan Implementation  

Senior Consultants <50 hours 521                                             102                           52,957                  

Total Senior Consultant 432                                             1,779                       768,810                

Golnaz Haghiri Consultant 283                                             745                           211,075                CCAA reporting & claims reconciliation

Consultants <50 hours 325                                             0                               33                           

Total Consultant 283                                             745                          211,108                

Ana Arevalo Administrative Professional 113                                             72                             8,097                    Billing, Court Reports

Jessie Beamish Intern 175                                             95                             16,625                  Billing, Court Reports

Administrative Professionals <50 hours 140                                             0                               28                           

Total Administrative Professionals 148                                             167                          24,750                  

Grand Total 652                                             11,824                     7,714,135             

Appendix "G"
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Sino-Forest Restructuring (T991329)
Fees Billed from Inception to August 31, 2021 by Bill Number

as at September 27, 2021

Amounts are in CAD

Bill Num Bill Date Fees Billed

17446438 03/27/2012 $344,986

17452924 04/03/2012 $108,123

17455776 04/10/2012 $75,050

17459701 04/17/2012 $101,871

17463760 04/24/2012 $105,294

17467918 04/30/2012 $115,185

17474687 05/09/2012 $105,927

17478962 05/15/2012 $124,441

17483931 05/24/2012 $62,200

17488562 05/30/2012 $60,211

17496001 06/07/2012 $63,722

17499548 06/12/2012 $82,083

17505773 06/20/2012 $49,393

17511889 06/27/2012 $34,039

17517500 07/04/2012 $56,611

17520154 07/10/2012 $45,927

17523335 07/17/2012 $66,145

17528040 07/25/2012 $171,012

17531460 07/31/2012 $150,142

17536308 08/08/2012 $123,934

17538570 08/14/2012 $146,562

17542686 08/21/2012 $130,783

17546950 08/28/2012 $118,958

17552370 09/04/2012 $203,593

17555487 09/11/2012 $119,344

17559713 09/18/2012 $87,681

17564884 09/25/2012 $74,852

17571998 10/02/2012 $93,351

17573920 10/09/2012 $92,883

17577330 10/16/2012 $105,937

17581511 10/23/2012 $63,177

17584979 10/30/2012 $59,887

17591783 11/06/2012 $56,691

17596937 11/14/2012 $70,028

17600273 11/20/2012 $142,741

17605243 11/27/2012 $125,611

17611881 12/04/2012 $151,152

17615859 12/11/2012 $113,542

17620929 12/18/2012 $50,965

17629638 12/31/2012 $90,845

17655674 01/15/2013 $148,972

17657495 01/24/2013 $187,756

17661632 01/31/2013 $147,266

17665134 02/12/2013 $54,019

17673160 02/26/2013 $18,568

17682581 03/12/2013 $30,982

17690842 03/26/2013 $12,010

17705742 04/09/2013 $8,117

17710711 04/23/2013 $10,962

17719422 05/08/2013 $51,864

17727716 05/22/2013 $33,061

YurkoviK
Text Box
Appendix "H"
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Sino-Forest Restructuring (T991329)
Fees Billed from Inception to August 31, 2021 by Bill Number

as at September 27, 2021

Amounts are in CAD

Bill Num Bill Date Fees Billed

17739275 06/04/2013 $22,838

17749390 06/18/2013 $16,023

17763921 07/03/2013 $11,313

17769790 07/16/2013 $2,261

17777564 07/30/2013 $9,193

17784485 08/13/2013 $1,562

17793532 08/27/2013 $1,960

17810044 09/24/2013 $7,435

17819234 09/30/2013 $4,130

17830462 10/22/2013 $7,222

17840624 11/05/2013 $3,979

17859524 12/03/2013 $3,979

17883722 12/31/2013 $12,771

17905029 01/28/2014 $1,561

17918314 02/25/2014 $5,833

17934453 03/25/2014 $3,745

17960788 04/30/2014 $16,409

17976679 05/27/2014 $12,498

17994348 06/24/2014 $75,162

18018203 07/29/2014 $3,693

18035324 08/26/2014 $2,449

18055674 09/30/2014 $40,424

18074931 10/28/2014 $11,862

18093306 11/25/2014 $22,238

18122139 12/31/2014 $73,082

18145269 01/29/2015 $18,080

18160248 02/25/2015 $26,394

18182324 03/31/2015 $23,827

18197752 04/28/2015 $8,230

18215285 05/26/2015 $13,920

18238890 06/30/2015 $1,320

18256659 07/29/2015 $3,360

18271755 08/25/2015 $1,080

18295393 09/30/2015 $1,800

18308591 10/20/2015 $2,381

18331720 11/25/2015 $7,080

18353299 12/22/2015 $1,200

18361607 12/31/2015 $968

18384638 01/26/2016 $245

18396451 02/23/2016 $490

18416017 03/29/2016 $3,940

18436473 04/26/2016 $368

18473712 06/28/2016 $1,843

18492229 07/26/2016 $1,785

18561186 11/29/2016 $5,268

18687684 05/30/2017 $1,395

18705965 06/27/2017 $3,555

18899438 04/24/2018 $1,841

18922411 05/30/2018 $4,648

19066731 12/31/2018 $178

19109344 03/06/2019 $5,610
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Sino-Forest Restructuring (T991329)
Fees Billed from Inception to August 31, 2021 by Bill Number

as at September 27, 2021

Amounts are in CAD

Bill Num Bill Date Fees Billed

19126929 04/03/2019 $5,147

19148305 05/08/2019 $2,664

19166823 06/05/2019 $2,641

19188976 07/04/2019 $13,085

19620679 05/31/2021 $840

19640065 06/29/2021 $4,740

19675016 08/31/2021 $37,065

Grand Total $5,429,046
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Sino-Forest Restructuring (T991329)
Average Rate by Professional from Inception to August 31, 2021

as at September 27, 2021

Amounts are in CAD

Professional Name Value of Hours Worked Hours Worked Average Rate

Behar, Jonathan $34,629 58.2 $595

Berent, Joanne $825 5.5 $150

Best, Gretel $636 2.4 $265

Brooks, Iulia $14,284 58.3 $245

Bussmann, Michael $132,027 154.0 $857

Carter, Kelby A. $1,203 5.3 $227

Chancey, Hilary $330 1.5 $220

Christie, Hugh A. $1,440 1.8 $800

Cloutier, Geneviève $640 1.6 $400

Comartin, Michael $173 0.5 $345

Conway, Rachel C. $89,052 144.8 $615

Di Domenico, Anna $2,663 7.0 $380

Djuric, Vukica $592 1.6 $370

Dzulynsky, Myron B. $2,100 2.5 $840

Edwards, Gary $31,848 88.7 $359

Enquist, Lauren $450 2.0 $225

Garellek, Michael $384 1.3 $295

Gertner, Thomas F. $2,950 5.9 $500

Gray, Heather M. $18,585 35.4 $525

Gupta, Ash $513,333 570.8 $899

Hinzmann, Carl $11,025 30.1 $366

Kim, Ava $115,623 308.9 $374

Kluge, Nicholas $245,049 421.5 $581

Lamie, Frank D. $60,587 139.1 $436

Litigation Support Services $6,405 0.0

Mahoney, K. Lynn $17,290 26.0 $665

Mason, Christine $26,460 50.4 $525

McKersie, Stephen $193,073 296.9 $650

McKinnon, Kelley $8,048 11.1 $725

McLean, Alison $32,065 58.3 $550

McMurtrie, Jason R. $162,275 428.2 $379

Monteith, Laura $21,971 45.7 $481

Munoz, Max $1,452 4.4 $330

Murray, Haddon $2,925 13.0 $225

Novoselac, Stevan $5,673 6.2 $915

Nurmohamed, Sameer $945 4.2 $225

Oliver, Jeffrey $210 0.5 $420

Parent, Katie $17,495 55.9 $313

Poitras, Guy $882 1.8 $490

Prophet, Cliff $383,170 487.0 $787

Rocca, Tanya $69,104 200.0 $346

Saltzman, Jason $4,071 5.9 $690

Sami, Alexandre $2,240 5.6 $400

Shea, Patrick $438 0.7 $625

Sklar, Cara B. $3,663 11.1 $330

Sonshine, Jason $11,523 33.4 $345

Sorensen, John $52,063 86.9 $599

Stam, Jennifer $1,097,269 1,683.8 $652

Stork, Barry $64,716 196.1 $330

Tay, Derrick C. $1,933,776 1,738.5 $1,112

Tehrani, Melissa $4,794 18.8 $255

Wong, Alvin $9,878 43.9 $225

Woodside-Shaw, Tina M. $15,280 19.1 $800

Zabalet, Jeff $87 0.2 $435

Grand Total $5,429,663 7,582.3 $716
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       Court File No. CV-12-9667-00CL 

ONTARIO 

SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

 
THE HONOURABLE WEDNESDAY, THE 20th  
MR. CHIEF JUSTICE MORAWETZ DAY OF OCTOBER, 2021 

 
IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, 

R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF 
SINO-FOREST CORPORATION  

Applicants 
CCAA TERMINATION ORDER 

 

THIS MOTION, made by FTI Consulting Canada Inc. (“FTI”) in its capacity as Monitor 

(in such capacity, the “Monitor”) of Sino-Forest Corporation (the “Company”), was heard this 

day by judicial videoconference via Zoom in Toronto, Ontario due to the COVID-19 pandemic. 

ON READING the Monitor’s Seventeenth Report to the Court dated as of October 13, 

2021, and the Appendices thereto (the “Seventeenth Report”), and on hearing the submissions of 

counsel for the Monitor and those other parties listed on the counsel slip, no one else appearing for 

any other party although duly served as appears from the affidavit of service of  sworn October 

13, 2021: 

INTERPRETATION 

1. THIS COURT ORDERS that capitalized terms used herein and not otherwise defined 

have the meaning given to them in the Seventeenth Report and, by incorporation, the Company’s 

Plan of Compromise and Reorganization dated December 3, 2012 (the “Plan”). 

SERVICE  



 
 

2. THIS COURT ORDERS that the time for service and filing of the Notice of Motion and 

the Motion Record is hereby abridged and validated so that this Motion is properly returnable 

today and hereby dispenses with further service thereof. 

TERMINATION 

3. THIS COURT ORDERS that effective at the date and time (the “CCAA Termination 

Time”) on which the Monitor files the certificate, substantially in the form attached hereto as 

Schedule “A” (the "Monitor's Certificate"), certifying that all matters to be attended to by the 

Monitor in connection with these proceedings have been completed, the within proceedings shall 

be automatically terminated without any further act or formality. 

THE MONITOR 

3. THIS COURT ORDERS AND DECLARES that, effective as at the CCAA Termination 

Time, FTI shall be discharged as Monitor of the Company and shall have no further duties, 

obligations or responsibilities as Monitor in these proceedings. 

4. THIS COURT ORDERS that, notwithstanding any provision of this Order and the 

termination of these proceedings, nothing herein shall affect, vary, derogate from, limit or amend 

any of the protections in favour of the Monitor at law or pursuant to the CCAA or any Order of 

this Court in these proceedings, all of which are expressly continued and confirmed.  

5. THIS COURT ORDERS AND DECLARES that the Monitor has complied with the 

provisions of the CCAA and the Orders of this Court made in these CCAA proceedings in all 

respect. 

6. THIS COURT ORDERS AND DECLARES that the Monitor has not done or purported 

to do anything that is not authorized by the CCAA. 

7. THIS COURT ORDERS AND DECLARES that the activities and conduct of the 

Monitor and its representatives in these CCAA proceedings, as disclosed in its reports to the Court 

from time to time, be and are hereby ratified and approved, and that the Monitor has satisfied all 

of its obligations up to and including the date of this Order and all claims of any kind or nature 



 
 

against the Monitor arising from or relating to the services provided to the Company up to and 

including the date of this Order are hereby barred and extinguished. 

TERMINATION OF U.S. PROCEEDINGS 

8. THE COURT ORDERS that the Monitor is hereby authorized take such steps as it deems 

necessary to terminate the U.S. proceedings commenced under Chapter 15 of Title 11 of the United 

States Code in respect of the Company. 

CASH RESERVE DISTRIBUTION 

9. THIS COURT ORDERS AND AUTHORIZES the Monitor to distribute to Newco all 

funds remaining in the Cash Reserves held by the Monitor after payment of any remaining claims 

against those reserves as determined by the Monitor in its discretion, all as described in the 

Seventeenth Report. 

REMAINING UNRESOLVED CLAIMS CONSIDERATION  

10. THIS COURT ORDERS that the Remaining Unresolved Claims Consideration and the 

Residual Plan Consideration be and are hereby cancelled. 

FEE APPROVAL 

11. THIS COURT ORDERS that the fees and disbursements of the Monitor for the period 

from March 30, 2012 to September 30, 2021, inclusive, as set out in the Seventeenth Report, are 

hereby approved and the Monitor’s fees and disbursements to complete its remaining duties and 

administration of these CCAA proceedings, estimated not to exceed $95,000, are hereby approved. 

12. THIS COURT ORDERS that the fees and disbursements of Gowling WLG (Canada) 

LLP (“Gowling WLG”), in its capacity as counsel to the Monitor, for the period from March 27, 

2012 to August 31, 2021, inclusive, as set out in the Seventeenth Report, are hereby approved and 

Gowling WLG’s fees and disbursements (including unbilled work in progress) to complete its 

remaining duties and administration of these CCAA proceedings, estimated not to exceed $70,000, 

are hereby approved. 



 
 

RELEASE 

13. THIS COURT ORDERS that the Monitor and its counsel and each of their respective 

affiliates, officers, directors, partners, employees and agents (collectively, the "Released 

Persons") shall be and are hereby released and discharged from any and all claims that any person 

may have or be entitled to assert against the Released Persons, whether known or unknown, 

matured or unmatured, foreseen or unforeseen, existing or hereafter arising, based in whole or in 

part on any act or omission, transaction, dealing or other occurrence existing or taking place on or 

prior to the date of this Order in any way relating to, arising out of or in respect of the within 

proceedings or with respect to their conduct in the within proceedings (collectively, the "Released 

Claims"), and any such Released Claims are hereby released, stayed, extinguished and forever 

barred, and the Released Persons shall have no liability in respect thereof, provided that the 

Released Claims shall not include any claim or liability arising out of any gross negligence or 

wilful misconduct on the part of the Released Persons. 

14. THIS COURT ORDERS that, at the CCAA Termination Time, and subject to paragraph 

15 hereof, the Released Persons shall be released and discharged from any and all claims that any 

person may have or be entitled to assert against the Released Persons, whether known or unknown, 

matured or unmatured, foreseen or unforeseen, existing or thereafter arising, based in whole or in 

part on any act or omission, transaction, dealing or other occurrence existing or taking place 

following the date of this Order in any way relating to, arising out of or in respect of the within 

proceedings or with respect to their respective conduct in the within proceedings (collectively, the 

"Subsequent Released Claims"), and any such Subsequent Released Claims shall be released, 

stayed, extinguished and forever barred and the Released Persons shall have no liability in respect 

thereof, provided that the Subsequent Released Claims shall not include any claim or liability 

arising out of any gross negligence or wilful misconduct on the part of the Released Persons. 

15. THIS COURT ORDERS that in the event that any person objects to the release and 

discharge of the Subsequent Released Claims, that person must send a written notice of objection 

(each a "Notice of Objection") and the grounds therefor to the Monitor such that the Notice of 

Objection is received by the Monitor prior to the proposed CCAA Termination Time. If no Notice 

of Objection is received by the Monitor prior to the CCAA Termination Time, the release and 



 
 

discharge of Subsequent Released Claims pursuant to paragraph 14 hereof shall be automatically 

deemed effective upon the CCAA Termination Time, without further Order of the Court. 

16. THIS COURT ORDERS that if Notice of Objection is received by the Monitor pursuant 

to paragraph 15 hereof, the release and discharge of the Subsequent Released Claims pursuant to 

paragraph 15 hereof shall not become effective pending further Order of the Court. For greater 

certainty, no Notice of Objection received in accordance with paragraph 15 hereof shall affect the 

release and discharge of the Released Claims pursuant to paragraph 13 hereof, which shall be 

effective as of the date of this Order. 

17. THIS COURT ORDERS that from and after the CCAA Termination Time no action or 

other proceeding shall be commenced against any of the Released Persons in any way arising from 

or related to the within proceedings, except with prior leave of this Court on at least seven (7) days' 

prior written notice to the applicable Released Person, and provided that any such Order granting 

leave includes a term granting the applicable Released Person security for its costs and the costs 

of its counsel in connection with any proposed action or proceeding, such security to be on terms 

this Court deems just and appropriate. 

GENERAL 

18. THIS COURT ORDERS that notwithstanding the discharge of the Monitor and the 

termination of the within proceedings, this Court shall remain seized of any matter arising from 

these proceedings, and the Monitor and any other interested party shall have the authority from 

and after the date of this Order to apply to this Court to address matters ancillary or incidental to 

these proceedings notwithstanding the termination thereof. The Monitor is authorized to take such 

steps and actions as the Monitor determines are necessary to give effect to this Order following 

the date of this Order. 

19. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal, 

regulatory or administrative body having jurisdiction in Canada, Hong Kong, or in the United 

States to give effect to this Order and to assist  the Monitor and its agents in carrying out the terms 

of this Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully 

requested to make such orders and to provide such assistance to Monitor as may be necessary or 



 
 

desirable to give effect to this Order or to assist the Monitor and its agents in carrying out the terms 

of this Order. 

 

 
 

 



 
 

 

 
 
 
Court File No. CV-12-9667-00CL 

ONTARIO 

SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

 
IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT 

ACT, 

R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT 
OF SINO-FOREST CORPORATION  

MONITOR'S CERTIFICATE 

RECITALS 

A. Sino-Forest Corporation (the “Company”) obtained protection under the 
Companies' Creditors Arrangement Act (the "CCAA") pursuant to an Initial 
Order of the Ontario Superior Court of Justice (Commercial List) (the "Court") 
dated March 30, 2012 (collectively, the "Initial Order"). 

B. FTI Consulting Canada Inc.  (in such capacity, the "Monitor") was appointed as 
the Monitor of the Company in the within CCAA proceedings pursuant to the 
Initial Order. 

C. Pursuant to the CCAA Termination Order granted October 20, 2021, the Court 
approved, among other things, the termination of the within CCAA proceedings 
effective at the date and time (the "CCAA Termination Time") on which the 
Monitor files this Monitor's certificate with the Court. 

THE MONITOR CONFIRMS the following: 

1. All matters to be attended to by the Monitor in connection with these proceedings 
have been completed. 

2. Accordingly, the CCAA Termination Time has occurred at the date and time set 
forth below. 

  



 
 

 

DATED at Toronto, Ontario this _____ day of ___________, 2021 at ___________ 
am/pm. 

FTI CONSULTING CANADA INC. 
IN ITS CAPACITY AS MONITOR OF 
SINO-FOREST CORPORATION, 
AND NOT IN ITS PERSONAL 
CAPACITY 
 
 
 
Per:  
 Name: 
 Title: 
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